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EXTRACTS FROM DEFOSITIONS OF SHARLOTEE SHELEE .-

S -

LL; ﬁqxihil-l.am telldng mow eoouk o pontract wheraby wow hed 8 portisn of tha
- - aarpings of Mler Bintar.

-
e = L L L

. -'=,"|:-
tody My abteraey artanged 1t. [ don't remomber whether 1t was done ip Now

. ¢ fhrk City by Mw, Detwels OtOplsn, of OlBrian, Malsvinaby & Driscoll, on
1 1t wara hers with my sttornay - ®Wp, Kott.

@ MNow, I sm ssking you one spesific, vory definitas gquesticn: what porcant
age dld that gentiract glve you, ms you remember 1t%
A To the bast of sy recolilection ¥ think 1% was thirty percent.
G OF the grozs earningst
c A Yeam, of the pgraas.
@ You den't remember whether that eonbtract was wada bpafape april 1, 1520
A
A
o
MH

r cr after App)l 3, 1320, do yourt
Ha.
13 She hed been on the atage in Rew York since ahe waa Tive wears old.
| AlE might; ehe had hLean aince ahe had Dean TFive.
i  LENTNZOR: Wall, now, T don't !mow whetier yau are pubtlong o conetpacy
. f fton ob tho witmeas! anawer wileh la nat jusilfled, 3Zhe sald she had
i ! bosn on Ehe atags aloce she was fiva.
' &; i WH. STERAY: That lo whet I undaretand.
E3{f WMR. LENEN3ON; Tha Fawous-Plarers Leslky cﬂntrantd I think would he prapkliec:
{;{ ¥R. STERFY: Lobtts ssy "Famoua Flayers contract.
{i & #ra. Shelby, for nravity of deeignatlon, we will pefor te this contract
QUe [ Ehat you degobleted for your dsuyghter snd dsted Jupe 17, 191%, 44 tHa
. ﬁiE_ Fambus -Playera .oontpaok . 3 i .
yk. n bl MR. LEWIHIOW; I think yaw w111 find 16 hes alwoys been referred to e the
| Famous Flaysrs Lasky conprect, end ac msy 1t e understacd thet it maT
{ be referrad to intep-shongoably 28 tha Pemevs Players and tha Famoue
i Flavera-Loply?
. {§ MFR. arBRRY: A3l pight.
18 § ¥RB. LEWIFSON: Amd 2z I undepatend, she bed weds Hloturas, aiticn ahe was
trelem.
MR. STERWT: Yes, that fa what I pathsred.
ﬁQ In that correot, madem?
A That le correct. :
‘R Hew, this sontract with the Pamcus Players wus mede on the 17th of Juna
*  101% = that 14, suhissot always to correctlon, becauae thia is simply -
. tht only tnformehion whish I have 1s thie copy whiehk I hawve,
» Prlar to Aprdl 1, 1920 had you kept any asperate sscosnt of pour
+ danghteris sarndnpa from your own sccountad
it} hilTe na boolm,
{32 I 412 ook ask you that. FRead the guesbion. i e
A T remembir the gquestion, Wea, T kapt o sepstrate scéoint ~ to 8 degras -
% Wi yea. A : s g .
Ri Eg; Wisll, parhape the quasticn may have beepn, scmewhet ﬁnblgu . Pab it
"t 4 thie way: juefidr-to Apedl 1, 1930, what 414 you.de afth-MEsasMinterta
4R 1T enrnlaged thet, T =san slmply thiss did you take -EMet-as your: own, .
AT 2 7 om the theory that ahe wss a minor, or did gyou pot Aoy ipark of ibhen in
P 6 depatphe bank accountt ol ‘
¥ A It wie in ome benk agegunt - or in aaveral bepk saseunts) I cenft say
jmﬁ - { . Jlast ons,
o ‘Q Well, wam it In her nsme op youras?
Y Gome of 1t was In her neme: some in zlns, :
D ALY nlght; now, oo .April 1, 1920, Frow then on dhd 70w gollact the
mﬂngri'dn? Wisex Winter under thie contrastf[How shell we dpaipnate this
canfreatt :
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Sow, afgepr Aprit 1, 1920, did $ou pecelve the pevmante des Mlze Kintep
under the Famona Playeps aopntractt

faturally, sa Mise Kinteris mothoer and her buplpasas menager [ gellotcted-
I didn't ank zocu that. Just anewar the queation ¥es oT no.

I aplissted the moneye; T collectad the moneys Tram the studio, 7o8.

D¢ you remamber how Fou collecbed ther, whethar thoy weps in currcncy
or by checict

iy chaclk,

Uo 7oy petiember how tha chacks weare pevabla?

Yo ¥ary ¥iles Minter.

And when you collactad thew what 4id vou do with tham?

I =igned them epnd depasited them in the bani,

Ton say you eloned thewm: sow weapn vou algned your deughterie nams Eo the
Yoe, I hews always signed her neme to her checks.

In whogze name Jicd vou deposlt them?

En my pame, prioeioelly - for the lowestment sccount. I dopealted zome
Ir nar nams.

I didnft ool you anything sbou: an laveabtment socaubt, W will cemo to
that fater. [ =m eabklng you naw abewut your W&ok sccount. Did you keep
any bank seccuntg L the name of Mery XKlles Hinkerd

I apk & ohecling acécunt in nar wame,

With whet banit

Firat XKatlonsl Papk ef D¢z Angoles.

And Fou hnd B bani mocount in the Flrst Hetionsl Bsndc i pour owo nema?
Tagy

D1d zou Gepoapdt thoe sovonty percent of her chaoks L her nans?

Hera

Havs you any ldas whet oepeentage 7o did deposit in her pamed I am
Leliing now feom April ist om - Apredl 1, 1420,

¥ sontt anewer you. I keph w0 wemory Lo perfeoct dotell of tho benklng
account. I Adepasibed asppings with the exception of her checidng
Eogount, la Sha Flrst Heiionrl Sank of Loa Angeles.

Wall, you made o)l Four depoelts thare in your nems, old Tou pobf

Mo alfogether. She hed B checking accounb.

fnd sbout now muchk did thet everage, if you rememboer?

Whatever sha oalled For op she noedsed.

Toad the gudstlon for the wltnoan.

I can't pnawapogon how auck. T dom't romember. I will atese tils, 16
¥ou Wigh 0 kunow ity ¥r. John Burle was ipterested In my family Knd oy
ciildren, and he ftook B grreat intepamt Lo Marry and wantad to keop her
cheoklng sgoount, what llttle banking busipess ahe might haws - and

did do:wpg ha Tried £o Keep her 1o hand with her oheeking acooubt,

Ch, Kadem, you ars golng oo with mettara ghat we are not concorped
with st all,

Uh, ne, 1t 1&g of 1lgportenen.

FATERRYt I mowve %o sbrike that oub. Well, you can have soup soansel
aring it eut. It 13 not germans to anvthing [ seked you.

THE WITRESE: My daughter was glven & chacklog sccount which ahe vaad fop

Juet mpending money around ke studloe, and whatever cha nesdad,
dnd the rest of the menay you depopited in your own perEonal Socoupt?
Yoz: in tha name of Cheriotte Jhelby,

dow, I will a4k you thle befors wa leaws 14; havs vou &ny idea how much
par month you depoeited $o the tredit of your deughbap Mopy?

¥, I don't romembar. Somekimes ahe waed noe shocling account at 411,
Bnt sometimea 1t wes all gone in s deay. I ceEn't poselbly vemamben,
Ceuld you giva any sappoximata amount?

e Tha statoment would show,

LEWINHZON: She ecan only guesa atb 1k,

BTEHAY: Weil, the witoess doea not s4+m aven inclined to guesa.
LEWINSON: I don't Shink shs apavld gaosa.

THE WiTKEES: I domnlt lllee zuessaifg.

L
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BY MR. ZTERET: Whet ¢1d you rlcab mest ¥+, Lopdie Hetoy?

I mot Laslie Hanry when he wee spaaklng on the tark whlch my daugntaer
had cut cn bhe Liberdy Lean Jelve it S2n Diego curdng the wap.

Ha voum Mémembar wonk yonrd

Mo, I doem't.

Ja you vemembapr youy I1rst nTusinoss trapssetlon with Mp, Hepryt

Tad

And wasn wes it, 17 you: remembar?

It wae in the winter of 1919=1920, and it wai In Mr. Babcockis offics
In the ofrfice of Biyth, Witber & Compldny.

Wuet wee Bhe nabure af theb trinasmctlon®

Did you buy any securitlea ai bhat trly [rom anyonast

Ho, I dld note I did net go thers to buy eny securliies that dey from
Ao,

A1l right; vou went thare juat to --

To imvasatloate: to moet this man Devid Rehoook Bnd look Ehen aver. T
dan't lmoew bopd bowses. T never wont iabe anather beod asusa Lo my 14L0e
hafora thab.

That 18 anyEkhing 214 M. RAsheocle sy 8% that time abowt Mr. Hanry beling
the managar or semetnlng? I samr asking you that Decazese FOUD counsal
agmizad me of cetiing yow off 1n & fMommer anewar,

0f souras Mr. Babeeek explalaaed to me he waa the manggsr.

Thet l1a Pakoook, you meaat

Mp. Babeosl: axplalned bo ma Wa was tae mondgar; ogt wislts wag mipals
agrinl i tho beagimnning. ‘When bhe found whe it waz earlling ta =zeds Ml
saturellyr he fouewr me end knew of my Seughter! he asked me about her aaln
and 1f tt weps true bhat sho nad s contract for 21,500,008, apd I =said
1t wawi apd hé sapake af hor Liberty Lean drlve snd sold thoat M2, Tanry
had met her oa tha drive; end ¥r. Joepyy appesrad iIn the room. Mp.
Gappoaslk = T think he woz presing, and Kr. Babeock csllec him in apd
introduesd us, auid wo had oot btefora, end I esid "Yes?. Thon =a taliad
of my dewghtar!z - ahmi) T aay, if you will pardowv ma - T den't want td
orag op enythlug like that, but wy (aughter waa vepry bosautifwl and vaery
talepked, and a wvevry trilliant Toung glrli had attalned 3 great auccess
Doth 248 a ehild -acdrass apn the Hew York zitago, ®md in pistupss. TE was
comeentad upon, ond her earning powep was diggugaed, awd the pooalbillil
to which har 1iGtle atanping atoms of She rrazent aontrast might laed,
savelving e kfapge {ortune, pesslbly; and Mr. Deary and Mr. Rabooch
diecuzzzad tha cikeseiflcsation of gagupdtiss, apd how the loveatmentz boat
e hapdlady I t0ld them I knew nethlng cbowt bondoi T had naver hought
ounde through = bond houas, and had ralied vpon my sitornay, &nd on oy
papker -~ thay mads the seleotions for meo; $hat T would aboda by their
declajion; 2nd I was afrald I would hawve to ¢ the zams wav wlth the Tips
of ‘Hiykh, Witter X Company: I was net capsble of selantlng HSonde. T
imer nothlng about segupitles. So Mr. Bobeeok neturally waz yary gzlad
to havs aueh & 1ot of meney put 1o that firm = sxpresssd hilsz gratlbuda
and epprecliatlon for my having oome there, end appolnted ¥p. Hanry

a8 the saleswan, axplalidng that he wos the ménegar end M. Henry waa
the s&laosman; Chet he = Hr. dabocck Dimself -« wewld watch wlth gproat
interoet how this icvestment would grow, end would fdvize ms and glve

it mttention, btecaunse they knew that weas my ambliion And my iabeatlon =
ta meke wy dsughterrs flpnapcial carsay grow wlth her artlietic cereer -

8 fowpdatian to he lald oy hel fuburs apd her foptune; and the vers
et of mervice would be rondarad me.

Wae aald thut?

coth Mr. Davlé ZFabooglk and Leslls Haney.

Are Tou glvipg their oxact wordst®

Yo, I panrt alva you exaotly $he werds. I &an oaly glve you tHa aubhatan
becsuse 1L was = long vlalt and & preat deal was said.
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Fave you glvan us 8ll you can ramember balwvg spild at that parkicuiur
time angd plsca?

Ph, e, I heve pok givon 7ou all.

#all, then, go ahard. We will toks loEs of tlime,

I am afpeid that weuld bares 7ou = o much wos said aboub &y beaubllul
daurhter: 30 muah wak eald about ner work Jduring the war.

#all, labkfa leave oufh the personal park.

oll, thet L what wip anld; 4nd T Aam telling you whet was fald. It
wag ¥nown that ehe had crested ona of the gresteat auweccasmass wlth the
drivs: ahe was a wvoery patriotic yaubeg glrl: 3pse wie tha dpdpit of young
fmarican girlhéod| hor volce wag sxcaptlonelly clear, nar 2ictlon wosy
baautiful, apd her aveeaga zppeat lp the sals an thes Ilbaprey Leoan drive.
We dlacuzapd the fest that I hes bewght et many Lioerty Loan banda. T
24id perhaps it came abant fuaf naturallyy whenever wy daushtar aold a
bloek of boenda, she bewght ons - Lt wae to Inoplire buaring in ather
People.

YTou zmaT laave ous #nvtiroly any gquoatlon of perocmsl lmport, az fe the
dfacugelon of jpour deaughtaris euccees, snd duty, snd alkl that =zort ef
thing., Can vou tell us whathep thare wae any cthepr makbfer of buslness
diacuasod wlth Fou, tho suvbsbsance of which 7Fou hive nod glven weT

¥es, thera was s lengthy conversstion beiwesn Mr. Paboock and Xr. Henry
ragarding the typs of socurliles that I shauld havo,

Did wou partlclpate 1n that cenversebion?

Hot I wae not cApabla of perEiclpating 1o the conversaztlon. I had
atated T knew nothing sbout sesurliles.

hnd wers yow abie ta Falliew 14, ox wes 5%, ko uas @ xleng expression,
dreek Lo Fou?

It wae antlraly cver mwy nard.

Ensiraly ovar youpr Hesdf

TmE.

All rlpght; now, ®R3 Eherp ooy cther matter of bualinsas diescuaacd thoro
At toat bime?

Thags Hwe suplects wepra bha ones fLovelved princlpslly. 1 Jde't pomedbel
cthers.

Wow, you did tell them that you wanted to make inveatments for goup
daggntap?

For the Tamliy; op gy daughbelr, principdlly, siose she hod greet earol.
pomer b bhet tlEe.

Weil, will oo be good anough now to fell wme 1n sgubstapoe what was ssid
aboat malng {nveatments fofr Four ddughter Hary?

T $hink I just Fou thet ¥r. EBrboook underetood that I was very ambitious
o bulid a foundatlen --

Don't ball mo what he wsnderatood.

fnd thet I Eold hlm -

walt a minuwte, Medam. A3 $0 Fhat ha undarstoad you may Da sorraot, end
you may wot be correcis. I am making gocuw €to the best of gour raspellectls
te tell me the sudstanes of whet you $0ld him. How, 1F 7ou 2an't
renanber 16, Bhat 1e all rlphi.

T told hlm, cof cowures, that whe bulk eof %11 thet céuld b ediwed Foi* Hal;
witld na put in bonda,

Did wau gay amything st Lhat 4ime Bx te whetliep they wera £o he puk 1n
Four neme orf Madyle name?

I denit recrll discuselop anybodwte nema at Ehat Clima,

Welt, just & minute. I sm= esklng you sbout Four firet coaversation
#itly Wr, Goboaoole,

th, I do pecall something they aald --

LEWINZOHN: Judt 4 minute,. I want s& abjost to the guestlsh on the grour
thet 1t fe wunintelligible fo me and poselbly to the witneaar eltheough 11
Ehe witnéns undarstinds ¢ = I don't remember 9f hor aneweritg Lt. The
quedtl e veferks to buring bonds 1o aomeone!s nsme. I objeckt on £he
gromnd it 19 uwadnteliipgibls becauss bomda of bthe kind yow pefer o ere
baerer bonds, 4nd 1f it means meglatered, I thiuwk Ehe gquexticw ocught fo
g refremnd #2 A8 to lndleote thak.

e
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8TERHY: Well, 2f your witneas would glve me time to complata bha
queatlen, Wr. Lewinaon, Instesd of cutting it short, I migat obvlata
stmo of your obiactione.

W& LIMWINSON: 411 right.

=
D

LH
wn

Bl & BOROE QDnD = O

end wnetb i enything 4id you emy In peply te thot, 1f Fou romemban?
Wgil, of course I made oo reply to ft, [ dian't Xnew anythlng obout Lt.
I 41¢ net uwnderatsnd income tax tueingsa nor did I underatand the bond
tialnoss or stook pueipmesw, Frofarred stocok, I wee alweya $old, waa

53 gocd 8 & Dond,

Well, i upderstand thet st thie (lpat meotinzg vou hed mede no purehans
af any kinod, nop euthorleed any made for youi

¥o. [ had Bought sscuritlies throwgh Stodderd Jese ahen 1 came nera,
tut we wera losded wp cw Liberty Bonda,

Tou aay you were loaded up oo Libterty Dondady

Yee, far oup rinageciel stakus.

hoout naw many in par velue in Libawty Bonds d1d you porzonally have st
thak Eime, do Fou Temanbepy

U yew mean T perzonally, sopareted from wmy daughber Karys

Yes.

1 den't knew.

411 right; how many dLd Mary have, eeparatad persanally rfreom ronf

I don't mew, I emly remamber one nhecl, in substzoes, of 20,000 chat
F

wae handad to Mr. MoRaas.

A1l right) then, LT you csn't ssparste bhewm, ecEf ;o glvse ue an idoa of
how meny Mary and yourself together hadw;

I dontt vemember thet. A substantisl amoumt, for our statuas flneaciallsy
Wull, hava you any idea now much spproximately?

It might have hamen 50, 1t wlght have bean BO, Lt might hove been AOs T
don 't ramambar.

Somotiinee I laft B8 check at bhe crshier's windeow, soometimes T moilaed a
check, and semetimes I loft it et Er. Pabecek's doak; somocimse I handed
it to Mr. Homry. I cavwnat he mors speclfic then thaet, :

I gawa tham no cheolt Lo Advemca of peeedeing the investment - tha bonde
o tha stosk.

Well, @1d you give Ghiem o 3iast of youpr previcus holdingad

Ak geme Taburs time, by appoinbmeént, Yr. Hanry got me - orp rathar T went
to tha Glyth, Witter olflcos, and Hr. Hehry wapb over te tho box with me
and listed tha seepurities Ehat weprs thera.

Did you imatTuct altber Mr. Sabooek or Mp, Zenry to purchate aseuriticoa

in the nemsa ¢f youz mothert

Hoi My, Babeock and Mr. Hempy diecussed tha diversity of merchazas af'ter

I hed fadated to them what an locems tex zpecilalist had $old we; and &

balleva if ned Lean waed in the sccounbing with scme ¢ther of the stara

bepavss of Eis karge surtex end the hedvy locoma of momey, and it had

Lasn supgestod to ma thet 18 the osocount wes distritutesd with the othap

members of the [EMily Fhat 1% would conalddarably reliove the peylne of B
vary karga surtax.

Yoy pay it bed been asugsestad]

ToB.

Who made that suggecticnt

Iko pEpty whe waz then making up my incems tax reporte. She wam &

Mlas Herjoris Berger,

e was tha ome whe suppazbed 1t to yout

Yem, Bha made the reporis 4f most of the - 4 groat many of the - atars

Iln the metlon pleture businass; atars and dipsckora, And ghe dld aob

any "Do it." &he pald Lt hed besw dems 1n the ropart of others, snd she

Ehought 1t waa 8 vary fine thing: { wentloned 16 cusaelly ko Mr. fancy
end Mr. Babeock, and bkhey thowght 1t was vary fine - "We will 4o that
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Can gou place the time whan Mias Eerger mods thia euegestion to yout
#wall, it wax duping the winter of 1519 end 1%20, It was while she wan
maklng out bhe inceme tax report, which was riled beforc Easch, 1320,

e

‘& MWhen any bonds were bought for youw, you were given m bi1l for the bondas
; and gava a check, did you nott
an thes beginning there wae a bill glven to mo. IH moant nething to ma.
f wap handed the escuritles and I panded ever the chack, 1f thepe waeg @
Bill attaohnd; in the lrep begineing, I 3ignod aome thinge, I remembar:
tut thet was 1eng since ebandeped, e ail came to ¥mow each other poatd
' well; they, snd I thipnlk wa all, Sruated aech othap., 1 kpow [ did.
‘8 Wall, wou eay, then, that towarde the and the sscuritlies wore dellverad
without Bi1igYT

‘ME, LEWINAOW: Wall, she <1d not esy towerds the and. Sne anld olftsr the

: baglnlng.
‘THE WITHESE: Alter the wery few flrsk vwrechasea.
‘& BY ¥R« ATERRY: About how 1ong after Ghe First purchases wae it thsb tphey
g GEEEEthD glya yom Lllls wlkh the sscuritles apd Jus% banded the saenelt
to yeou
FA L den'T rommmber.
R Couldnit you give w3 an idea?
A Hot the slightest lSoa.
i

X -The bonds wers not boupkt throuch snybedyts nema: [, Charlotts &Snalbey,
hod go mueh matoey to lovest - I aald "I will taks thom wpen & cariain
dars I witl ba thera for shém,." I would errive at the officai tha
Aecuritles would e nended to me, and I would write ook the shansk: npd
thera waes fthe thock. Ir other worda, I took thea sesuritles snd Blyth &

£ Cempaty took the checlk. Wnataver plase of raper thers was Lo slgn meent

; nothing 1o wy 11fe. The espuribles ware not bought in enybody s nams,

: a3 far ae [ was comcarned - not put in anyhody's nama; hars wes Bhe

mekey, hore wse the btond houas, hote wae the investment: T put thia

inveatment in the bablk wault end forget LY until the coupon wes to be
elippnd, of it wip sugeeatad throuwgn Mr. Tonry that 1t would ba better t-
oxehange £t or sall it for something slsa. That 18 as cilasr a olokbura as
I can giva ko gou,

THL WITNES3: To me, it wae paf ijmpoprtsnt, ecauss Mr. Hanzy then, along
ateng when I tirst atarted buylng asscurlties thero = eithor Nr. Henry
o M. Osbeeck - =zsaw to i Ehat % #9% e 1llttle black book, "Blyth,
Witter & Company” on $he Waoelk af 1t; end in that littla boolk wops made
noatatlans of svery bond purcheead, the dete of purchase, and the price
pald; End when exchanged, the aame method was tuken. &So this littls
Bbook of Blyth, Wittar & Sowmpany's that I hed for so many yamra had esvery
original lnveatment: 1t had avery inwvestment limtad in that that waa
taken f'row Eha wawlb in the Firat Baticno}l Zabk Leofore [ starsed = I

P PRy B 1 R L P e L iy

: Reaf ab tho tlme of =y eterting -~ with Elyth, “liter & Jcopany, when

i they llobed the securlties them on hand -« mnd every lnvastmant wae Iiske
: In that book, and the bonds were skl numbared: it ves copplete Lo avary
: detail, And thnt 1lttle book was the bookr that I went by.

&1l right; whera ia that book?

KEr. Hempy tald me he lost Ghat hook in 39253 1t wes vapry Bpastbliig Eo me
[ wralusd At oo hlghly; but we mada -~ ha supeeited s many ShAngos, ao
WALy *xohengen, oo many eales, and 49 momy - teka the proflfE of thila and
tuy that - 1n 1925 and 1928 - Ehet thet Deol Doecame vary velumlntnis.

g

¥r. Hanpy told te he loat the hock in 1935, when I geve 1t to him to
bring 1t uwp to dats.

Hava you got 4 Look nowt

I hed one that ¥r. Henpy hid made for me afger ha lopt, Admitteddy fcat,
that wook Lln 192G,

All right. %ow, plemsse, ¥es Op po - ¥Fou dowit lmew wheprs the aniginal
lnvastmoent booek lef

.



=7

i1

62

65

; I only lgw what Ky, Heénry told mej; 2o I donlt kmow whepse it le,.
3911, he, then, in 192%, %eld you tkat tho book had been loetd
EY-.

A4
=
!
iq Bow d1¢ Lt bhoppsn to ke 1n his poeaseaion?d
!
MR
q

-

I waa tellivg you, Mr, 3térry, iFf 7ou w1ll remembar -~
« LEWEHEON:; Well, Just tell hlm pow,.

TAE WITHEZS: ~~that he wap pakilag 30 many chenges, 20 many naw inveatments,
#0 heny gAicodnges, thet the book became quite lerge, and inm the beeok aof
1% oo many lnvestmonta thni were noe lotvger hald, knab M. anyy suggedbe
he would taka the book and %het e wauld bring it wup Lo dabe. T 3eld,
"Take Lt with you then and bring 1t vup to data sith 211 of tha investmen
in 1t;" ha took i1t with him and Toreot to bring 1t beck, on séweral
osedaRlaha Wiiet he 3a8kd he wonld hand it to me dowm abk tha offlcei and I
silled him zaveral bimee sboui 1k, and fipslly He came out Lo the keoues
ln 1925 and eaid he jezt couldnit find the Gacodd hka had leoked averywhar
for 1t and ha almply had lost 1, I upset me Frightfally, oecanne that
waB MT Tezlzberad faceuvpk of évarybhling thiat had bosen done wp ta Sates
but ho waa vory ropentsot end sald he would meks up another one, and he
w &3 Lwe or threoe wesks patting another one meda up, and ha fInalliy
came beak with & brand new hoolk, and wrend new sheets, tnd an enblirely
naw oat-up.

vl R Y T el T o ¢ i

Tad e e

0 Have you got Shab baok?
L ¥ea, I hawva 1lt. It ie in Che posaegasion of my attorney.
e All vight: pow, wher oo brdugnt 1t beck, 4ld you cheak ik with gour
: gecurltlea whlch jou hed to sae il it wAx corlectt
h wo, I did net; I only cheoksd 1% when I went dowr So cllip the coupona
thet wore dua; In thet mewnar I cheolred 1k+ T Atd not 24t dawn Sn shat
pox ard ekesk sosh ope o' f with the book he gove me.
g (ABlds to her counael.] Parfeatly tapribls,
% 'Well, ma long as we are apasking of = whars wats your z2ecurltica ub

that timaf

A The Plrat Matlonal Ionk bex, in tha Flrat Hetlonal Samk, Up in the
relghboraced from time to time wa had had very heawy invessmeobe, my
davghter and I = held on emetlon « ond scmetimee the gecurities wore
Pat either in & box upnder the Ambeesadoy Hotel bapk, or opn the copper
of Eighth armd Verment; I donft tremembar; Lot anyway -

G I didnff aak Fou abowt Ehe bBegiating. I em selking vou now sbout thae
gpecslific fime that you goi thig new investment bepl bosk = 7ow kg eI1R
tha epgouritiag thaek you had purchdaxed Crom Slyth & Compeny tarough-
¥r, TMowey = 7ou had thom mll in elther one or two boxes, or three - I
donft cara which - put you nad them &l updew wour paresnsl contral, did

% o e g g e, 5

; voa oot
A Xan,
& Did 7ou ovar tuke Kr. Senry to your box with you to clip couponat
A NWo, I never fook blm to the box witli me to ¢cilp cowpenas he went ta the

pox with me o gseversl oconrlone, B9 walk across the etreat aftar I hed

takan delivery o loveptments in Hlythie orficas, op Lo mast we thepe

poasdlily ln seme groet heste to deliver gegupritles, or 40 meob me ot

my spartment {OT anexchence, ¢rf when 8 bond wes oelisd)] somsthing llke

that; 'mut noet &0 $Elp coupoma; I clipped the coupens =:yeslf apd cashed

§ Lhem mysall.

‘4 1ld you krow snything aboub his sabatrocting from your safety deposit box

- $35,000 of the Pacilfic Western - well, I have forgotten tha nama.

.¥H. LEWINSON: Wesatarn Stekes Gam & #lasbrle Compony.

‘KE. STERFAY: (Contimuing guastlen.] - Meptern States Gas & Yisokwrie Cowpany
Bande « umtll afifer hls asonfasefon?

A DF courae I dAldnrg. T paver heard of 1t untll oy ecccuntant informod
ma of the dlacowvery mide by Blyth & Jompany - im hia sopfesaaiom, thet ha
hed dcha A9,

T A T T TP PeeR
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b ®Well, didn't vou miss coupona of bhosa?

#0f bhe Uodk didn't have thet iovestmant in ik, and I apparently rovgot
I bed 1E - gof it mixed wp in the wapk amount of exchapges; knd I nover
thought of 1t Bpain.

» & Wow, harta sou get 4ny way theat you can Eall wa befare che danoaitlon is
: elaged, of tho smournt of Libapgy Bonds thab you and yout two deushtere

ked between you st %$he tima you firet atartad -

Ko, I can'%: my #obhar had scma -

E )

=

A7 & ¥eu wers rasedving weekly patents thak wore ciming anch week on chealks
: RS 1 underetend your teatimony, amde aut te your dsughter, Hsry Milea

Rinter; aand you wouid ondorse ner nome on fhe gate and Seposils ik i

the binik L4 your creditw

¥oe; some of 1% went ta her Ior ler chorkling account,

You geve her whttevor osho wanted for her ahecking ascount?

I gava her whatever she wanted feor She checking account.

Bat fram this hranlripg aesount, whick wae in seip rsame, wois drew the

chagks 5o opay f9r the securibisen which you ware tuplng?

Yea, naturally I 4aid,

A1l vighty new, 4id Fou kesp any nock of aerecunt shawing bonds or athar

BE asovritiea purcheasd fopr your cnughter Mary snd those purchesed fow

Fouraalf or other mambars of vour famlly?

A I waa not sonesrned about thoaa perchesed for the ather mempora of the
Camily. My mother d4id so¥ hove eny mccount with Elyeh, Witter & Copmm
and my daughter, Mpe. Flllmore, wae then pot makipg sulflolent mensy to
tuy bonds wlth., 1 dldnlt buy any bonde or sscuritlas in enybody'a nama
whetaver thoy wore put 1n wap teld 3o me when the income Eax TepoPh ®Wes
mede out at the ehd ol the vear - =5 much far Mrg. ¥ilesx end so pueh ol
Mies ¥prgayet Shelby, and g0 such apd sc on.,

Q0 WELY wou resd the guestion?
A I dou't koow. 1 anawepred pour cupstlon.
[Cueetlon poad)

WR. STEAMY: That gquestion ia cerceinly understandebis and saeceptiblie of
A BIEWET .

e g‘i-ﬂ‘q.

;@ Did 7ow kKesp sny kind of & resopg -

LR e

81 4 Ghe wes Miss Shelby up wntll Way, P325, when she wae8 mabrled to M.

Fillmore, ZThaen ske bocame Wra. Fiilmare,

d% A L told you that it hed bean mentlonsd or sugoeeted or told to me Ekak
obher stares whoes szsalaplea ware very lerge wera apreadling their invest-
mente among the famlly; I hed besn tols &0 oy my lnccme Snx spesieliet.

i fnd I mentitned ERAT to Mr., Honty and ¥r. Bebocock, end they seid kEhet

! wam a very Clne thing to da; "that 1s very fime:" and 1t wee Torgotten.

: I nevsr spoke af 1t again - thay wawvep snoke of 1t zgaln - and I dAidnlt

3 Jmow untll €he and of the yoar, when the inoome tox apesiallist wae 2gatr

! malgliig up the Inceme tex raport, thaot thers wee segregaticn of bondas

| bought through the flrn of Blyth, Wikter & Jcmpany, in ths oemes of my

mather antd my alder deughter, who wos then ¥iea Shelby; I rmembor

; mantianing It o my mother, and ot seld "Ch, ne, nos dontt - 1 won't

i nave that; ch, no, no:" cnd she wee qulie diasturbed ahout it, and ehe

sald "I don't lika 1%, Ho, ne, nop" she sald, "I won't hove that;!
sho said "Why, I might Ale andg HHTI rvould have to pay an lnheritance
tax; ne, I wonlt have that st ell. and I told bhat to ¥p. Hanpr,
"Wall, he asdd, "all #lghk, rthen; we won!t have it Ehet wey."

o A L did not buy bonds jn anybodyfs nawa, T oandd "1 wlll take 5,000,100, 000
15,000 o 20,000, ip peoupitlesn, I will be hare e asvteln deap to plek
them wpy, and I #1111 give you my chesk and v9m haAnd me the oende". Therr
wag ko dlacueaion of whoea newe they were bought in =& eny time. Slemse
Z2C it ciear end remember i1,

PSR B T B ALY}
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[Y wae abeurd. Mies Snelby nnd the seme euccess 1n hap ertlatle carser
& Mlea Mary Miles ¥inter in OsrD carasep,

How lokg did Miss Marcareb!s earsepr Ltast?

Tntll she went inko the rerl oetate busivees.

Wnat bLlme wxs Lhat?

In 191%% 19E% - or beglnning 1920, #n ectlve buminsees,

Hy deughtar'!s ripak Astivities in tha real estate byeinoss begaa in 157
Bhg came out from New York in 1919,

Wng eheée dolng bustwnres indepandontly or with sowma Fipwf

Indepasdantly; snd later, with kwe figme - @r thrae or four - ch, thers
*ara ag meny fipta - T can't enawern for Wea. TFLllpensa,

Did ahe giva you any moptt te iaveet FPop hap?

Xok unti% 1933,

#ob untll 192%%

She did wer own investinog up untll Lhat $ime. It woe =11 in tha rpoal
eatake pineas.

Did you wf any tlme ip I00C, 121, "22 or 123 Eell ¥e. NHenry that your
dpgughter, Klzr Minter, owed your mether & great doal of monsy - which
7o eoul: eatsblish if it was ever challenged - Decewes of' the Fhet
that your wobher had finsmced her in hep early coroert

That ia papfaestly ebeurd. COertainly rot; my mother hud not finsnced he
and my smokher made oo sueh cleim, Moners waz the laat thing that was
Ealksd of in our home,

Well, than, walther sour mothar, Mra. Riles, neor vour Suughtér, ¥lsa
¥argarst, had eny claim &8 all wpon the cearmingas of your deswghber K1z
Leryt

They hed pe olatm snd they mede no clafm, und they naver eentionsd

the punleak.

And ¥isa Margaret gave you ne meney to invaat untll some time in 29330
Toe; Ehe 1nveated hap own monoy.

4nd in E%2%, [rom then on, 4id sha giye you agy meney to inveet for her
TaH

4nd yuw iovested that 1n the aame way that vou aed tha Tunda of Four
dpughter HMary?

Tof,

Hell, now, thon, what I meept by the question I agked wou o little whil.
Bga, thal Wr, Léwinasn sald wes umintelligibls, asking vou If 7ou inves
Hige Mergerot'!'s funds in the seme way, wapg whother or not you would mle-
order secupltles shab wers intended for hor and tska them in Ehe aowa
weF, dapeslt her esrnings fthat ghe would glva you in wouwr gonoersl Fund?
demetimes 1t %waa in ouxr zavinge account In my neme; but 8 considarahla
tima it waes in hor neme. FEer ipyestmont funds, T think shae venally put
tham 1ty my bank,

a, from time bo time. e Ilved o the AmbRsrador Hote) and wa kewnt g
hox there; aod after aoe bBims, T wee 111 and souldn't gat down ta oy
bex, sod I wonid put secwritles in an uptawes bank; I think down 2t tha
corner of Blghth and Vermont. I hova forpetbton the nama of 18, That
wed ¥y, Daer'e bank. I oan't pemeémber the bank but ¥ oson pamember tha
man. And then when I bacems #etive 1n »oal eetake, %Yhraupgh my daughter
Mlea Shelby, I found, In having some aubdivieione and resl eetate trast.
thet bheir setlwltles - the esapews « were tken, many of Eham, through
bhe @1d oenk down theres ak -

LEATRETE s Phe Suarenty Bonk.

TEE WITKNESS: I vhinl: thet 13 the wame,

ME.

LEWINSON: Gertgn fmerican.

TRE WITKESS: Whabever you call that; Mr. Zimmermants benk, op Hay Lhureh'
THE WITKEZS: Gueranly, res, 3 had one bthepe er pealdy; my daughtor had

crie thepra ropr enl esgtete TUPposoe.

_5“...
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Dld you nt sny tima within Lhat psried - that 1la, from bhe bike you firs
mat Mr. Hoory snd Mp. GEabeock up until the time you wenbt te Eurome i
1926 - digeums with them or either of them tho purchaes of seouritias iv
Fletitld4un namesey

o, I didn't knew unypthing about any f'letitloes nesmoe.,

And you did not kmow that geecuritlee wore heimg purshesed in fictitious
rames T

R .

D1d you hewve any rewpcn or deslrs for hawing your zocurlties ao purchase
and plased that no one zeonls tyecs Ykom?

Corteioly not. EGealdes, they could be trazed an the bank books.

find yeu ned no desire to orevemb lpe Gavermment or Four ARUFITEDr Rary
I'ydm knowing how ewsh yau ked purchessd?

N

ARG 1§ BY MR, STERFY: ©Eid you ever knew $hak 4any sscuribfes wera helng purchape

A

i the name of Mra. Rosalie Riakenbaught?

ko, I nawvepr tght seenritice In enrhodyts pame; I srdepsd seme sacupit
ehleh It wog sugpested I purchase; T bought them: the seacurifles wope
deltvered to me; I Handes the check crer. Thers was s 11tile pAper or
somathing ¥ algned Ak =vmo time in tha keglnning of this thing, snd

thaf waz scon after sbandcned - he mers 1ilkils pepers: cometimss 5 wawld
alen them and sometimes meh; I fiosliy flodehked with sfming those Eittl
pepera. I don’t oo what you csll thew. The term I don't remsmber,
the mema of 1ty but I A13 twwiek upon getting - T pae you haws stabemeond
thaps - stetemonts were zent %o me, snd up uetll the vers tima of Navam
L, 3932, I dnsieted upon gekting & monthly atetement fpam Blybh, Wltter
& Compeany, sbd Blyth & Company, and I got them.

D% ITHE WITNESS: I wae very peoud of being aezocinted with = {1pm whase growth

1ol
a

A

e
2

iﬂ

I poartlelpated in, Tor they bindled avery dollap khat T esrned And my
two childran eapoed from 1719 t0 the prasepnt timo.

Well, ne#, yew aey "you earned.," Did you have any eavninge, other then
the thlety ser eent from the monese owt of your diaughter'a - Mes Kery
¥Llag Mlnterts - moneyf?

I have alwsys ezptad money. T heve never had anyone té provide for me,
a0 I have bean loft dependent wpon mysell bto previds the wherewithel
for myoelf and my shildren untll $hey could oeke monsy.

ALY right; now what eavpinge dld you nuve outalds af Ehe toirty per cont
from Miss Montar 'z contract what other earninges did vou hayaf

I waa Ain mo othor ouvslress ab that peRrbiculer time exgawnt oo MEDA g
faor my deughter.

Well, aif right, 41d you hava any othepr earnfipgs during thet sapiod
eXGaP; TI'om her contrect §

“MR. TEXTHE0N: Inuring what pariody
iWMR. STEREY:; During the pepled, say, frém 13921 to tha and of the eontract

P A,
-G

?n
105 4

A

)
h

perled; a8 T remomber, tihst wea Llp L983.

Yen, I bed sarnlnge 1n yazl astate; I hed made monay 1in preal estabe.
Whan yow ey "irn reel esbtate,” you were not sofing es an ogent or broker
Foa ware elmply waling monsy by buyding snd p413ing?

Buying and eelling; my davehter was bthe brorer,

All right) now, have you got sny stabement - ¢ef you glve us B sbatemant
bafora our depositlen i3 cleaed, or, 2ay by timerrow marming, of youp
aEPRings in roal estate during the time frdm 1920 up uncll 15246, whan yoo
eelled for Europet

Moz T wish I dig koew. If I Jpew now, I would lmow bow mueh moro Hemsr
sbele Irem ma then what he confesced to steeling; I denlt lmdw.

[d you keey apy Haeks of Four aerplngsat

Ha. 1 inverted kthe monay in Blybth, #ltier & Compeny ard [ had hhair
nhocks to show what hed been beugnt - earned,

= 10 =
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4R, STERRY: I want %o show your Exhibits frow Henpy's depositlon, 31, 32,
33, 3L, 36, 37, 30 apd FY-A, 39-B - and we can lump shees iw aeguonen
B 39=3K; % will ack vou to leck st &kl af thapn, and taks planty of
Elwe, ord tell ma whether op oot the werde 70, Shelvy" ap"Charictta
Shelby” ars in vcocur henderiting or nctt

i 4 Whera d3d you got thosed I dop't Yaewi Tou betkter gat = handwTiting

nxpert to teetbiflvy.

WH. LEWINZO0W: Just a minute. In ordep to gek thle thing clearly oefocre u
may I gak the guestion rasd, end may I ask the witness alftar henrtiog the
queetion pead, be oxefne these Exkblblte 31 to 39-KK ona by one, b&%nra
anawerlng ths gueabiop, if I mar be permitted te do Ehatt

: A I aeguisecod with hie requast apd aigned "Chariotte Vew Der Havden," ea

he seked me Lo atel wrote 1b cut as ha spelilec 1t Lo ke,

'@ About what time of tha denr 13 she imave home?

"A In the autumn of 1922.

130

-

iy O BORpSJ= D

; A Apiding by my coumsel, I %11l stete $hoe porson's cema. It wee Lawla

K cvoerwlmn.
) Eﬂ dld mot eowe lufo the houwsa with your dnugibert
oy
Did 70w over prapars any abatement sttompting to ehow ths amcunt of
momey that you hod invested for your dovghter Mopyt
e,
[Md you ever mrenaps 6f have Anyone prepare & atatement for sounf
I mavar askad snyene ta.
Now, Kery Cipally employed coungel 4o reprasgent her, dfid she nott
$h, efier some time; £ don't remembar at whet bime 1% was, but oome tim
tftar she left nowe,
Iid wou amploy any coubesl Lo ropresent rouy
o, L dildn't omploy sny ccownesl Lo pepresont mp. 1 only went tao my
dttaornoy, Hr. hott, who reprasantod the Famlly - Mary ac well se myzalf.
¥ou went o Mr. Mont at wheat tima?
th, 1 hat elweys gono to Mr. Xott sines he bad besn recommeaded by my

ifis

15
e

I o kot T P T e e

atiorney, Demnie O'brien Ip Wew York Clty, ocut hers,

Q  Mary maa st firat vappesanted by oo Yell Mcolarthy wsse she noty

A To8, ehe enhgeged him Clrst; or rathep, he wos ongaped fop hep Flpati
ghe Ald pot eogagae him.

THE WITNESd: If 1a a slwgpie matter. I had decided befoprs I bought the
property in Laupbllo Fark thoat I would teke B suhetaptlel perf, op o
part, <f the thirty percent waleh nad beern aklotted 9 mo by muianl
sgresment of counsel, apd Fery - snd that I wowld ouwt whet little I
could save Into renl ceiate; erd thet La how T hnaw thet bhat which I
Pt into roul aatete were moweys bthat I hed ie mind investing for the
pabtposr of zeelng 1f 1 could make zomething other than juat intarest on
tonda, or fuak -~ in othor werda, I would pud sopey alletted fo me In
ragl estabé, but T couldn't aiford Lo put mny money of my daughbar'e in
roal ngtete, bocaves ol the uncortsinty of 1ty I Felt sure - oy banker,
my lamyer, and mE bond house mil told me "Bonda are the thdngs to invest
Maryfs money in,” bub T was willing to teke a3 11ttls papt that I earned
a4 her menage® Bnd syos what I eould do in tha weal astste Dusiness.

% Then em I to understand bhet in thils mental raoocrd which you kept of
Ehegs transatcbions, the bomde thet you bought wers here snd the moneT
vy Ut ln raal matatbe wne yoaurat

A nevar loveated any of Mary's mourney in real satata,

(Qumation popd)

‘CHE WITWESS: [ 414 fat pot ear of hed money 1n resl catatd. T pat thab

widot hed beoen sllottad ta me in reml sateta. Her bonds were oot in B
aafo lnveztment, aa T thought, ¥1th the advice of By couwngel and my
banlar.
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MR. STZRAYt MWovs Lo strilke out "oo the sdvies el hep acunsgel &nd har
Danker" as semothing I 31d nat nak har.

@ Madam, Ehe poliot I am gettlpg at 1e: @id you inweat all your thirty
napcent in real satata, ar 414 you clatw nn interzet in scme of the
oenda walch you had bodght?

Ao Ee, I dld not pongume all of the bhirty percent allotbad %o ma; a
porklon of 1k - in peal astebs. The vest wis investad in bonds,

How, whon dld you ratura fvos Surapes on your lask toiph
detromber, 1925%.

Ahen you left fopr Furope in tha susmer ot sorming of 1G24 A%d you take
any sacurdtiee wilkh youf?

Toz.

rmd had you lafk any bera?

¥Yas, Krg. FEllmope hod acme.

fiad you Loft them wizh My. Neneyf

o

Your hnd neky

Ho .

To whem had you deliwvared them?

Mra. Plilmome nad pegsdesgion of them,

Wall, she fcimped you some tiwme lakep, didn't zhe?

Sha mada two vlzitg ta mo.

Wall, all pight; she jolned jou; sho ceme beck #i%h you in 1925, c1d zhe
nat?

Yaa, [ preturped with ¥re. Fiilwmops In 1929,

Whety weye por t#e vislte to womf

The Pir=t one, in 1927,

sppreximetely how lepg dld sho acay?

MR, LENINSO¥: Wall, juzf & minute. The guestion has not besn anawerad.

i Youu ssked far two wlsite. She has atabed obe.

MR. STIRIY: 1 asked her whon she made hey ire=t, end she said ake mede it
in 1927,

MR- LENTRSQM:  Well, I thought you had seked her about 4wa, apd she anawsre

Az Lo gna,

f2 BY ME. STZRRY: How long dl4 ana atay at that time, apnraxtsstelys

o Hhe returned in Jctober, 1537,

4 Wall, what £ima did ahe geb thorse in 19277

(A Durdng chs sumier,

T How, then, the next trlp, when fld ahe f9lm 7ou - on the seeondd

W In bha epring.

o Or igelt

B Toe.

2 How, diad you up@erstsnd from her 4het she had left eny al Asr securitiass
Powith Mr. Hemeyt

A Yes,

% I think L% wes apound aome $26,000 Shat Kre. Flimove hed ahon [ loft

ot g

harne, in har posesasicn,

@ EY MR, ATEREY: How, 214 you have any informetlep Trom sither Margerst

E£5Mlaa Margares ‘sz heving glven him any further zecurlitiss? You say
A0,

Tﬂﬂ: I kad scme dalivaped to Mra. Flllmops after T loft here,

Wail, when M¥ra. I"illmore returned 1o 1987, vou asat back soms secusiticen

T bw hay, 1id Tow natt

t A ¥asi sbeut 355,000 xorth.

Wall, ¥ra. Shalby, 1t Zs my inforoatiaon - I miy ke wrong - but my Lw-

praaalen is that thore had been abewt $E3,500, ecuwe auch amount ag bhab,

dailyarad to ¥r. Henry belfere thls $0%,000 was breught beck. Ta that

aarpest?

.ﬂ-::-.-.-\_.-\..-_n_-.'\.-l.

+ 1P =



1%% & BY NRE. 2TEHFY: You have said thet the jécupitlon thet Metgarst.wrote yor

15l :

Al A

=

155 -

159 "G

162 ig

shdiut waz $EE,EDG; kow wae the other $40,000 odd delsversd be nim? Do
I maye mysalf ¢laprt

I don't pemémber figurea. I do ¥now thie: that I surchased apd had
dotlvered ta Mre. Fillmeps aftaer 1 laf{ hars, Ehrough z firm in Feonkfs:
Garmany, %ed,000 sand scme cdd dollerk of Westphalla bonds; Ehey wera
dabivered to KHra. Fillwarei and Mr. Henry efterwardas got them eway fpom
hono,

Well, then without golbg Lnto dotsil, unlass wou aounsel wants to wring
it out, whieh I never have obiacted Lo, Lt L3 a Ceet that beforo Nra.
Fllimore roturned in 1927 youw undepstocd that therm hed bheen deilversd
ta Mr. Henry semething Llke $63,000% T sm not trying to pln gou deen
o the exash smaunt.

Something around $5%,R00,

And thope wap appreximasely $85,000 which you dalivavad Bo Mpa. PLYImar.
0 glve 4o denry when eha came baok 1n 19277

Taa.

do that in round ffoures, juat ir round Cfgures, thers wes something
batwaan 5,000 and $L50,000 in nondk thrt he had gotton oy acma
methed from e, Fillmovra?

Yaa, ond Mys, Plllmore wae investing fbe aseroed intereet from tima to
Eima; I didn!f Yowew axectly hew much zhe invested afker T laft,

i ¥R. STTRFY: Do I undaratand that It wez vour underatanding thet in

additicon o the principel smeoupt of the bonds, bhet Mre, #Hllmers hed
alao investosd Ehirongh Horry the scoTwed intexesh awmd bhat ke had o
ghould have hod securlifiss reoresenting that soafned lntepsst, jg that
rereaaty

That 1e & Cant.

Tom donfi dmow bhow muah bhat secrusd interest would Gat

Hes

#all, then, when you seturped i 1999 you did lmow that ha had =% lengt,
or ahould haws Bad, aoproaximately £150,000 of gacuwlitius in pir valua,
ParlanE worat

Cotglderat:]y mefa than thet, becenze he hod boen calllog aecurizias
frém Furcpe frpm tiusa to biwme,

fow, you thdnk hils atutement - when you spank of the Piitmore, ot soerk
' the stitomont whlen hae meds oyvapr st the 3t ltmora Hotalt

Yom; ho ceme nearer telling Sha kputh In that stetemant than he gwer
raached at any okher timo. :

But hia sketément, Fou aey, 1in the Bllimors stakboment with refepence to
what he told yow abéut the eyndiceta 18 substentinlly correct?
AB poaprly on I cAn ramember 1t, Fan.

A3 I understapd you, in subetemnos, e told you ne had hnd this poeiticn
af ayndlcate maneger, that na kad plsced vour securitiag in this swvndise
ln ona of the Wew York banks, through a benk In Afuss, and that that we:
& prlvileogs which w#as Booerded onky & Few, but that 1% had hesn glesn
Fou 4B an ©ld clfent of Biythfe; snd that thay wauld piy wou scmoe smakl
ameunk of cnw gorosnt, something I1lke that, whish was pRyeble guerterly
o thet, snd thet Four interast weuld be paid you:r and that he hoped

to be ebla, e ayndloebs mapdgpesr, t9 retriave the logass which vou had
puetained on Futter Bealn aed Hey Syatem: amd of soures whnlie the
sconrarsatlon lezied A& great length, was fhere any okher peaacn for
dapdditing those btonde mentioned by lonry, than se I have astatad?

- 15 -
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The aecong $iwe = T zesn the sacemd time when the three montds waz up -
ba wank inte dotell about stmething thet ha meptiogsd caspualliy the fipm
trip - or ¢asualiy the Tirezt tiwe ¥ saw him when T raturned; he sald
epaathling sbout, well, it was & wary fine thieg, beceuaa whils boe honds
wors ln thia sypdleete, there would ha no inodco# tex to DAy, bocsuae 1t
fad bean #o arrapgod thet while theso bowds were put up through tha
varloua bapks he meantloned, somsthing arcund 5,000,008, rhat the
ryndlsate - or the Dapks, or the benka, op whatever the thing wes-paisd
the tax on Ehat,. It wes a vepy smxl) emount: it didnt't concern me Lo
any extont; and I eaid well, T mouldn't be interceted - T wasn't
infersated in the $215.50 or the $250.00 quartepr ly, and the smount cof
bha tax saved by the zyndicate sasuming theb responalbility: I falp

thet evan thal did not cowpsnaabes me for belng annoyac: snd afber all,
I waa Intereates in only ona thing; I wanted Ec put ay heuwes 1in cordar:

I wantod oy girla to azaums tha peapansibdlity of thelr sacurities,

and I wanted them baugnt ene shown and educsted in she hemating of them:
Lheat my haelth ned beon ac wreoked, and was none too good &t thAL: flme;
apd my davsnter had entielpsted meklng ma comfertable in hapr lintls
houee in Deverly F1lim ~ atd I rothor loocksd Eowavpds the ftoeovery to ha:
in 8 rardob.

It 12 s fact, howswep, thakt from wewr rotupk 1n the fall of 1529, ha
naver did retwrn any aft your securities to yout

Hea,

My undaratanding 1a that in hisz firat canversntion, he told you they
ware pledged Tor nlnety dags, apd then whaa that wes up ha gold gew the
had mads anstber pledge of nivety day=f

Wall, I muid, If 1% eemes to elther otw of them helding any stach
temporarily, Kr. Honry, 1% will hars bo be Hra. Milmeps; &% loaat, jou
know, she iz il conteot with yeow; and sha Woowa that you wiil 2o aveby-
thdng for her advaptoga.

dnd your tether hod Aled whant
Sha bad fiek died rthen. Sha dled in 1924 - Decambar.

You inherlted soma pezx) property from sour mothse?

Aot I naturslly would have besn the help, wag T 914 not mecept it.
Lon wedlgned it or apld it ro Mea. PL3Eqers, d1d youw notd

It weae my mother's wiesh ond my wish that ¥ra. PlLikimers wouwld inharit
A3rectly from =y wobher whatever my mother had, which wee in lands -
net im moneys,.

feay the fleak tlme I went te Fow Urleans after my reoturn from Supops
=ag sfter wy wother's death in 1925, T think I went ip Jeousty, 1926,
t2 Spyedr {in bhe settliipg of my mothar'e setats - or im & sult, rather,
Ehet kad beean dewsloposd slter Wy methorts Saath,

Tou want on ram Wew Orleans bo ¥ew York, 4id you naby

Hot dlractly, ne.

Wedl, id you witimately go o Naw Yoril

Tan.

I want Trom Wew Orlesne o Florida; and nevigg recupsrated Frem tllnecza
Lo Plerlda, for which I wsa forvesd ta ge t4 s hnot elimets Ssmediakelr,
aftor recupsrating, I wont to Few Yerk., And I thisk £t wag pana time
in Pabruapry: the lettar part ol Jenuery or the first of February.

What hotel did you atay ab in Waw York, do vou recombert

186 AL wont CLo Loulsfana by appoivkment o mest en atberney, and to wiett s

Q
L

ralabliee,

Well, T didn't ssy you thet.
And to Aappear ip Yho suit whilek hod baen £1ilad dgalinpt my mothar’s astatb
and hawing baen bern in lewlelaps, baving & vary ramt and wifa srqueinta
fu Lendsiana, I am very, very well known; certalnly I reglatersd ns I wn
known, and S,
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T4t nmda was LhogT
Cherictta Shelby.
Apd whan veu got $o New Yok, whotevspr hobtel Lt woee bhat you akayad ab,
gld yau reglater 1n Four owh Same Shepat
I roglztered in oy legsl nume thore.
What ie your lagmpl name?
¥t5, Fearl Wilas Feilly.
Wall, shen, your pame of' Jharlotte Shelby 1a nof youp resl lagal namet
Bes 1t 13 o Tamily nome, bub not oy legel, married ooms.
Wall, when w¥ou were in New dricane - well, woa have alrerdy knewsrad tEhe
I did not only go Eo Xew Dvleans, I want to nlaxandyia and to Eastrop,
to Manproa, L0 New Grleans,
I dide's eak vow bhal, modem. T¢ 704 remember on lnatancs of meating
¥r. Henry with hle dnemiter Berbera at eny tima in New York, whoen youn
wape staylng AF Ehe Farnoylvopla Hotald
Tog, Hr. Henry cume ta my Hotcl.
Yera you ateylng et thst tima ak the Tapneylvania’
T48 .
hod wWket waa the dete oF L3ALET
I coulidn't tell you. Ik waz some bime pravicus t9 my ssillng o Faprops
tw 19284 I ahould mt che time in June.
01d you meturn to Lod Angales aftar that, balope yau gelled for Europey
After 1%E&, 1n Juna?
Ho. You aay you cet Mr. Hanry aome time prior to wvour ealling in L3326,
Yes, I teld you Ln Juna, 2926,
pll eight. Raw, ihea, arbear ¥ou mat blg, Jd5d4 xon return ta Loes angelaa
bofere awillng for Surcpe?

4 Ho, I gailsd irmedletsaly.

0 B¥ ¥E. STEREHY: It gou remember enythlng, mAafam, of or concernlog bthe

gmrehape olbher from poursell or from your deoghber Margaret of tha 3500
danersl Pottaleum Carportticn odndat

"4 Ho,

R S P

HElE ofHn

e r—

[ P R

MR+ 3TEREY: If thig blil: and check are coprest - ond the pronabllltiaes a-e
thet thoy ars, because of the depcalt - the transacsticn took placs about
Daxembar 7, 1923, whizh 1s a2 deng, long tima ago.

M. TENIWI0ON: =at,.

. @ BY KR. ATEFHY: And in buving end selllog s 1ot of gecurities, you might

fopget ehout Aty but I am zeking you, dees thet refrash your pasollactic

de Fou remamher anything ahout that partlcoular tranesceticnt

1 romember obes having General Fetreleuwt. T den't recall anything mors

than that. A

Do you recall skhethar or wvot you eoid them?

Ye=a, becausas they ware not ln @y - they did neof come inko oy late

inveetment ahanmtz.

Wall, you have no apacific racolleection about that tremeactlon thero?

Ko, T have not.

Bt oo £aF &3 7o Mndw, FouU mOT 4Ar TN mey noet heve sdisouszed that with

Henry st the timot

A SNavep disausepad those papere that your are holding, neither the cheookpoo
tha ~ what do ¥ou call Shat peper, a bllil? Woat la thiad

MH. LEWIYWEOW: Yes, bhat 13 R BL11, T gaepe, lant 1%7

TEE WITHESS: Tt looks 11ks the tking I call = atAtement.

- MA. LEWI%3aN: wall, etebament ot i1l or Lpwaloa.
" uMR, 3TERRY: Well, you ave pelfevring to Exiiblt 5-9-4. ¥ell, my guaatlanm

E S

wazn't Yhat. iy fqueatlan was that he mey have disouwassd the advisabiilt
of btuying end mellimg thoss pacuritisa snd smey not; bwi did yow evthoeir
Fonry to @ell 7our securitisas us he thaughb bost, withowt dlaguaaing it
with youy

e, sbsalutely not,

Well, oow, I will Ly to 1imlt 1t by yoere, becsuses I can soncalwve toat
Taur Anemers 6 Gl feront Zeploda mighbt be Aiflsrent.

- 15 -
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Aty sacurittes for you without firzt sconauliing yeuw, recelvwing your

authorlty ropr that?
Ho 41d while I wea in Suropa.

HH. LENIHSAKW: Thet was pot Bhe fitat two Toars - axcusa ma.
MHA. ETERRY: Cavkelinly.

H
A

dew, 1 geked gesy "The flrat two vesras.” taow, you want £ Turage tho
filrat Eiwe, aa i rementar, Lo PU2T.
In 531, my bwo daughters and T went tc Ewrape,

MA. LEVIVSO0N: 1321, xnd than 1526,
MR, STERAY: L am miataken, than, Wall, lot's toke 1t 1in 1930:

e

F)

al SR

o

A

Q7. Bat do you kntw of bhia selling any pesuritiae withowt firet conaultirg

A
)
A
H

What fima d4id youw go be Fusopo in 1521 - just the nonth?

In the sumer.

In tha awmar?

Yoa,

flow Zone &1d Fouw atay upproxlontelys

Aot throe monthe.

How, up untll the tiwmae you wenb L% lurdopa the fire: btlma, from ths tima
you atarked Lo o btusinecsa with Mr. denry, 50 I'sr ag xou Hnow had he
awar pought sny aescuritlea witheout Clsst dlsewsaing thom »ith vou and
regelving your 0. K.%

Hoy I vaueily talked 1t wwer with both Mr. Henry and Kr. Sehoock,

Hp coeuldntt gell any aasuritleg withewt gebting peaseeaicn of them, mnd
be wowld Gowva Lo sk gbout 1t and geb o7 conasnt belfare he could zot ti
apcurlties; and tharelfare, ha #o0uld have to dilgcuaa 1t with ma perfcme
eould se0il any sscurlitlen.

Now, during thab time, ac fsr0 88 you new reocllacth, wersa shere apr
gapuritles purshased Far you by Mr. Henry whila you werae 1n Zurops,
during Ehie firat trip new, ia 19321%

I don*t remembar,

Do gou remember whethar shern were any 2eld for wou during the fime tha
you went t9 = arr wers in - Zupope, the (firse tlma?

I dod't remomber leaving any with Blysh 2 Compeny.

o, then, frem the time you come beck in 1521 wp untlil you laft for
your sedotid Bl to Burdpe, 3o f4r aa vou knew 214 Me. Hanry evear mip-
ckaze any asecurlilee for you withewt Firat conaulting 7ou?

o, not until after I want ta Fureve a pecsond time, In 1926.

gf ME, STEART: I am asllng 7o generelly, during tha tima you wers iln
Earope 1n 1926, om until tha time of wour petups, 414 gou knew of

Mr. Henry's buylng or aeillng -~ wall, Jet's toke toplng firet - buring
defurltlos wizhdut Flrzt conaulbing you?

Yaa, Lut he s:ld wrlie co we abowd if epd would give mo the privilege
of withdroawlnoe the zala,

wou wWhiles you wepe in Eurtps, from 1924 ont
¥Yea,. I mave got latters which =

That wiil be 1o the same catagory.

Yan,

New, the blll shewe & purenags from yowr mother of $5000 Zethlehem Steal
snd 30ld to hor, {5000 Oklehome Ges & Elsstrlo; now, a4l yon any [ =
&ll wou cen rewmember la Lhst sou did et cne tima buy snd esll thosas
gecunitlapt

L don't any bhese psrhieuwler opee. I Wnow Coak booey were llsted 1o gy
heldlngs ab ooe time.

But d% you bmow that at one Llme wvou bought Bathlenen Steel btonce, snd
you Bigo bought Jklehome bBonde?

Tea, T romeober those two lasnep.

Eell. Se Fou know how the blll would come 56 Lo muGe to your mothar?
¥o,

W
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L ‘bought the property - 1t want Ehrowgh ssevew bhrough Bhe Feank Melina

LOMBANY .

I dldn'*t mak wou thab. T asked you in whoes name the TOoparty wae balke:

dhy, cartainly - Charlotta Shalpy bought the preparty, atd natvrells

chaplotte dhelby had ths denl g9 inte escrow, and the 2esd was wade tao

Chartotta dhelbw,

“@ B¥Y MA. STHERRY: TYeu placed a mortgege on thet ab ooe tims, d1d 7ou ookd

Tea, I bought it svbjesct to o wmopkpata,

[ldn?t you morteags 1t aCterwards, aftor you hought 147

Yaa, foie tl@ma arterwvard; a long while afterward,

That, of ¢«smrse, at ¥r. Lewlneocw’s suggestlon, 12 = matter of resord:

and it wouid zave some sanmaicaraile time i1Ff by our next esssion you woul

lnst have a wamawapdun af the --

A iIntareupiing] Wikh the Sacurlty Senk - as I spesi ef 1t, "Mr. 9lbble
tapk'! or "Hr, Zimmermamtx nekk." Tt 1z the Security-

KE. LEWIWSON: Tie Guaranty beeach?

- TAE ®LTHZSS+  Zhe Guaxanbty branch, 7 bhink it 1s.

= il
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DSRTRRTT TRMEITEL L WELTREE T FET I

Z7R A Fr WF, STERRY: #hat waa the date of fthabt a=kE%lament?

A I met —my daughtar ie Parle Bofors the Christmea holidsya, aome 1lttla
time Lefope the Chrizimes holiduye, and we got bopather sooa shorb time
Lelorno Corlatmee.

Well, thet waz tha yeaw L926T

Yam, ln Segembepr of 19265 und zhe understood - parsly - Ner mathap:
aoyway w2 oome tegether: and we went down B9 the ¥esteorn Unmldn owffice,
88 wa hed plannaed, Bnd %4 aent & cable to oach of our atbocrners etating
thak =g haed meb, ond we had sotiled cur effelys Letweenh oursalwasr apd
aho inasructad her attorney to dilemias Yhe sult, wnd I beiographed -

i zabled - my attoprney that Fod hed Iotervened end brought mother end

¥ daughter togather.

S —

276

LLDN T TP )

A i

Wamn the mecounbant came put the firat bime ha aeked ua for our bsnk
atatemente snd canoelled checks. OF couree we sald "Yea, we hoys bhem,'
angd my douchtsr want e tha desk in the dvawing room =hets nhe put away
ber bank stetements and cencelled checks, afbor ehe hud checked them owm
(rem time to timey ahe plgeen=-heled them in that rather large desk wilth
dasp, recagsed partitlons. And when she wont to got thom, 43s Found
wery Iow ol bhom « not complete. 1 had gope upstairs, climbed wp into
i ny ettlic, to bring mina down: Decavsse afber pach monthte bank atatament
i would come i, wa would shack of F dur cencelled checlkas to mag 1f wWes
all right;: well, ae 1t ofteon happone, the bhank stotametits apd bhe ocane
fekled choeks wewld probably 1is aroupd (n my room, 90 m@F 1ittle desk it
Yy Lodeom, unbil £he daak got a pl% eluttsred up, and thon I would come
along at scma tiwa ang ktaka them, the old haple skatesants o the chesls
i with tho oxgsoption fhaet only one bl Been Ieft theare sometizes - erd ole
i up fha daak, end cligtbh up into our sttic end put alil of the atatemants ¢
i ap 9kd tenvalllng bag that [ wesed for tHat purpsee. Woll, netusnlly, T
275 & thaught thay were thare: 1 had hed no cccasion to look inko thewm op go
% for them. angd when 1 mobk wp thare, I found oniy a wary fow of mine lert
i camg Aawh, and teld the sccountant they <ouldn!'t be found - that they we
d rut thore.

EHE‘}?Q B MR« 3TESRY: All right: did you tall My, Choster thet Tou had wrlcken
E g formal demand ir IGA2Y

A Fo.
2BL i Q@ To Mr. Hanwypt
L WHo,
q Wall, wont you plemsa giva wma Elma 0 flndsh ey gquestion ard asve & 1ot

aff trouple, if you will - did zeu tell Kr. Cheater that in June of 1933
vou hed wrltten to ®e. dSemey, feem the 6. Prapsils fotel, making o
formal dsmandq

¥R, TEWIHSOH: Just m minute —-

i No .
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mis LINIXEIN: ‘“hat guestion T object %o, becausae 1k %5 ip the paturs of
an lmpewching cucoticn, wunleas Eka tlme and clece of the converaation
nnd the porzere praaent are fized,
WMH. STHREYY 1 whink you ayg overlacking bha faet thot knla witnoge ta a
'ty hereto.
MA. LEWINSCY: o, [ am no%: I realige thok; wou notice = gaid "In the
neturs of an impeashing gueatlon.” _
Y ¥h. STEREY: Tlou diacussed your aifelira with Kr. Chester, did you, as
far Ba the accounting went? .
Yoe, ka was enflaged fopr Lhwt purpsss, af making the accounting.
Al during any of your Alscuseione with him, 4id sou aucherize him to
tell Mr. Pagen of Blyth, Wikter & Company that you Lad made g demand omn -
Mp, Aenry as early ea June of 1532 feor sha rasurn of sour sacuritiest
Ra.
How, did wou dellwer to hWr. Cheastey s2ll of Ghe records which 7ou had?
11l ket I cowld fisd.
Lot me 00 « yons aay thet your daughter, kKre. Mlimers, want to what
Flace to find hep pegords he asled fopt
MA. IENWTRSO¥: Pardett me, 3uest 5 sacend - mey [ ioterript - with rafaronca
to the witnoss' apawar "411 thet ane could fMnd," T wiill sey for the
Infermetlen of couneel hhet aome thipges hewe bBeen feound sings bhat flme,
MH. ATERFY: Wall, T don't think thot shapges the rost.

S=E

* MR, LESIN3ON: ﬁ&il, I cdon't zay that 1&.doas, btut I e jvat seying it for

gour lofermation - not %to chepgs ony l'ost. i

2 3Y ME. STREREY: Wr, Cheostep zome out te your houvee zhorgly after your
converdakion w1th ¥r. Biykh At the Biltmoret
Ten,
ird ha apked »you fon fouy pacords?
Yoo,

How, you gay ¥ra, Fillmoro went to whet recepcscls bo gat themd

& deak in this drawipe room.

And Fou went up inte, I undepsteood, voup aftiel

¥og, Zo the deak in my badedsm, ;
L koml: vbat I couid gather and plesed theth op the table for the stcount-.
ant to see, lr bhe drolng rodm. :
1 don't rempaber AT Lt woro thot nigbt or at ecma othar Ziwe: we were
congtantiy zearching: I had no memery ¢xactly ol the spob sceone paper
might haw¥e Meen I, In tho «icaet or in the trunk, in B mees of thinga,
Wo found tlhas wa 2id not £1nd averything, that firat night. The tulk of
the tAnK #iatements and chacka ware mieslng, wher 1 lcoked into the

Aveb Tag and the owit cages Bcme off thom warse thaepe and agie waTe pot
thera; in cther worde, they wers not poinple ca, 5
2 A1l right; wow, you kave sald ecomebhlng sbout hovicg o 9oz in ehich the
old, old gegqarde wero kopt, this box baing in wvour cloastt i

L How, then, when youw bosk thoea back to Mp. Chester, 3id vou upan that
Gy = L[he% sama dey, LT you vemember -~ go to [his hox whleh Fou hed ig |
Tour sloset where your old rcacorde smight be Tound, or did youy do thet & i
anT or Eoc latewy )

n It w8 gt night, st vets late at night -- :

4 Yaw mean when Cheeter came oukf E

A s=wg WOrked lafe; he ceme cut early 1n the evenlng, and we wopked labs
that vignt. Yo, I made n0 atteémpt to Eearch For ety pupers and stabecmentl
Lhat pervicular night. Wa want an wleh what ns wae dolng, and bafors An:
coame gaaln, we had wades ancther asaraeh,. ;

B HNaw, then, how long arter thet wae it before vou wenk to yowur box in tha.
clogat tC look [9r theas old records? ;

A Uh, we begsn saerching tha pexk Jday.

@ fell, you began-gasrthing - 1 am eeking you if you remsmher when Fou
watt Yo 1Hat zeecific boxe I den't cape about yaur ather asapehes,

# 1 wae agerching at that time only for boapk statements and cancellad checks

gnd I l¢oknd Inta tha box thet held tha old statemants snd cencelilad chade
I think i was pefare She next time that Cheefer came owt te the houze, .
end T cen't remombor whet time §b woo. - 1b =



g9 % All right. Wow, i asfume when you went to youp abtls ond laoked o this

; guil e4ds énd grab teg, Fou teol all the papoera thet were in thers ang
took them down Eo WMr. Chserop®

4 Yen,

295 : 4 1 n4d soma miecallansous lltkle papers: fhat wers not bank stetemonte,
thoy waro mob cancelled chaoke, But rothezr, 21t3le meowmalstad Aete
thars - rather mited In its nEtwre — awd @I Ehink I found somo thiogs
thete Lhet I geve to Mr. Cheater; what Shey wore, I donft memember.

s " e e e

06 I 4 Wow, then, yau fad given ¥r. Choater all or the papars whith 7you though

: had apy beAriog om thie case hafers oo Sopeeition bad been takan,

: hagn 't gout

'MR. LEWIRZON: Mey I Snkerrupt & aecond? © woulde'h Jo 1t exsept thob 3

: interripted befors snd meds soma nkabement sbowt scme other popora

having boen found zivesa, 1 might Dove given the izmpresslon thst they

; wxerd veluminoua: ag Mer az I kmow, fewer then balf a dozap papers have
. % basn rfonpd $ipee, which beve eny bearing on the cone.

PHE WITHEEZ: T had givern fhester the hark atatements ond cancelled checks
A07 ¢ which T Tound; I had givep bo Choator tho stetementz of Blyth & Compsny

E B wsat smount of dake - we will call it dete - 83l wixed wp gepetellsy,
Fhat 1 kept ilnteoct of the 3lyth & Campany account; tho ztatementz=, tha
large anvelopes - segragsted papare - and recorde, Jffisisl resords of
Alytk & Lompeapy thoak @o hove refarred to B3 the ilttle Dlack hoaalks those
papers woro kept 1n B beank vaulk; they were net kopt in the héwas, oniy
ARt such timoa B3 Mr. Jenpry would come gut bo go over acmething wish use,
t2 arrange or reconstruet aome pagelobz ond datsa; btut ordinarily thoes
DApOTA warad Hept 1n the voult in the benk; theas T gave to Chaataz,

a1 ey manae

H10 iq Wall, na I underztand it, you didn't heRwe any susplicion when Chastar

i fipag called oo youw = and you fireg conldn't £ipd sour jepers - yol cld
i not snapect any thert of Enem at that timae?

211 : A I donft chink so = ak fimat meetlng. There may have hasn auwbooniolowsly

: Lt may not have drvned on me.

‘@ Al plght. Wow, 7ou can tell ua, madem, between the Suta thet Oneater
called and tha timg you eew theae axniblte beipg Introdocad - aon you
¢il wa what tfimm in Trat fpgepval LY wop that you Tiret wera consclous
of a suvspicion of havipng hnd Four papers etolen from gpau?

4 1 was agonzclous thet Yhe bank statementa and canesilsd shaakas had baen
remaved rrom thelr pluce, tha ploos whera thiesy wedta xapb, balore kp,
“hester flnlehed ceoming bto the houae for the eccountingt conseauantly,
a8 had to g@o to the benk to got photostetic zoplea of mosk of the
etetamanta.

‘fall, neow, won't yow toll me whan skat was, whabher 1t wos & woaek nlker
ale flrat eall or & dey or fwo wanks of thres =oeie?

] heve srewarad that aweablon seaveral timee. I apid I danr't know whon ®
suaplelon was Horn or "hen 15 came Bo wma, matupelly,

41 right. Let me aak wvow thiss youw Found im your poseseeion tha reced:
winlek you had receiwved - yow 6nd your davghtar had raspscsively racediar
from Miss Rabar or Wy, Henry iw the nama of Jlyth, Wittevr & Campany, roar
e FL50, 0G5 desuritios, did vou nog?

E tald yon 4l of those Bilyth peporz wors topt in the benk wealt.

Thex were BLlL in ke nank ranitt

ot 1o bBbke vesldoneo, Thney wepe too valvehle ta keap Lo 4 pesldenan:

1t mizht Durn.

;—-’-—-—'\—.II-I—- B T

O 1= O

212

T T L

A

}lﬁ1fy All the deewmenta bhet 1 copsldared belng sounesked with tha plith &
' Gemperny case st all, nad bteen given to the ascousptant end to oy nftorney

- 319 -
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4 Roy 1 knew Bafore Wp. Chester weae through with the sccountibg tbat
those hank sbatements and eheaks hed been taken, becawse thoT wera not
#1Eh thea othara,

ihen did you get thet Emowledee?

I eewlontt telil youw. It wRs some tiwe dupring khe acocounting,

Tou hows told ke &b leant twies or three times - you mey chdngs it pow 2
¥ou dedjire = that when you fiyst lecied snd 443 npot 1'iod thome henk
atacomenta or oheétke ln tholr szccustomed places, Shat you 414 nat auepoe
B thaft - you theught that chey had 3imply bean mislaiff

The rlpest night he cama out, I bhought "Wall, is tt wesxlble khat IV --
ALY pight. Just & mipuie, pimoee. L[F wou wept k0o correct thet ceatimo:
de po. I B assuming 1k iz correct, Gegause Tou have repeated it
gaveral L[lmea,

i I came b ne deflnits conslusion tha Fivat nigh$ the scemintant ceme ocut

S Weil, these fllea you have not acen aince you ¢lesned houss in 1932%, 1if

I upnderstood wauy Lestimenv correatlsd

Tnare were twe [ilas mlzatrgy T odlgacvered bhat bhay wapa misalneg when

the eccouvptant ceamae outy my ALlufovery was cauger by my logking for tha

ald Blytk, Witter & CUompany file; 1t wos not among those flles remainlng
alsg I dlspoversd bhat sur real earsase Sile was misaing,

% Weil, Ehst does not snswer 15, As I underatacd you ta say, the laat bie
wou hid seen thoase Clles way xhen you hed clesncd hoses in 1G2E: 1a tnpd
cappeskf

4 Taz.

9=

. @ B¢ ¥R. STEEFY: Mra. Shalby, man you tell ue new = yay bought m plene or

= =

me et mm L

el e e DR ARORAr el Se 0 O

[
A

araparty in Lauvghlin Fapk I think I esked pow about: wou toolk Ehet in;
Tour ovmn Aeme, 414 you maeT

I nought 1t with my own monay, took titla ko §t,

L didn't ask you sbeut that. ¥You ook the title Lo soup ewn named
Certalply.

Iz xlac bougih thils rezidsnce that you afterwards tuvned loto an apsrt-
ment houss hotel, which La refersed to s the Cose Meteerites, did yow no
Tady thidt waa 8 huelhness vranturs.
Aad Fou took title to Bpnt in vour own pamet
Top.
You purchasod thet elth your own funde?
]
The igagnlin Park pioas yow acld, did gos nob, Llokery
No, I 414 not =2e1)] 1t, ¥y deawghter uold it for ma.
iall -
I parmitted 5t to bae mold,
Woll, I eay, you zold 1, dldn’t youf
HE OWRAT, FTro.
ﬁnu 1igned the dasd to 16 and took the crolfik Trem 4t, did vwou?
=
YTou 41d noxv
Ha,
You Sought bhat, spproximately, ss I remambes, for $35,000, snd acld 5%
for how mzch?
I pald £%5,000 far it.
#hat woa tha groes ealling price?
&x80,000.
and out of thut youw hed $¢ poy odmmlaaions, and 2o farth = d1ld you pay
Four doughtar Ferpsrat commilesion?
3 39
Tou did makt
Hl:lq.
Lld wyou pay any ather ronl @4THES Ag4nt any commiesiony
Tee.
b7
1 haws fopgatten tho nawe, 1 @ld not nepokiste 4he onropectr, nor was I
progent Awrdag toe Elmet my dsughter nagotinted the entire deul For ma.

o
o
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fiell, you did not pay her aoy comeizalen, thond

Nt a

Your daughber, Mrz. Flllmera, woeuld then be able %o tell uas about tha
regotlations and who thoy wera withy

Teg, ahe pould tell pou &il chogk L£¢

gut weu lmew mothing abreik Bt axcapt whet she told you?

I dldntt negotiate 1t =t all. T &id not woppesr in the Adeal st gll,

I nought tha Hew Hampahipre praperty in 1931; we ooved inte the Haw
Hampehire housa 1 think in Hay, or some bime in the apring: seen aftor
mant Into [ha howas, wa weng to Eurapea. We returned [rom Europs in
1921 In Auguat; very lats in the: sutumn of 1921, ¥oa, Sillmere bed
comploted tha rirst honse she wes bellding in w now subdivizion of Fran
Kelina'a. && $emporerlly moved inte ¥pa, Fillmore's 1ittle home as a2
wigth ol Maryfe. [ mry Bde this - Mre. Mlimeps's howse wae bullt 26 o
roel satata vanturs; she had built the house, of souras, te sell 1%; g
the novde bolng completac, ¥ery Foll in lowve wibh Bhke 11ttls howsa, end
lnaieced that we po Gver and live ln Lt until ¥argsret zeold 1%; so
nkangs har ind mAke her hapoay, wa took zoma of %ha New Wampanirs fuarnla
ings tnd romeinad in Mewrgarebis home until kKepgered 4id sesll ths home,
which wae 1ln the apflng ©f 15928: at thet timo we moved back into kha
Hew Hompabirs houas.

Well, ¥hen dld mou etart to tuwrn 4t inke am avarkmant houze?

1 bought it for that porpose, and tae Flnal arcengessanta were nof mads
ta turn 1t intw am apartwsnbt houze untdi the following year - 1922,
fagn 414 gow start on the wook af tureing it fnta an Sparbment hovsa?
Tho sctusl work szarkes, T think, about the middle of the geap af 14522,
wall, wa werkod an 1t so lopg in Sdvanee, on plana snd ideza, opd we 4z
30 mMaky ternsultationsa. As o matior of fact T 444 not Tinally engaps
bir. Kaellne's arehltask, M. COlomema, whao hed drawn up plene and msde
gt iinea for khe apdptment voen the dsurchaes of 1t : becauss §E wan
paroheasd theedgh Nr.o Meline for the spoeific purpose of malking it into
Apsriment houvse, At Moo Meline's owno zuzreatlon apd blz een idcaa.

Hall, the ssresntors eeme cn the fob -~ §if that ia what you raally went
Imow, wisan the aekusl firet hand bewsched tha building - ahant She middd
of 1943; spither late aummsr or very early sutwmn. it might heva besn
dapbember, 1t wlsnt heve boen Dctober, bub net later than Octobew.

Ktaa Berger wea your lncomes taX eapert from 1920 op upkld afber wow kot
for Eurepe in 1%20, wae she pab?

HNa,

¥oll, bhow lopg dld she ropreosact youf

Until afber my connestlion and my duughtorta connestion with tho otudla
kad flalahed,

That wag in 13237

Tog. I don't rewmewder if she made out my 1922 tux; I heve forgotten,

fell, lat me get ok 1€ thila way: whon Fou went to Europs, wou took
¢erkrln securitiss wlth you, did wcu nott

-1:

fnc howe Fou 57 idea approslmstely - I am not ssklng you exactly - but
approximately - how miny Fou took witi yeu?

I don!t remembat pow, HWost of tham, I will say. Wall, T aan stats and
meXe Lhat clear by eaying bala: that T lart tp Mwa. v [ 1mere ta cATa, O
#ith har, T fnink 1t was sround 826,000+ she 4id not apend the interast
@n the coupona, md that monay whieh ahe saved waa invested. From
darmany, I ovdered dellvared to hep 223,000 and scme cdd dollams aft
Waatwvhelia bondes, and she continded to re-invest fhe Loterest hers.

- Pl .
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How, aftsr your raturn From Eurcps Fou naver dld rocaive back from e,
Honry &ny of the escuritlee which had bson 2elivored to him eithar by
Four csughter Margaraet, alftar you left, or whigh you 2enbt to him herope
1s that 20% corpact?

T think that 1s z¢rrect, Kr. 2terry. I don't resall - well, ha dellver
aome Huock Lasuee to me alfter I returned.

all rlght; hs dallvared soms stock to you?

1 gm awfzlly wagus on ik,

Now, when Fou retusied Tron Bureps in 1%29, aftor your returm foom
Barcps the Iarge bulk of the securttlas of bhst ®lask whieh hed found
thelr way into his henda, ke nevar A1d4 poburn be you, did ha - the
%arga bulk of them?

0

il ho returned any ta you 5z all, 1% was n Fow orafercsd atocleas am O
corract thet Cspef
Tea, buk I denlt kmeow whish bonds meze aocld to produse thoae,

¥han you patueped from Eorons wown hod with vou all of jhe sasupltiss
thay waro 1n your posseislen 4t the cime you stawsted hemo, 18 tkat nak
corrgot?

Yg3, I reachad home suFfaly with tham.

Hew, Lhen, arter you arrivad home, did gow daliver any of tha aseuribic
Shat you kad with wou - dld you tharearter deliver any of thoae
zecuritles Lo Mpr, [Honry?

Yea, from time to Elme - the greater partisn of them,

Mow, Fou kept all thosa regeipba which you pecelved from himsseif or ile
Broer in tha tapl waulte?

Yes - only axcept at auch timos A3 I expacted him to pome out = thon I
wounld take thaw gut of the vsult, and I wea aometimes coarelass sdoug
cBklneg them boek, more ar leas; Shery might staw in the houss a daw op &
Lo you bEoow af any rocalpt that yow hive gver had Srow hism opr Debar
Fhet youw hewe been unabls ta find now]

Asx far a2 [ unow, 2 hevs them atl - sa fsp» 84 T Ynow. But I thought I
bed all the Londs too, but I found out he etole Fofida frow me in Chonk
of wy ayas, A4 lessk, he conferaed to 4tp and I dlde’t know it I
nodn't mizesd thaw; and I cen understend new shy 1t wes that T hedatg
misged tham. Tt wae 1in the pe-~aptanotng of btha toveatment boolk.

Wowr, Lhiat, you sald, wag re-scrangad in 193%,

Fhy, ne; 1t waa being sentimucuely trought uwp to dets.

Fell . the bLimd you clalm pe lost 1% waz 1925,

He lost 14 in 19255 i% was taken st that tims o oplng it up to date,
mith the large asmount of exchanges thab hed been acld - made - and paw
loveatzments mado.

fnd Fou hAve All of the receipts in your pogses0len; they have now bean
dollwvared tao youl* sttorcneyt

Yaa, aa fay a0 T Know.

fou 2idn't have any dealre be place them s EWEL neftier vour daughter
dary nor the govermment ef ths United Skatax could trace them thraugh
Blyth & Jcmpenyis bookas i

I eartainly eapscted to find sverything on Blyth & Compsny'es booka.

I cercelnly axpactad 3lyth & Compepy to held thoe socurities. In what
manpar ey did held them, I 4fdnlt lknow.

Wall, you kopt all of tham 1n SJermeny then waetl 1927, and In 1927 7o
fank ﬂgl Four saouribies from then wntil woy raturned, In Paris? By
"41) #f them" 1 do pas Inmiwsw of colirse, inclode bheaa Ehat Hou raturn
Yoz, Tha Lank, I think, was the Soclats de Ceperala,

dld you evgr taii aver with him in any way B satflamspt with your
Anurhtary Mary on the btesls ol cesh or sacunitiag of the yvelua of E165.D0

Ho,
- 8o
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“hwon folionig the geotatlon of e lettar benrdng kbwk date of Februzary
1CG, 1927, addreaszsed to Mesara, %4, T. Hutton & Cémpany, whish T Ao nob
think it 1z neceseary to rond - thet being spacifienliy 1dentifIed; 1t
i# sddiaaszed to E. F. Hutton & dompany, attenbion ¥r. Freok Jariing, »a:
fdent monagar, T will skow 1t 49 you theuph, to cell your attenbion to
1t, and T want £o aesk yom when you first snw opr boeeme coapnitent of tha!
lattar -~ meaning the latte= to Hutton & Compeny?

I naver aay the Jetter to HuSton &% Company. To my haat undersatoeding
the ascountant asguired it, .

Aall rlght: thet ia vhot T asaume, ut T wantod %¢ kmow sbout £%.

I underatand fram sour fesilmenr thus far, Madms, that tha rivgl peer
after Fou started dalng tuelosaes wilth Elyth & Company, when 1t ceme Him
Tor ¥laz BergsT Lo preapere your lacems Lox raturn, thst you aaked Mz,
Henry to gothsr tha nacessaty duls with psference o the investmamts
which vou hed mede thoreuph Blyih & Comp any: 13 Bhob eavrock?

‘Met 12 correct.

and that thapeafzer, 1t Is gour *ocellectlon that he fumished froo weo:
ta papr « ho Marilalled the sare date to Mlas Hergap withow® any apanifi
Hdagquagt oo your part to de ao,

Ypz; to Mlze SBerger and to Xy, MNibohell, whe medse cur tex rspart after
¥ima Serger = pnd latsepr Lo Colomel Hotehina,

tiell, oow-shoo 4id you employ Wr, Hitchell, 1f ever st 2l1l, ez En
gecourctant for gou?

Aell, aRtar the Lerminetion of oy daughteria, Mias ¥intorts, aobbzuot
with the Femgmiz Plsyers~Lesky Compeny: I nco 1ongar neaded tho expaph
sdvlce of sn lncome tex zpecilallst, vwho apeclelired < mede 16 p gpecilal
buzinaae for the eotlor miabube abers and athets conmected with the
eotlon ploturs fndustry; T than aaked Mr. Mott Af he Imew somabody

who ooruld meke out the tax for se, and 7e supgeasted hls sccountent,

Mr, Hitehell, 2nd D4 mrade up the tesx for « I danl't know whethar it was
ong Feer o7 two vearz. TFar one yeer, I Imow, © doatt koow whethor hea
tade 1% Forswo- wears o nob,

Weoll, waan't U+ Kitchell ermmlowed by vosl as st atcountant in comnectlor
with the socownting auEt whiek #¥iae Minter hed bBropgnt o galrat yon
throuyh the D¥alvany £irm?

#0, I never employed any acocxmtant in Hhet svlt. I dentt lmew what
Hr, Kottt did, but az frr g8 I pm sonooraed, T never emploved avvona:
mt #r, Kitchall wads out my lbsams tax report,

Did you ever heve any dlzousslcnz with ¥r,. Mitchell about thild poocunbin
sualt

HH;

I 1924 snd 1921, &1Q you a%tend fo having the fnoome tzx msoturn mads
for your deughter, Klss Kinber, a=z wall aa yonroelfly

Ho; T dld pot make out thelr reaturn a% all; Wilisz Barger mwde aut She
tax maport,

I urdordtomd that.

I furmlshed s11 date, &ll canoalled sheskd end wardrobe - publietty -
and panaTal - 2Xpangs gsoount.

Yaa, thet itz what I = getting at.

Toma, I fuymiahed tHe cata,

Dic your deughter, ¥iaa Mintor, heve anything to do wilth the melking

cuk of thls raterm hardalf 7

Ho, she dildntt ¥mow asnything sbout it,

A2 her menegear -

I furnlghad the date,.

fell, wou gpw to the making of her return) by thet T mean, not Eaat gon
made 1t up perdonalliy, but you attended to 1%, the same ez you &id,

ang ta the aams extent only aa wew Ald, veur peracmel koexs

I oChar worde, 70U any g4 hey mapager gou atbendsd Lo scolag that o tax
return wvas preparad fopr her, A14 you rob?

- B3 .
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Yes, I oew Lhat ¥lza Serger find all of tha dwbs prepared that ahe

demandad.

Now, bow abount ¥ida Himterts tax raturn for the yeoer 198%5; that weadd

b rade narmaliy In Matrehn of 1283, which as I understand wee after ahe
left vour ebods?

Yoa,

Did wou o ttend Yo making her tax retumm for Shet yoar?

Wu, I omly supplled to Kias Borgsi the date thet [ fod on hand; 15 weoulc

nat b3 completo, booouas the rocr wae mot completed, noer wasr the contrac
cempletad, baforma Miza Hintar left homa.

Wall, I do got m=ean to lmply thet 701 yemrae:lf preper=ed the peturpn Lh ar

may¥, tmat © am terlpg to get at 1o, after ¥taa Kintey ielft wour houmde
La 1922, 4id she ebtters to sseing that & return waz prepared oo hern,
or 4id you conflrze to glme Anatructicons to Mlsma Barpger to pzepaTe 1it,

and feralih whebevbr data you hei?

Misa Minler noraelf went Lo kKlza GEergpr s ciTice and took with ker what-
ever dete she haed, Meantiws, 1 had teien all the svellsble data that 1

kad %o WNlzs Javger.

EEE abont the return for 1523, which would be wede norselly oo Yerch 15
o247 :

For Miaa Minter?

Yog,

I hed nothling ¢ de with f£%,

¥ou had nethinge to do with 15 eb =7117%

Wi g

Hew pbok the watura for tha yoar 1924, which would novwelly o0 mede on
¥ha 15tk of March, IEEET

%ﬂgun't Imow, I naver hod the tex mads cut, or [ denit Ymaw if ona wea
Jupd Lt s

Woudd that atply o the azocaesding yeart

THE,

Lat¥=s oo baok o the poar 1980 « the 15%N of that gear - did sm pttend
S0 the makRng eut of the msturm for Tour mothar, Mes. Wllea® I do act

maatt moking tha raturm Toursaelf, it giving the directlens to Mi=zs
dergar to hewa 1t wmnda¥?

HD‘

Your dd nett

H‘E‘q.

Mngd how abent the tax raturns of yeur other dewghter, Yre, Kargaret

F111merrn T

1 dldn't neve = thlnp to 30 wlth 1%,

EheTattarded io having her o rpode cut?

I dondt remctdber atstiing asbout ii.

Vo2 that same altustlen true during the auccaeding yoarat

Yea, to the hast of oy Rpowledps.

How, then, whon ¥isa Minter awore to her tax return, Ba I assaws ghe

A1d, for 1900, 1521, 1922, 1883, along thers - 214 wom go over Shom

with her or gexplaln tham tc har?

Vhy, I didn't underatarnd them myself,. Uo.

Vall, T A#zume thaet ysu vorlfled yeur own tax return, for those vanpe?
Verifisd 1t°7

Yag.

I afieped vhat I waeg told €0 slgn « 30 that £3 wiet you maon,

KR, LEWINSIN: L donlt thinic VMrs. Shelby tnderstenda the ters:, the ward,

"ﬂarifiad," in the senae in whilch wou uwae 1%, Mr. Jtorry.

WMR. STERSY: 1Wall, I thiak both poonesl cehw sgres thet thot iy verifving

it, when -va algn 1t.

¥R, LEWINRDH: ‘Well, T dcoft know aboub thst.
ME. STEARY: Well, iehtly donit 'get into a guibbla cver worda,

KTi.

LENIHEON: 41l right.

@ BY M. SIFR0OY: You sigmed Lt: before wini saigned your cen porsonsl tax
—

o

Eeturn far that wyear, 4id s go over it with #lss BaTger
Dy .
How dig wpou kmow L1b wna correct thent

1 0 bl Rl W



415 A
4ig .G

g

&

42X

.,t;.':-

288 1 g

T o

I sngsgod Lot te moka dut the tex, aa ahe wem #n expert, taturally.
Hove yoi a 2opy of your tex retuypa for oy of btne yaor:a from 1580 on?
I dan't bmew; whotever dats waa loft here wee turned owar to Golonel Bw
ing, end I den't Jmow what it was, I bheve never looked ot 1t.
Well, wa will psi you, A you esnl, to produce vour copies of thoass tax
rﬂtuﬁﬂa for the yeara 1IR1Y and on up untll the yeoar 1933, those coplesw
rra BE¥D.

don't lmow That [ have any.
Wall, will vou Kindily ascerteint
iy, = will look ampong tha papars thaet Cplonsl Dutohins returned to Frea,
Fillmcre whilelmae 1o Purope. T dont't kew whet thay contein, I denft
know sthat it L4 there. I have nevar lpooied ot them.
A1l Tight; wil:l pou kindly look =6 thew, wnd I your san obbaills coples
af thess tix returna far sny of theas yeers, olther by finding tham £
your nposaession o gabttling them from Celénel Hetehina, T owendd 11ke ko
have tham.
Taa, cartaldly, I wlll be gird €0 Zook abd £1ve 7on whatewver I find.
I think I asked yowa hout szeourlties Deing purchraet for your with your
fandz £n name ofher thafl yourez off thoze of manbera of ymr family in
1938 « without golng 9ver that peripd, did wou evdr kmer thab later,
pzpeclially In 1GEE or in poy veapr susgaading 1022, Hr. Heary wea buving
bonds or stogka with the moners which wyou supplied him in the names of
?ﬂranna tthar than yours oz membars of youy familét Ated I wEId 1rom
dfﬁgﬁﬁra af year fomily'” to lneludes Four mother or eilther of your tweo

a LA .
My mother dfod in 1%25; end she hed objecited to having anything in her
neme, after the firat Fear, vhen ky. Hepry told us be had done 1t thst:
way: and go for ax T mew there wore naver eny securitlas boeoght in
mokhgsrty name. I never boapht any i wotherla ngwe o hapgln with: s
B3 far as 1 know it was stapped plght then and thore.
i taks if from your former tesblnoby thet when ¥lsa Barger ceme to mnke
cut your Incame fox returdas in 1982, thet you dld sacertatn from har
thet o rumber of the seouritlos wnich you bEed ordersd e Wr, Henry to
prirchnze, of dirested him to purohess with wour monory whish wou hod
arppligd him, hod baan purchsaed in 7our neme, and in tha opme of your
mothar, and dn the pame of your daupghter Mamgarat - o secertained
that that wea g faet, In your income tpx returnat
#wY¥ from Mias Berger, Mr, Honey deliverod to Klzas Pearger the cete whiol
aha compilled, or Jlyth & Company's offica - I denl!t Ymow who compilsd At
hawarar, LE came Irem the Blrik & Sompany offfces, this dato. To my
basl recollectlén Mr, Seney, L thindk, took 1t %o Klzs= Bargor nilmaslf,
Well, ail right, D44 Mp. Honry show It to oo or dld Hlsza Berger fell
Tou pbouk 44
Hoy; ¥p, Hotry told me about 1k, I think.
Tnen you 413 ascertein that eeeurltics had been purchesed with the money
whilch yoa hed supplled nim, Lo the nerms of your deughter Margeret and in
YA nemg oL 37our motherd
Yea; and Then when I found out about 1L, I %0ld mother, and mother dldnf
11lke it she said she might - eilthecuepgh she wes Iin wonderfizi hgalth -
that 1F snything heppensd to har, my dsughter dary might have to Doy on
inheritance tex on it, ©&he ohjected te it; ahe dldnTt 1ike £%.
Eftgr L32E, dld you leare from Mr. Henry or Mlsz Berger or from any otha:
aouros tiat therye hed been securltles oupchezed by My, llapty wlith the
rafows whion sow nead =upplled hiw An nomesa fther then thet af slbho
yourzelf or elsher of Four two deughtora’
]'Tﬂ'i.
¥y paver loarnad thett
I ¢ldaft mnow anything sbouds that antil She wocountent, ¥r. Choater,
Lold re.
I mlll ask you ond gendrsl yiessiom, bipa, Shelby, %o gpve paking o 1ok o
athord: Tor nevar employsd Cheeber or mew anvthing abeuf him untfl alta:
114 eaneosaion dletter? :

m 25 =
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Ho, not untll T mat dr, Hgserwa; snd Lk wus ¥r, ¥esarva who emplaved
¥r. thestar far me.

a1l right; then any infurmetion which vou heve atated or hie hes atataed
?“EtrE$Eind from Chegtar, wod nesessarlly recelvad pfter the confessic
i1gttan?

Yas.

A1l ighiy I thiok that waa slear, "t T wanted to be caztain., Then 1L
1z a feet that you pevay ned any koewledgs or amy 1dea that sestirltles
bowght, olther stocks or bonmds, hedé besn purenesed elther by Mr, Eanry
ol by ﬁljth & Qommony an hls inatmiotlona or ctherwlae, with monars
vthich you had aupolied him, in wvhat we vay term fietltiows nemes = {hat
iz, nawas of pepdcos Other than gouraelf and wembazrs of Four fumlly -
untll Nr. Cheatesr told yout

You era apeaking of 120, 2L, 137 pnd r23%

I am talking altoar 722,

It hed gens eatlreliy ozt of my reqollsetion: and uvvwen thoegh -~ dn some
letferz I haova rgpd vhore Henry made s statement that he parchasaed thon
in acme newe other than my wm - sven that went over my hepd; whicelh wors
vary apparent « I kept askling cbeut 3t; 1F I he d Jodwn anrthing about
1%, I Lad quite frogotsen 1t = I didn't remember 1t - I had no
recoliectlion off 14, F knew thet I held - as I sald, "temparorils" -
apma atockd, but I vnderstood they ware tewparardr, snd I di6 not wens
Them; I did not 1llke stocks, and thay hat to be asld. I wndaresiced
thst ther wera 1a ry bex, and I never icoksd at those in the box; I
mEAn, Onga [ pot tham, Tecelved them, tut thom In the boex, I hever
opansd them up to resd them any mowa, T had gone tut of o7 memory,
entiraly,

Halk, Fou gay, maGem, thet you lmew that you hed some stooks. That
dogs 1ot moan enythitg, Theae atocka are aviderced By certificetes.
How, do 7ou mean to say thet wyeou knew sou Hed sceme certificptem fop
=ztogoks ir fighitlous nemes? By the uas of "fiotitions nomes,” I wili
axptain apoln I mesn namea other than of sourself or momberz of o
familiy.

I ¥new, when I ceme haok, ¥, Henry gatve me some stock cevtifiootes:
and T objeckted to stock - did not went certificotes - end I lanked et
them; I dontt svan remembar 3 eping anybody elaets bame on them. Ib
wal not diamaaaed, and the word "fiotiticua" I don't ever remesber
HBeary walng, all the wegrs I knew him In.

Waell, I om nmodk supzestity be nsed thet rerticulsry wopd,

It wex Just, he brdtupght 1% to my attentlon thot - atmething sbout thoze
sbocka; I had guite forgotten 1t,

ell, badem, I Bm nobt suggzesting bhat¥ elther you or Er, Esory uasad
"fietitions." I #es uwalhg 1t marely me a dmsigmaticn. o117 ik confuse
¥ Il enywey, if I rafar to stecls or Donds plrehssed in the neme of
peracna cther then vowerdelf orf sour twe deughtars - will thot ba con-
fuadng i T age The word "flctitiouz"e

I nevar hosrd that "fletitious" tarm untll Chester told it to ma; sod
it 1z }lke 8 red fiag wavlrg, &6 we wllE abandom the word,

A1 right, thanp; I wiil not weve the red flag.

Thet wam! and "oenecosiment® aTe oy pot uvsraiﬂna.

e wlll sbandcon thot word. Wow, T will heve to go beek cgaln; whem
Miag Bergsr come 50 Dyaparo your income tax in the =prlng Of 1921,

wau learnad from - you think Henry, but aither from Honry or Nlzz Derge
that they bed purehesesd a numbar of caepritles in the nome of Foae
daughter karrerat, your mo¥hor, =od yeursolf; that 18 true, iz 1t oct?
Yaa, I remeaber Shat,

How, did oz Ieern st thet tima from olther one of thewm thad Mr. Toory
hed purchessed bonda or atogka in She nemes of persons other than
soureelf or your btwo Jdpughiters?

fp, I dtdn't lmiw ahythibe sbout thatb,

ﬁﬂw, did wyou leatm of sany apoh purchasas tho rollowing Toar - LPEET
Ha.
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LEWINEGH: Mey I zbtate thet the first letter amecrng these sxhitite
refereing to snyrthing of thot kind 1s 8 letbar, I think, of Henmwis,
deted Juns 25, 1988.

SCAWARTE: I do po%t think we opth sceede to that, wilgas we eremine the
sxhiniis,

SIEFREY: I have no cblecticn fo M, Lowinaon stablitig thot; sancg I am
perfactiy willing to alsto that, while he makes that, aa any othar
statomont, hémestly, I am not prepered to ssy thnt be 1s acoupale An 1Y
Fithout myzelf checking 1t,

Lz In the yoer I'wlidwing thet - 192z2¢

Ha -

Ox An the s=ar following That - LIBST
Ha.

dr gt sny time durlng your steryr 1ln Rucaps frop 19245 ond

T maad the letisra: end T yead in the latiop whes He t#ells e 1o codd
Print that he bea put Yhose ptosks in some name other thet ©y com. The
I reed the lotter I may nove under aome excitemont - ¢r »rther, I was
mola Intemaated In what the lette¥ spid abent the condificnm ef wifeirs
hare, aod it went right over oy hood; 1t =ede no impressiom upom ma,
and, a3 1t f= brdught cut cleerly, I kept on saking exd fullking atont
1t; ec evldently 1t dAldnt™t meew & thinhg to me; I Gid not undarstend
the thihg.

Wall, when Fou returmed in 1024 you asy thabt be gava 7ou sdme certifics
of atock, ¥om did nob say "eortiflontes;” sou scolke as 21l leymen do,
ang a8 I do when 2 pm Tallkitg about sktoplk: tmt the stock 1= not the par
that 13 your ¢ertiflcate ofa tecky, Wow, he gove Foau Bomo cortilfloaios;
and I would rather guess from your snawers, Yhet thay worse in nsmes of
rersona othar thon yourdelf oF either of your two doughtera; om §
carract in that?

Well, My Fampert ceme ovar wlth sciwene fo e box whoars they are
lecated and took a liat of them; a0 ha f£2 Drabably 1o & batter poaitisc
te tall you eboub thew thatn I am.

Tut, =eden, Fou hewva Leld ua aftaer you returmed, Fom Zove Hepry o lob
of etcelk, and he geve you bagk = o wore trading thore for zome time:
that 43 the wey I interpred Four testimony, Wow, what I p m trying to
ot st 1z, whkeh ¥l ecame beack from Emrope 1a 1986 and hafore his
sonfezalon letter, 2ld he ever glve you sy certiflcadoen of stook which
wara In the neme of fomeona othar than youreelf of your two deughtera?
I find thet he 414 g0, bespuze I Copd them In the box - in otkar ramaes
Thety oy oW

Yeu ware not coneclous aof it st the $lma?

Ba, T had no recollectleon phout if Lrem memery. Thes=s stecks wers
tamporpry. I woe told fo hold them untd3 such tims aa he could chanpe
tham Inte bopde,
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BY ¥WH. STERRY: MWro. Shelhy, your coumaal produced this marring soma pho
s¥at copiea of checks on which he zbated the ondorzements wars fopgeds
thirtean photostatile soples of chacka, as he aseld firat, and subsequantl
bha mentioped oniy twelwa, hecausse ano of the chesys wes ebyléraly nok a
fergery; and I wlll aak wou o lock st the lawar one, the check of
fuguat 15, 1020, number £B, drewn by youroelf o the order of Bivih &
Compapy, for §5,080. ond ask you 1f that 1= voup xdpnaturs?

Yeq, that 1= my algnature. And I mowld 1ike to states what thisz ochesl

18 far, 1 % mov.

Ga N L E T =

Alter tha =attlement of =y mother!s satsts L8 Leuwlslans, my pttoTmey,
iry cholars, dfspozad of - for the e atabe « gartein timber Lenda: tha
¢heek oo paid for the timber smounted to lesa flanm 45,000, If of courss
whE - tha inharfitatice wont direstly fo Mpa. Fillmors: thape was not
anough in that chock to cover the I[uvestment that wr. Jenmy sugpasted
tpking with that momay: ginoe Kry. Fillmora -

Hedt s minnbe. ¥ou zaw “wilh that momaw." "That does not mesn enything,
fhat money do yeu rofor Lot

well, the wmoney Tfor the timber,

Go phesd,

At that time, Kps, Fillmore end I had & joint ssvings sccount: % was in
my name: Lt wed our intermingled woneyd - mest of 1t was hars; and 1t

L L kﬂp£ in that apecisl a cocount for har owm benefit, her sucpeedticm,
te try to cordense her hownekeeplnp expesnsa sand cur living exfansa - and
811 over and obpwe thet we tried to ouht ints thia largs emount in opler
to congsrve Lt and 1ovest 1t through Lealla Henry wlth 31vth & CorpsenT:
upd sinve ane S1d not have 1n her own bank a poemhit at thet time, or 1t
"Wee not conrendant for her be withd-aw, sufficlent momey teo meet the
Investment that K. Henry =o atrongly resemeondad for thet apeolftiso
amocynt of meney, I Soak the choek and edéad te 1t, with fMnda of that
apecinl mccount thay we had, snough to bring 1% up te £6,040, to Doy
for the speeific invastment that My, Jonry urged her to fske at thek
tima. TBut this ooney 1a maally A9% oy oDomer: ik 48 Mra. Flllmosa's
money; end 15 wae orlpinally from the satate of tiy mother - Yra, Milaa,
It was a mietole, Desauae mi that ties we hadn't theoupght of - ot that
tima we hadn't gotten the cheank Pop the gea righta: 4t nhad mot oectrred
tg s 8t the tlme to =wko o geoereta acd inddvidupl 11ttio invesiment -
apecinl ~ aogount, whick we afterwards salled the Hetiy Green acacunt:
thle should heva gone in the Hetdy Seaen account - bE richty, Wo plecad
in the Sotty Green account, beosmtre i 1o a part of Ehe inhevitance menss

L mow, ifra, Shelbty. I am oot trying o repest what I have gobe ovor:
out thet was limitad, as I remember 1k, to auppharly ?aymﬂnt of
5049.50, Htw was the interest peld on the bonds? Abd by "the interest”
E menn tha intercdt thet the honda would ba earnine - what was dvue from
the ocoupons = hew waz thot oeid: 1n the same mannapt

Yoay ocnshler's chacksr and 3 have foond slsp that wy daughter hed been
wealving caahler!s cheskas from Biyth & Coopeny.

MR. LEWINIOH: Whlch Jdatighter?
[FEE #ITHESS: Wary; she had besn receiving cashlerta shacks after her

gr*lval hera.

G BY ME. STERRY: Well, you mesn for the #YC0 5 month that ahe was mtppased

to tT

Ebﬁfﬂi loarnod thet she bpd chnshder?s chaeks fop thet.

Durdng tha period from youp roturn in 1929 up wnbll tho ime that you
rgoaived this sonfaszics letter had you »evelved in addition to this
F240.00, the M1l smount of interest whizh the awndiscted bends ob
agsiritied were supposed o basrt

© tedslved vhat I heliaved to ba the correet smownt of those in syndierte
and thoas hald by Blyth & Company, on the coupona - frem the goupens -
which 1 gave Ni-. Henry te hove enshed; according to my pecorde Lt was
coyrecl, with the excepbicn of tha interost which I was told was temoe
oroylly suananced an tha Kay Syolem end dutter Dosin bonds,
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How, than, asx o your sacuPitics which you hsd in your handa, how dld
get tha interest an those; that 4s what you tried to wix fn - A4 wou
¢1llp Shése counpona and glve them to WNr. Hotrs?
Toa,
Tou oidpped them off snd handed them to him peracnolly?
ot siwaya, Sometimes he wonid be pb the htiise on another mattep: wa W
texe advantegs of hls bolhg thare and glve them to kin then. Somatimes
he would drep in tow Blyth & Compeoyfe offlce; I would bo toeming dewntom
and I would just bhappen to legvs YHom thare, or my deognter weould, and
at Aons Glmds They oven sors 1eft witk - I dan't hiink Mr. Seepart was .
I dobtt momember Mr. Hampert being there for acme time bofars; I romamia
the lipht-heired nan, I forget nla nooe. 'Yell, nover mind}l they wera
left =t the window; soratimos with Miss Baber, ond gometimes agpin bo ¥
Gearr poraveally 1o klas offles 1n Blyth & Compatyy. 2nd sometlmen tiey
mera gant by preglatersd mpil %o Blyth & Companylz offize, 1n cere of
Tezlis Hanry.

ODow &3d %o get tha monoy for these cocupana?

E":ir cheok.

From Blyth & Leoopanw?

o gazhler'a cheok, T thinit; I wouldn™t guersntes that evary one wie o
ganhipr'z chieck, T thilnk most of them wers opshler's chavke.

How, oo that intereat - thgse coupens whieh sou gave ta Blyth X Comprny
iuu wers oaid 27 & Blyth & Compaby cheek, warantt youf

nterest, and soupanat  thich coupoms?
The etuzpons which you clipped yourself end depoalted ylth Blyth & Jompa:
mou gat & Blyth & Coawpeny check for 1t, didn't gou?

I pot a <choeX thet wes pll Zumped in togathar, Thers wos tio zogragated
thesk for ithe speclflc coupans that I turned £n to Blyth & Coampenyia
affige; thers wag np specific oheok Ior the qasrterly interssat on tha -
that 1s, that 249,50, aupposed to be a 1ittla acmething pavahls
guarterdy far thoes bonds that were in the amndioets = nor waz fhore
aniiy apecliic check for any ane thing; 1t was grtuped teopether. I hope
I make wyanlfl olead.
How did Yhosé checke reach yoo - through the mail, or 4id Hepry breing
ther to pm?

%a2l, most of them comg threwgh the moil; a Lfow tiees -~ ch, T can’t
Tomerbar; mayhe onas ort wise: 1Y might be more thas that = T think ha
handad tkem %¢ me at the houes. Well, 1t was vors rorely. They cams
through the wall, 3

Did they come with eny-wocompafiyilig lebter?
Tea = and with a stetormont.

457 [ THE WITNES2: Well, I threw most of the lebktorz away, Mr. Jterry. Ths

Lhg e

chack wea the thing that pounted, end I wepk the statoments now, the
stetoments wav not adweys melled In the same envelaps or given to mo et
the samg tlme thet the check coms; Yk oftentimes - =lwsge a 1lttle
natatien, of couras; the oahieok SIid net come -

aecount of smonays dwe ma from 3lyth & Coopeny, or money thet hsd baea -
moneya thet wars duog from Yhe verlouz semuritles; dividends - boed Lnkar
prouploy topgether the thlogz., Here i3 a vory oxterded cre (Indlecetitif
anothar peper in the £11a) which Mr. Eepry found had been mailed to me;
and when he came ont *o0 tha hovss = thers wes soma dteciraalem intar
about seme lnveatmonta = Lo saked me to get 1% for him, and be anld
elthar the muiltiplicaticn waz wrdmg, the fipuring wes orong = or thore
wid admethlng he wished %Yo soprpect sbout 1% at the time; and at langth
he oxpipined 1t to mo = and thils 15 the one I vefear to.

4EEFTHE WITHEZG: May I emplein 1t this woy = 1% was the form in which I kepi
Ir

MR+ STERMAY: %t L%, reforring to the ona of whet dnte?
(ME. LEWINSOH: juopoast B3, 105E.
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iWaterkease o semeéctte sond oub thass statemense, I did pot keep it
It wns of no lmportence to ees I thought,

BY MHR. DEERFY: Do you remembar on or ahout Decemosr 13, 1920, of glving
Wr. Henry a chack for £X0,0007

Tica

Do gou romember hls giving gou a checlk alther then op within s fow dars
thorgeftor far 89,5007

HD-]

Ba you pomembar Gissussing with him et al) the fuot that you would 1ilke
to meko him & presant for hila beby or sither of bBis childzent

No, I did rot dlasenss 1t with him. T #nve him some 1ittls gift for the
ahild, T dild nob dlacass it or talk abont 15, I pure 16 %o hiim.

Whabt w8 1t 7ow gave to him, 1f 7ou remcmbert

Yonay.

Heowr miagh 7

I Gantt remecber, but T think prabebly = I am only guessing now - 351006
or F300. It wouldnlt ba wdar that, god L4 wouldn't be moze than a
thauaand, ;

It vonidn't be woder 100 or more than i thousspnd.

Hora

Do yor Tamgmbar a2 Lo whilsh enlld I% maat

I1 wes D6 de0ond gla; 1t was the one ther call Jane.

Jana?

TaE,

Do you wemembar ahout what wims thet waar?

o, I don't Mmember,

Do you remanoar No® Fou gave it Lo hin - in currancy cr & chack?

Ho, I danft. I am frat suessing now, bubt I dmegine I opove 2als o check.
it 13 o long Tlme ago,

All »ight, I had cenozibed Eho cdoubons of the Kirlowun derserisa; ot 5o
time a Low deys lates, after deposfiing ali tha ooupons dus for that
mﬂnthﬁ I watit o the wlndow to gesh o chesk; the yoznp mano st the windov
seid "Krs. Shelby, wa had some coupotd oome back for nonpaTesnt:™ ond he
hended ma thesga Klrloman dursoary esipsns; as I aadd "thet dosa thet meen
e8ll, he 4afd there waz oo monay - opr thors wos a neppesmont,

Well, ha s=id, "olepse pot them cut right awey and T will pet thom or
eall far them," ar Tye bring them in £he affles,” ay something: 2o T 4!
Ang that wad £11 thema was to 1t for s shile; I eoen, nobedy toid me
thiey wadte it defeukt: and at somwe futurs tima I was prid for them,

o peld youd

PIsth & Copmany; Blgykn, Wittsr & Coopeny,

¥ou ere quite surme about thott

Why, I never gueatisned 1. I dem'™t imow of anyone antalds of 3lvth &
Compayy who would pey mg for them, But they wers sxchabged, or psild me,
I don't recombar shileh.

Yot knesr aa 8 fact thet Mr. Renry peld yoe personally for thaoae, dontt
o

Haa

Yimi co nebk?

Wgll, now comld a REitkie bond seleaman pay me 553,000 Topr soma bonda? I
roulintt expeat 1t of hilm, and it wes not diacugned thot wiw.

*TEETHE WITHEZE: And when ¥r. 3)yth ceme t¢ aomethilng Henry menticned about

i
1
|
.
[

darfanlta in the lobtey, M. Shurtleff asid "Oh - dolnultat”  He. Glybh
locked up aud he apid "Theft™. Mpr. Zabecclk maild "Mra. Snelby, Foo kmew
the firm 15 oot reapooeilble for defdults," and ne andd ecoething about 3
L momembésed thogs Kirlmsn Hurgerles; weill, I didn't lmow anyihing sbeoud
tha dafault, but 1 thay wore not good, they ware axstenged, or I wes [«
Anywey, 1 didn't iods anything, ae faT ps I jmow. “Tell.” ba asild, "we
can't bhe hold reaponaihle fopr defaulto.”

P T |
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that ym went ¢ Nr. Zaboook!s ¢fflce and thera in the prasanca aof

My Henry $old him that the flmm o Blyth, “itter & Combany weuld

kawe to0 take theoas off of Four nandas: thet that vez the abrangament
which st »nd hed with K, Jesz, =td that if they did ask teke them
off your bandd, take thoze bondas wup, it wemld be o baslutaly the laat
tiaingss zour would de with them: T agk youw 1f sou d1id not meke that
statemgnt, and 1§ ¥r. Seboock dld mot €211 7ox that no bend houae gomld
e reapemslbia for defaults, nor counid they tole them of f yoor nandat

L Certplfly T #pt no checlk from fedlis Hanry,

2 fon ¥ say now thet woun got 2 cheek frem 231yth & Company for thoas
bondy® .

A4 Yo, netura¥ly, I got a check -

How gbout the Fortland Tlour ¥1ila -

WH. LEWINGON: That seema to oo another subleot. It f= a gued place tio
teke an odlocurmment .

THE WITHESS: L+ neavar heard of any defoulf of fiour milla) w

4 [Reading), "Eewlovestsd Octobar 82, 188%, in Paclffe Investing steock.”
Thet refers to 310,500 - :

¥H., LEWINECK: Fapdon me, juat o mimute, Ton have Just been soaked o romd '
)

THE WITHAESE: There 13 & 1lttlie mark thers ithet showa 1t refarrad o
rlU,DGD dationpl Publla Zervice bonda ot 6 1773 the next wrlting ia
Ee=investad”’ - no date = 2nd 8 merk pointing to 510,000 Neuntein
Stataes Fowar Company €1a.

- 4 BY MH. ETERRY; Thara i1a no memorandus thsTs az to what it wae ma-inrssbesg

int
A o,

THE WITHESS:; YoM » refarring to - T think:; T won't He poaltive, tTmt T think
$6,000 Amerigan Toll Bridge 7'e, and §10,000 Yosemlte Company B 1/88
hondas A% the Terr bBottom - thet 1z some floguring - I will resd yom
the flgurea: 158 = 1d = 4 ==

- ¥R, STERERT: Tom don't huawe to, unless thoy bring back something o vour

mind, a4 you know what they are about.

| THE WETRES2: and the addition ia 33,

Q 0 v know what that celfora ta?

L HNo, and I em ot 2uva that that 1z my figuring; I had not actleed the
fipguras, when I =zeld that thls wes oy writlng; this was oy wrelting at
the bottom. My weltine 13 "3pld for ingomg tax,” zefarring ko Laalls
sallformia Zalftiz,

¥R. LEVINEON: That Lz, there -ia g mark on it polntlng thapeta.

. | MH. STERRY: This firat Llgure whlch you repd,(I willl hinve to ootm

Lot

4q8

AT S

apennd} - thla flrat fizure meferring to tha 310,050 Nationel Public

arrlice whilch wan Te-=IinTested in - Facific Iodemnity, waa 1t?

Paclflc Investing stock.

AL right: in whoae name was that ztoek *aken, 1If you roamember?

I dontt Jmow; I den't know thet I em abeelubtely cotract in the notatlon

thera. :
wken did per put thet notsflon omp, 1 Fou rewembor?

I had those 1n Paplar I i 1T et some fime while irn the veult =fter

apnding that = I am only gueaaing, Nr. sterry, dut I imagine that I 414
it after I aent the $10,000 Fatdonel Fublls Service beond= to Bivth &

CampanT; care of denry.

o BY A, ZTEEREY: How, [re. Shalby, 214 -9t sver, bafores leaving oo Farls
iIn 1928, dliagussg with Br. HanryT tha Taylor =order coset
n Oh, 7oA.

_ o nnd when did thet cosure

.
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A Uh I thiok -

WA, LEWINHE: I want a apeclal objeetien noted teo the matamlaliity of that
line of inquiry.

THE UITWNESS: I epme beck fram YWew Vork at.ome time, =nd = 1ot of peblifeity
hed Wuarst foapkh ==

% BY ME. STERFE: T am a0t esking wvon obount that.

4 T arrlved -«

% L Jaat naked the dote, IFf vom remember.

4 Hem, I am telllng yoa; I am ivyinp to fix the date, If neveasary - 1f ym
will begr with me; I can't sive you the deote.

@ All right.

A T arpdved 1n Lea angeles sson aftar = 1ot of publicity and during the
wime of & iot of publlelty shout that sffalr; belnpg quite indigaent, I
smppoes & axprasied myself not only to Me. Aenry Dot to anyons else T
heppened Lo ¢ome 1n cootect wiltha.

& D34 you ever dlscuas with ¥r, Hemwr between the paricd of 1918 and the
Fima you leoft for Ewrepe in 1986, any of wour incors tex problema?

A TWo. Troblsma? I hed no problems.

@ Well, then, 1f we olimineta the werd problema” pod simply ssy e -
income tax for any of thoss varisua peara, £id wou dfscusa that with him?

A T had no dlacus=sicons and converaationz with him: T asked him and my :

lneome fax apsclalist naked him te furniash whateaves dstz they -—

WR. HTERFY: We, I underatund Ehnat thay cames to you through ¥r, Byron Haong.

Fli. LETINECH: “Jall, they firat came ta me through Fereld Judszon - and then
Jy7oon Hanre.. .

FR. LEMINSOER: (1} "» heve orizinala of the following axhiblta: Exhibilia
E-A and B, E£Sea =nd B, 80, a pertion of Tl, 120 - end T add- thia; tha
nrlginnl containa e poeatzeript not found in the exhibit: and 124, 131,
137, 173, and 177, i

(2} Mrs, Shelby recelved the follewing in addition to the origdinals
that we have --

MR. STEREY: Vhat you rmean to amy, 1 T may intermapt, iz thot she racalved.
the orlginala of the following, '

Mi, LEVIFSON: She alse recelvad the followlngr of oourse, she Treseived iha.
ariglnels woich wa have and she slao received the folicwing: 1BL-4, 190,
2914, 191-R, and 1810,

{3 Hrﬁiighilbr A3i4 not mecelve the follewing: &, Sep, B2, 46, 4F=4 and
E'J ATt bt

{4} Mra. Zmelby ned no recollection pa to whethar or oot she ressived
the folicging: 5, 3 pnd 4.

(B) Nra. Jaelby received letters of acmewhat the aseme import sa the
following, slihough she la uneble €0 say that the istters thebt were
raoelved contilned everything contsinsd in the follewlng: Exhibite 61,
vty B4, 81, 94, 174 snd 139, 4= to $1, the last sentence of pepe 3,
first parsgraph, She haa no memory of.

Do you gare to noeept that tentptively, KMr. Sterry, a3 o nolnt of
dapertyrat

Q ¥ MH. ITERHY: ‘What btecams of the rest of the apdpginel of that latten,
Exhiiblt T1%

A L kept zoma of I'r. Henryfa letters; I ogrtleplaply kept ail pa rta of
als Ietters that pertelnsd to tond= - new torchesss, eaxchenges, st cotars;
aumetimea I wounld Just tear off a8 gorptlon, ss I d1é with thia, =nd throw

Ehe ather smav. IE was of noe isporitance to me. Arnd evldently thet 1=
whrat T dld In this caogwe,

2 Walt, haw sbout the balesnme of thet latterps

a I dem't imow what it comtplned.

& HNow = I read them all, Imt I san't carry 1t in mr wing - thet Exhibiis TL
parperts Lo be & carbom copy of i entirs letter to TOW. .

A ¥eldl, X cantt carry 2ll of thess ilgtters in my bead, It purports o be -

the spme. I don't lew 1F 21l of the clsuees ars the =ame in tha latter
which I reosivred:; but T afowld thimlr 1% was just the zame, 5

naeem
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T ahowld thimk 1% wounld be the same. I can't be eny btoo certain abomb
oty letter contoiafag pil the oiavsas that tha coblaa novae 28 bhen,
sk pantien of ExndbiE AL shlch da exnibiied to me by Toup coumeal a2z
all thet 7om Lore of theb, 5tarts =ith the glsnuse, "I om encleslng the
draft for 51,000 for which 7ou canled, cpd hAnve complated the nxchanﬁa
L TELT zﬂcu“it133 whick wou apprn?aﬁ ag o reaalt of my lsat letter:
and the lust sentenea of the portion whicsh 7ou heve rTead=: "Another
matter whieh I think shonld heve your attention, end that of M¥orT,
walid be a coarmumicatlion br each of ey Td Téur sgparnte attborpei=
satting forth Ehet gnu nova sgrapd beitwaen wou to g dlsmlszel arf tha
suit 1la Los Aogelea.”

A3 T wnderatpnd you, 7you donlt remeamber the cther portlona of the
gxhibl% = Shat L3, the czrbon copy of thot letter?

OFf thls particulsr lebbert

Toa = tut that youw have 0o reascn 9 =-—

I hove o reascetn ©o doubt taat 1 41d get the leftter iuat as 1t 13 in
the cop7; 1t iz wvary familior Lo 8.

et

=0

. B Amonip the Ietiara #nfcel neve baar hatsdesd o me 12 poe of Jurs 2, 1926,

auﬂraasﬂd o Mr. Zenzy, ‘ﬂuqt “oyal Yotel, Montrasl, Centada, signed

"Zva 4. Ssber,” ond balow Tlas Bsver's name in wriblng 1s "8/21/28 -
regaived Irom Nra. Jhalbry hE5ﬂ abﬂvF Tefarped to {”G estphalia Ldrligsrinl:]
due Juma 1 st JE,.50 =a¢hﬂ 2lewth, Witter xmd Lo, - L. E+ Harry."

I will ask you in wihcge hlndwriting the writign wordz ore that I have

ranpd = 1T ron know?

Fr. denry'a = Leille Henryia.

I have not evan axsminaed that document, <ther tharn the serblons that I

aawe Tead fo wyoer: but hew did thet Rappean to oo in your possesalon, Iif

oyl patembar? .

Laalia Haory wrote 8 rassipt for sope ocoupons on ih, i

@ Welil, I =an ses that, I

L Ye=a, Ha gave 1% to me. Hs had thae tettez ln hla pocket - had thia
aheet of paper, and uwsed 1t for s moceldpt, and of courss handed ma the
antdre thlaog.

MR LEFDSON: If T mav rale g saggestieon, 1f voe will coll the witnassl
attentlon to the date wnd ask her wheres she wes 07 thot date?

o BY WR. STEZERY: Following the sugpestion of your counsel, rz. Shalby,
can you tell whore, snd under the eclroumsbances wndor which, he tasd
this latter for g racaipt for jpout

& YWad; =t ry hotel - the Hotel Feonzylvenia Iin lew Yark City, June 2,1028.

YR, LOVDISON. FPardan ma, IV Iz deted June 21,

THE WITHESE: ©Ch, I beg your pardon, I mean Juna Z1.

¥H. 3TEEERY; ’511, the Lotter iz Junm 2pd4 and the racelpt 1a deted June Z1.

THE WITHESS: ¥eaa; I waa looking st the top - Juom 21, 1926 - 1o my bedroon
at the Feansylvanie: I was £11, ond I had Tealle Hean end hias Llttle
girl shosm up %9 my bedroom wheon thewy called upom me.

2 Whlle he wna there, you delivered to him the compons for which he gave
o thia recafipt?

i Mo = Zet me awe. I would 28%e to mxpress mydelf here, L0 T do nob Lake
up too mizh tioe. [ noatice this resaipt refers to ap’ Weatimeiia
cotpons. I hpve bagn undar the lmpressisn - not having notlead what
the recmipt wma for - Sthet thet H650 wes money that [Henry cledmed was
dua 31yth, WAtier & Company fof seme some intereat oh Bathlehem Steel
bhonds ,

W Well - without wiolotins the mulea of examdnption snd apmuing with o -
mlpnt 1t not be thet 1L Tom owed thnt ampunt of moneyr £2 them on ax-
chenge, that wou save hik thess sopons for it ingteasd of o cheok?

i Thot L5 & verw pood suppestion, Tr. Sterry. It micht have besn. I Just
Yo when T 1aft Yere, zomathing - dossn't the letber rafer to ikt Yaw
I rood this?

Lr
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dow, referring to the other latter furnisisd me on'which is pny writing
sther than the signsturssa -~ 1t i3 o gorbon of o latfor sddresasd to
Fenttr daughter, lizd Yepy Hilea Vinter, dated Dacember 16, 1551, sipned
Youra tmily, Elyth & Co., by" - and et the botteom i3, in wreitlng,
"Dewr ¥rs, Suelby: an forrarding thia cheel direct tedey. Think that
Mr, Banry will be usble Go &g up znd zbout by the lsdt oF this week and

ha will arirg the statement ouwhk fo wom, T.48.3.77 ond ask 70w 1F Sou
know in whoge handwriting the words ere winich I have resd te jyoun®

A4 BEva Zaber's writing.

Do 7o roepll the circumatsnces of hew wou happeaned Lo zéat B carbon

copy of thet lebtex®

# Yesr 1t was =t my Tequest et [ recoived s carben cooy of any notlfl-

ertion or anclesupe with the sheck sent Ifrem 21vth & Covpoby to wT
detphitor, ¥ary ¥ileg Hintes,

Mi. LEWIKEOW: Tea. Txeeph, of sowrds « with two exceptlons = T1, we juat
hews a portion, whileh L hove aslrssdy referred o} end 120 has a poat-
aorlnt on The original which doea not gopeRr on tha carben. Othearwiae,
they nre the sawn,

MR, STEREHY: Tan't thset postacript the some g that © have slready eshed
ner poout?

MHE, LEWIASCH: Ok, maa, wa have olpesdy ralferred to 14, Zut I mean <
anEwerineg rour cugeflom -~ 10 the latorsat of zesuspuy, T have bo rekae
those two gurliflzpticns.

FR. STERRY:; Otherwise, with thaae twe nualifieziticna, the origlnals mre
the szma ond can be produced st the trdpl?

MR, LEWDIEON: Thet ia correct,

@ How, Mz, Shelby, %94 have heprd thass voTicus atimalstions, end 1% i _
apparant that thare =re culte & number, or a number {you oight not agres
rith the'guite™) af latters, ocrlginel letters, ohich Tou have frowm e,
Henry 1n the possazsien af your counsel. May I zak wou generally <hers
Tt found thosoy

A L found s faw letbers in the drawer of my wardrobe trunk, iz the claset
off of my bedroom ln wy deushter Kri, Fil)mors's homs in Beverly Filla. .
I found aoume of theae, I think, while the sccountpnt come out - on
rortichs &f them - after the acecuntant caome out; end ane op twe of
thew I thinlk I foupd cnly = few months sge. ~ -ppently; znd they wers
atuelk In some abscure plocan.,

A I dld ot dlacover that the lettars nad peellT been otolen until the
teklng of the depe=iticn: I S1d diacover thst I did not huve Leslis
Henry'a lettars - that ia, I was onlt looking for isttera partelnling to :
the ARcecumting; Zattara that hed tao dg with the bewing ond s=lling snd
exehanging of =zoecuritipa, T Llooked for theoss lettera to slwe the
apegountant; I feurnd only & fow. I did net saarch forp lobters: lobkers
were hot import=ni fto my mind; I 419 net velvog Erem: I put no -

& The acsountant ceme oat Lo get all date pertaining to the aecurity
btigingaa: T wps somewhai surprised cnd clsappeinted net to £ind 1o the
tTunlc, whers I kept oll thsss letters ordinarily - any there; I dlda't
give I any concern, heowsver - aat finding thnaw; I dldntt lmow Thew
wera of any importence; I domtt bmow at thiz tima.

i Mr. Babecock salé "well, aow, bra, Shelby, dan't worTy n bout it any:
Mr. Blyth 1a comdlng dewn; he will take tare of everything, and den't
TOU WoTt¥, becauks we have - Henwvy has s 3253,000 surety bend M.

A Mr, Babeogk sald ~ "Wes, that's right: thare 13 & suretT bond on Lasg
there 13 o seraty bond for me;" he said "M», Blyth hims=elf carrlea &

surety bond;" ha esld "Ve g1l have to teis out that - wa zll have to
carmy ik,

=k =
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I said "Nr, Bokeogck, vou menticned Henry heving o surety bond,™ and
aulekly, wr. Shertleff - or Hr., 3dyth - =28dd, znd ¥r. Shurtleff seid,
Yen denlt lnow whether we hpve & surety tond or not, Devo;" and

Mr. Babeock spemed rother 2lsturbed, a little narvems, -ad he wigpled
out of hAving aaid 1%: shd my d=ugbhtar and I - wa exchonged glanoed,
Bplfig 2o surprlsed thab Ur. 31yek woniént® =icht up snd cdmit "¥es,
e bpe: ne Apg o surety tond of S250,000 sad Yy, Brbooclk hies a osuraty
uemd of $ES0, 000 snd I have got 1t: wa all hove 6.7 T was surprized.

e cosfaszlen letter was g terrible shoclk and =0y nave niven me =
3600k shaelk when rFomeald over tha phone o wa last night thet Henry
WARE B oToO0R - that rou dmewr he wag o erocl - that he hed been 8 aroonk
Tourtean years.' Hr. Slycth sedd "I didn't oey thet," Wy daughter and |
I looked st eseh cther in consternation. e wars quite =tunned pt that.
I
Dupdng one of Lioss penses BT, Smrtleff ancice o sy dougnter and asid
thrt he lowow kre. Jenry Yary walii thek ne liked Nrs, Senry; theat his
wlfe and Mra, Henrs hed pooe to achaol together: Me,. Baboook aaid*
"esls wites and"™ - L have ferpetten 1r. SOuTtleff1s rivd¢ hame -~ Twant
to school tagether." ¥p. Smrtlet? said “coIlege”, Then they spoke of |
8ll Wadng ssscciated Aang fgellng very frlandly toweards eseh ofthep: that |
they had pedn friends for jeere - tnet 1s, tha Blvth fomlly, the Babeoglk
Pamilty, the Slmrtleff fowilsy nrd the Hanry famllv: $hat they wers an ;
2lo=a tagathepr, having #one te aeneal together, and thely wives having
gons te echoel topether, that it mads them very closer Yp., Zhortlsasf
told me of how he came down ang atpyed 1n the Herpy home - something
referring to s ckild that was #313: I Lave forgotten what. and he
expresaed riz aympathy -~ pather more in wmanner than in words - he had
Farned XT, Babeuck about having aeld there wes = surabty bond for Leslis
Henry and all af them: and ¥ra. Fillmore, sitting nesr ¥r. Shurtleff, l
geid "ATe wyou aw pttorney, M, Shurtleff?" I danit imow what he repliasd,
And & 1ittle lpter I heard my daughter asay to Mr, Shuptlaff, "We, t
Shmrrtleff, T am s 1lttle afreid of you.” Tell, during tha letter readinp
r. Blyth spid "Fmph - I deon't lmew vhether o let him kill himself or
nrt.  IE might be the beat thing for him to 2o to break his desned neck.™"

ind Fr. Soebooclk safd "Wall, we will Lake care of fhst 5700 shecik.” Then I

A

zald "Well, fine; I naps mattarz will be streightensd cut then® - and |
that she wouldntt keve to rgtalve ant shock. Let me See -

|
T con't remembaz when T atarbed, 5@ slow dopPeas o by seelng hare dally
glthor at her hevss or cur house; I very czrafully peved the wawy., T
can't remomzer how Long it teok me, whether it was o day or two dovs or -
thres: but I triled not to do it suddenly, I mey =dd thet har - attorney,;

of contss, lmew aboui 1t. ;

How, yma say thers that you sald you wanted to toke all your ascuritles -
thoas thet wore syndicated - and the wmeoney comins to Tom, and everTthlng
aige; 414 Kr, Jabooek =ay anythlng or nak 7ou what vou weon by syndlicsted
seouritloay N ]
Aoy ha just steod there And 1lsatened,

+ut 3 minote, I come book in 1935 « firet Christmasz qera = =nd the

HEEE Chilatmea world be 1550, wondidn't 1t? So it wes errEiy 1n tha ta=r !
id L) 1

Nedam, when oL wore 1n Sureps dordng 192E to 1825, how d41d 70U cash thes
COUPEnE o1 tha tonds tkat e had and kept with won? '
I meiled the: conpenz to BElyth, Wltter & Company, care of Lealls 3. Hen
to "Leslle B, Hanry, Elyth, witter & Companvy,” or "Blyvth & Compsny, ' :
Lop Angeles, CallforniR on Fasmrdene - T have forgotten. I aené them
back to the stptes, %o the firm of Blyth & Compeny,

¥ did not ceah sty of them in Surocpey

m 28 = |

-
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Hoo Sometimss I spnt them to my daughter. In the beglnning I sent
thom to my dsughter to be cashed.

ther didnt!s wew cash thewm in Puroner

Ch, I didnit mew how,

In tta conversation abeout the Elpapn arserles Sonda, :iid sem kawve any |
converaation aboct fellpre to raceive intarest on the Fortlend Flouring -
#ilia bond=t ;
Ho, I dign't lmew that I Talled Lo resgedve intsreat on thae Portland

Moty ¥311lg btenda. !
fnd those bondg weTe latar converted inta atock, or axchanaed for atock
Of the Srerry Floul ComDany? 1
I don't resail that, T repezll having nome Portland Flear Millagp I resall
naving some Sperry FlowT. I
At the tlme of the cooversztion shout the Firkman Nurzery bonda or ab
eny time shortly hefore or thereefter, did wou tell e, Bobeosk that 1f

Hr-tﬂﬂan left the {lmm, that you would tske your tusiness wherevar ha
TANE T

1

et ? .
(fuesticn read.) ]
by, of eturas not,  hat an sbsurd queatien,

Yoy naver =t auy Yime Lrom thie time you stepbed deing budineas with
waslia B. Eenry oo the agent of T vth & Compeny, wmbil the time of his
confegdion loetier, ever repszrded nim elthsar 40Uy hizineaz mAnagsPr op
buainess cgont in any mottap, 213 Fom?

Cartalnly not, .
Now, going dnck to your Flret maetdng with Mr. Gllmour, did you sstablish -
woet gear theat wng? It wes the time that yon sexy voor deughter sold youd
ent af honas and howe?

¥oa: aoeld the houze ot ¥Fremont Flace, and we nad to apond the holideys
in kew Tork, welting for the imbessadow Hotal to be opened; and T think !
1% waa 1020, F
ALY right. 044 yow st that tima heve any bualress discussiona with i
Mz, CGllmour? T mesn by buedlness dlsoussions, with r=ference to the

hamdl ing of wyeur ascurities by tom Hew Vark affices of Blvth. '
meil, T da not remember any dotalled Aisgus=lon af anT apeclfis sacurdby,
NMr, Gilmewr selled fo ses me and my dmitghters aoplally, os I roemamber,

Ua, I pet him seversl Gimps, I, Sierry. T can't romember the det=il

af each time. Thare when I was in Hew Yool I wranld £01l bim un or he
wld call to see me, or I would apeek on the talephons; I would go domm:
te the Blwyth, Jitter officas, .

At any of Four trips to New Tork did wou attempt to have him hepdle eny 0
of your securltles - sither =ell or purchese gome Cor Foul

At ope Yime 3 went to New ¥York, and had ordersd ascurities sent from thel
21rm nere to tke firm in Wew York. I dontt now whether -« now, T conlt
tell your whather thew were securitisa=z that wepe mpitured - bondz - ap
whether 1t wes some pormansnt bonds ta ba dsl ivered for the lotarim ]
certificates which 1 hald, !
vlall, at sny time, at zuy of your wislits, 414 vou ask nlin tz elther buy
or 3all gecurltlox for wyouw

Yag, I thlok I b2d =2 cashilar's check, or noasibie & check glven me by @
ragl catets firm, or ooasibly n checlt of Berker Broethers, that hed 22en
forwarded to me whlle I wee in Lowlsisna. .nd I think I told Slowd
irllmewy thet I wenkad to get geeuritiss with that - with <hila monesy;

and T did Interd to; ot 1 left hefore consumrmting =09 deal.

well, did o, aftar thet mult Rad been brouwght 3y Pary, have o conver-

gatlon with Nr. Gomomr in Hew York in which ha teld roum that the fimm
would not bpapdle sseurities for yem that might be Involved In that auit,
or worda tg that effect =t allfy :
He, Gilmgur never daved to say thet to me. ;

d-.-E-‘E-u-
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Jew Yorw oifice of Blyth & Company, tender ie Fr. Zilrour any cashilaria
chatks in payment -

Yez, I was contewpieting mnicding some investiments, and T Secided to

come homs, std I G812 not malke the Ilnvestmenda,.

L Wmoew, but diad you havedSH8hiar's checis with wem?

Tes, I thiak I ateted oravioualy that I hed: I thnink T Biad & ceshierts
chetl on #omg r2pl satzte deal, and T hod & cheok frowm Pepker Srothars =
< Think thet wes o strailght check fram Barker Brothers; znd I may have
fad a third - T am not sure; und they were forwarded to me afber I laft .
hﬁiﬁ. I regelved them in Jouizlane, and § Sook them on un to Hew Forlk
W N8 &

Da yow remerbar how cmch $he cashlsn’z check amounted tof

I den!t thimlk it wa= more than five or =ix thowzand dallnra, posalbir
armund fdve or six thousend dellars. Tt night bave besn o 11ttle moTe. .
Md Wr. FHlmour object i eay way t¢ kandllng these chacksa or porchastng
Fepurdttins for tham?

Ay, carteinly not. Thy should he? I was deing buaineaz with Bl &
Coppanya. Vhy squldatt they de businesza with ma in Hew Yok az well as
the office dut herst :
Well, 414 ha tell you that he had heard that Tou had =0 necennting =zult
between your cdcuphter nnd pourself, =nd that he did not -wrsnt te hapdle
any ¢oshler's checke or moneTa that might bs invelved, or wapda te Ehet |
affont? :
I sngwered the ouestlon, 2, Sterry. T 3aid oo - hie mads na aach Temark
Lo oA = whao I anawemad, E

Bow, this comvarazation you are relating with Lr. csdwslader = was £h
meke then one cohversstlem, aor gseversl of Ehomt ;
Ho, jnat cne. '
And when d41d thet oceur? ;
In Hrth's offices, vary svon after my return. Oh, I say "soen aftar;®

1t moy hove bean a few momths or o few wesis. It wes on, I bellews, 1
gither the firat or the seeond viait thet T made ta the Blyth offlcas
alter oy returm.

oo was present?

Mr. Hemwy, XNr, Cpdwaluder, ¥ra, Fillmere and myself.

Waa 1t st Ep, Hemry'n office?

Ha, A1t was in the hall.

ET M2, ZRGERY: Usll, whetaver moyw Mave boan vour former oaswer, 1s 1t op
ig It not Srue that st thot conversation with Ir. Cadweleder, you ==1d
anythlng sbout your cecurltles being sayndlcntad?

Wo, I 214 not dizemas the deisall of any of my swcurtltles, It was just
oy einead In genarel.

Tou have tastdiflsd that fn this nzeae with 'r. Zabeoel whlch yoz have
detailed quite fully, you bold Alm yow wanted to g2t back all of vour
sacuritles, including thosze syndlested, HWew, d1d rou crer have anvw
furthsr discusaion =beout yenr securitics belng awndlcnted in Few York
with alther X¥pr, Habceck or HNr, cCadwalader or sy othar peraom whom yon
Shought connectes with Biyth & Coempeny, other tham Np, Jenry?

Moy & dontt racell toking un bkhe meatten with Zny ol The wempgers ol tha
SOnNeEar.  Hr, donry hed besh setitip as agent -

BY MR. STERAY: Hps. Zhelby, you have testiflsd, if I recollect, thet after
Four ratwrn in 102%, yott had congldeweble dealinga with MNr. Hemrw 1n
parchaaing and s2lling sgcurltiesz. Hdow, 414 he tell en thot euy of the
addiiional securities= whilch he gove you had baen plogod in smmdloate?

Ao soditlonal asourlflss to my Imowledge - nor did he evar show to me
tha% any of the pew zeouritiea thoet T bought wersm plzoed in syndleate:
he made dellvery to me of tha new smecuritima purchasad, and I held them :
unttl such fime =8 ke would call for them to axchango.

w BT o
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fetmed its way Inte hls huada, with such others sa he =e7 kave marchaasd
Tilth cheae, or with the interost; and that biock, Ze told For hod basn
mit 1o Tew Texk = o 1n the aopndicnte?

A And the sacurltlesd thet hzd Seen cullad uwnd oant hack From time fto £T1me,.
% -all, thof is, tnoss ware the securlties that Hod Jeund thair way iato
kis kanda whils —om were 1n Durope?
A Yaou *
T bk whot I am getilas 2t la, after mou -aturned, 23 413 net clalm ko
Mt cny farther securdtics -
A 0On, noD.
d = that oo sought or szchangad?
o Yh, no.
2 G deilvared nil theas ta Fouf ;
4 ¢h, vas, '
iz Azmd you hela those, or the securlties Tor vhlch bhey wora axehsnpsd? ;
L]

Yaz; except, I think there were tye or thres lavues out, wren thia
cenifaagion letter enmar; LT 13 a matber thet T Zesvenit st id -~ nod b
lave I zone inteo, wlith thwe aceouniuit,

A deary was continualZy telling rma - ﬁhuninD e = thnab certoin lasuesa ;
wara called: for instance, we hald o lpree pmount of Yilshlire €11 honpdas -

kil LEWEMBON: I think the atntementa showad something 1lke 350,000 in '
gredlt balance ot Shat time. Thot 1a jaart dn e rough, frood mp
recallectlon, wlthouf hering chooked it.

“H, ZTZHAY: well, where <1id bFhat <ssh coms from - from demls whigh Eenry
hed made aftar her raturn? :

Wy LEHIK3CH: Thet la py vnderstznding. That iz, Mrom gacuritlisa which
Aad been turned in for sale or for - o thet had Tegn callec, aod whatra
the profeada n=d not pat besn rainvasted,

MR. GTERRY: Ia 1t ytur clalm thet any of thoas gacuritisze weare emboezzled
by Hanzw%

A F¥ea, I think thay were -~ L think many of them were, arobabldy; our clalm .
1s thet we ace entitled to recover these credit belotiees - ameng aother
thlnga,

¥R, STERHEY: ‘Vell, what I am pettlng at, a0 as aot Yo broichp the axamipn-
etlon - thﬂre 1 o uae examining the withaszs about ztatemants - warTs
thore statements Srnlahed by Teniyr

T LS.

- R, LEWINSON: They Hore amdyy = 9es « Lhey wars furnished sitheay « ddvally

LRS!

RegTie D

by smdk, oo § underatond the tezticony; thera iz already teatilmont an

fa tho mepthls or othar =tatemsntos, Giew, thesa stsgtements showed oredlt
balances; a0W, wa cizim thet wa ara entliled to ragever Shoge credit
balancaa,

@ Wall, I theught vox agid you asked him zhont thelir Leine called end he

azid no, they hadn't teen, pnd if thev wepe, other sagurliles would be
poktan ol sloged 1ln the ﬂvndiuata, ae i wordd leavs She -

fsﬂ, bt I wos net odwvlaed thet eny Bind been called,

How, wou Yadtified the other day that you told yomr deughter XMary in
Faris that yemu had caly Abemrk 50,000 in Honds: and mave FOUr reaaona
why you toid Ler that. dlthemt ﬂuing avTer ;hgk soain, I owould 1ike o
meow from o you abemt how meany Iln bonda - oap value of honds - you hed
ilth yeu in Eursma at that Slme.

A I wouldntt 1ikp to ztote 2efinitely now from my recollsction, bubd I
thittk that could ba eeally ve aseertolned by the sccombont?

felk, T dep't want to srguze with yen, tut I fon't see heow the acceuntant
eonld te2l whef z7ou had wilth wom unless Tou had some vaoopd of 1k,

ﬁﬁﬂ 1 hpd the banda in the wvewilft, that L[ hed with mo.

T 2

The beonéas that I hod oltk me weore in g barnk wvault, uwd I cap't tall Fm,
Juzt the axnet amotint of them, Soma warﬂ left here sod zoma ware asut

More; I eoddnTt astate definlielT: I hod the greatar nortdon of tha bnndﬂ
melonging to oy sirls aod opasif nith ma,

o T0 *

£




a3l 2 I am aot =aklng wmr how puch pou hsd Inveated == a tatal, 3ot 1
testimony 1z e the 2ffeot that sou were ccllecting =11 of the s=rmings
af woar cdogchter Marr, =nd that Foi sndorsad near nema on them wlth your-
name ynder 11, or vrots your geme under 1%, !

s dell, I den'i tninlk I ever wrate my nome under it, I Juat wrote
"Mary Milpz Fintar' - been folng that gdncesha waa o 1ietle kid, Tive
FEETS CId -~ 8ix JEeATS old - neven yeard old - =2lways,

wH. STERKEY; You are misztaken om that, 'ra. Ihelby, becmuse we haode
onoteptatile fonlas willeh I will ahew jroit, Lf you wish.

# OFf har almoturei !
% He, of her newes w1tk your nome wrltten urder it
A Ch, 1% mey have bhesn, =2t times: T don!t remenber. IY gazan't iloportsut
anyway, about the ooneT.
{Q MHew, Ligtem, lat me finlash - ]
COT i M. LEWIKSCH: San’t vou let Hr, drarey put hils Question?(O00T} |

S3d i Flrat of all, X way net concerned sbout theose bpelonging to myaelf: mnd
farthormore, Henry hed a¢ mizxeé and jumhled tha securitises - and the
loas of myr 1litle Tecord bBasck it 1925 hed confased Mra,. Tilimere nhout
the ones that ahe k2d intvasted in Blyth 2 Compantyr: snd offer 10925 and
1986, when wa were inovesting ag heavily with what I shouwld sall "new

31 meney - aewly earmed money - newlT ~ode Ronsy” - {he socount woa =0
. jumbled 2nd ap mdxed up, thet I oniy carrisd amoounts of monay; monaya

due; I couldn't carry the orlglnel iaveakment for anyona; 1t Nad bansh
laat traeck af,

636 - 4 In 1983, 414 you poay sither Eenry or 21sth & Company or TWlaa Baber for:
the farvices of an extra misl onploawved in thaln Pogpdena offica?
& HNo, I never pald Cenry for secvlceasz: e got =2 comnlasion ok of oy

GBI ! secarity tuslomas, and that vald Lim for any services: thet comnectad
him with my security busines=,

@ DId 7mu evar ask hlm to prapare any deba saowing the emount of wconsTa
orF tha bonds whilch yom hed inwestad for pour daughtar TTary”

A ¥Wo: I don't recall esking him to Prepaps any dztR far engbady; he mnde
aut o repert and handed £t te the ingeme tex zpeclallist =t the tips of
maklis up the incoms tax: 3e =zeld e codd do b bekter thesn =

A% Dld Mp. dJenry aver telld 7ou that elther he or Hiass Sszber had heen
: compallad to employ zn extre EIrL for a short perilod of bime in oxderp
to gat mady data with refapenoe tao the smount of moner or sscurltlea
that ymu might be owlng Hary?
A~ o, I meds no such regusst.
U And yom had ne owledge at al)l that they ever employed any girl for !

thet wraplke?
- & Ho, T dldn't = I hed no knowledge of what they wers doizg, or I hed
G638 Tiven them no inatrmetions to 2o anything., T peid ne ane foT any

2arvices in tha comogay of Elyth & ComMpanTy.

A Yhy, [ was stpposed to be glven a monthly statement; 1f the statement

did not come within n day or two, or with the chweck - the statement

was Uzually malled wiih the cheok - if merchence tha statemsnt dld nod

come Witk the check, I would cell Ieary or cail tha effice; and by the
e way, I belileve thae ladw who wsd st the desls wepa Hdmz Foaplendy I firat

sgked far ¥p, Eenry, and if he were azi, zhe would sey "I will ask

¥iss Zaber; I will put vow on the lize™. :né then I would $all Sabar

L oworld want = monthly =trtement.

6346 3. STERFY: #'r. Lewinson;, the wittess! anewar reminda mae of an inacourney
In my former atutemant: we do hove cne Zatier - I think it 13 only ona,
bt 1t may ba two - whlah were referred to by Nr. Eenry la hils statement
nk remr offiea, written by ¥Vrs. Thelhy %o Nra. Flllmmere, and which 1
Wr. deary =zald was left, he thoupht by mistala, Bescense of their fer-
donal naturs; thay have nothing whetever to do with any of the ma ttera:
involyad In this lawsust, snd they are:of o pnture that T demld think
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& Tas Firat veiled threat - which T did not designate m3 a threat at the

oigght Ta e mat in thke evidencs; and I wiil mubmit them to vou, ard at
any time Tm want the erliinnls of thoze, - will gsarrender Shem. I
thlns wou jmow wWhat the lasttars pra, tons,

FR. TATIHE0N: 1 thind I haove one of them In mind, at lesst. I dem't khow
digut the other.

MR, DTERTY: T den't loaow that thers wera twas I 3add thers wos one or twoe

My E LIS0N: I aceeprt yoeur stetement, 2. ZtarrT, oo 1 ocofncur in drour
=ngraat lon.

WE, 2TERRY: You con have the oripinnl. T had cenplately ledt them out of
By mind hecause they wore not gormane %6 the casds ~ gvildencisry, oF in
sy other wey - and Fenry kad 20ld wew about tham ang apld that Fra.
Plloate hed left them with sceme paperz, and ks zajld he thought gulte
aseldentally, becsuss they wers of s porzon=l nntore,. ‘

TEE WITHE33: It ia =n sa=elute Llle. Eo ftried to blackmell rme wbout that
iatter: znd ha zafd 1t cama to the offlge and weg onensd by wiatake, osnd”
Shat he road 1t, and it waz so personal that he cowldn't dallvar 1t to
Nrge FEllmgre; end he gald that I better gsee hl; =hout that lettsr too.
Ong more blaclmsell dat ageinat hilm.

= HY WR. STERRM: Tall, Wra, Shelbry, now, letls be a 11ttle bik more :
appeifisa, OF conrae he 344 not try o blaskieail pou ot 233 wmhtil aféern -
Wia confaazion letter. ’

A The flrat I Wmew of attemptz of biackomall -

Q Wall -

o Welk, Tou want me Lo fLeil you, Gontt yom?

MR, LEWINEO0W: Tall, I will atl:wiszta ke £id not try te 2laclkemid Mes,
Shelty untll after the confessian lettar,

THE WITHR33: “hy, cartadisiy naok, I didn't Jmow he weaa o thlef until
aftar b contfeassed to L%,

time s 1% made no impresaton uwpon ne &t the $ims it mea told ta e, !
decay=s [ never had ony fear of any letter, pnythlng I ever put on @
flece of paper, aay writlag; mit tha firskt, 58 T go heek now, 2P, Cheastap
told me whaty ha ¢=me tn the houwse ona evenine to pat dote &2 the '
adoguntant theat he -~ Wp, Cheater - haod besn callad into Fv. Pagentn
affice, end that he motleoed on Ur. Tegen's deskr 8 mmber of envalopan

Iln my handwriting, which T hed eridently zent to Henry from Buvrocpe -
from Farla, he zaald; thata oll; that waa nothing: 1t taznt nokhlng to

@8 ot all; and loter ob in the svening Cordon Cheater ozid, "Mr. Pogen
seys ha cannot wndsratand Henry's attitude tawarda !ps, Jhelby.”

“fakl," I said, "what 1s the mititwvde? Ha hns nathing to hota me Cop or
dialike me: T Lava alwaya bean s kind and se cenaiderata of Eanry -

#0 kind to nim - surely he cenit bate mg hecauss ha atola FTom ma." i
Mr, Chester seld "Mr. Pagen saye he can't undsratand hls sttitude; St Ls:
indietive or somethlag - hy desa not dwoderstand hisg attliude towands
Tmi.  fall, that pazded; I had nothlapg thet I mew of thot enyons was
trying to intimidste me for or bloackmail we for; ond then leter, on
another cecenzlen when Sopdeon Cheater coma o the housae 1 the evening

t3d go ovar mors date thet e waa gathering to take down to Blyth & !
compaty 2 offles, r. Chester safd “"Manry seid to me 1T conid blockmall
Wras Jhelby 17 I wanted to.!" "Wall,” I asziad, “ve haa nothing te black-
rafl re fary" ond I iod ne fear - forcot 1t, | ad then I Shoushi oo more
abodt IE, and T 243n't S=lke thnt =25 blaclopail: I dldnft bake 1k aven =4
intimldsation, becadse I lmaw thare was nothing to even Crighten me, and
I waz not worried or fr»ightened; thers was nothing for me Lo be eotecerned
agmt; whd after Menry got out of 1ol he colled me = I domft dmow when
Lt #aa; T cdonlt knew ohat t1loe he got oms of jaill, Zm fect = but T gae
crlled 1n m wvary short time, in the dead howrs of the wight - £t muat
have bean twalwve of one o'eloed - and T wms told, ke 221d "Nrps. ShelbT,
thizx ia Nr, Henrv.” Ho zeid "T have sooe letiers, and wsoun hed hettsr
ges me;" at that time, I put up <he recaivear, FEg cailed me the naext
night or the night tHéreafter = I camnot be certeln =bout the times:

= 40 -
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G64 A I mm accurakte in my Imowledgoe of whnt he 414 ond what Bin exdwiael

aiaT

'R, STERRY: Tga, I Inow -

e i ——— - m———— e

ny maid was oceupylng the guest room next So Ha, and when thi4 nhene
Would ring she wonld come In frambic with Tear, Ter bavlag thls crimlus]d
wha weg oat of Jall 2ell che nousze; and she b“ﬂhablg world Temembelr.
Wall, Y galled the aext nigh% mpd zeid I tod o oge him - If I Lnew
what was mood for me, I wWould zes himg Lhat kr npd seme latiers. Tell,
latters di1d net conpatn ma, snd T pet the regelvwer up.

lawyar 4Ald: hils crimlmn]l lawyer kapt toleniloning =mo - ga ad to h=ve g
Deputy Tlatrict Attormey Burgess stop 1%; terrorlied my honaga, tersorixaed
my madd, oad he throstensd ney; ke =aid 1f T saew whet wpa good for o - -
B You sy na thresboned o, Yeoi maat MY, Hefiry or Yr, Judaom?
A ipreid Judﬂﬂn, - R, |
ME. LEGIFE0N: Well, pamdon ma jast & minwte. I thlnk the witness slreedy !
baatitied Liat dlanry threatensd her,

{

THE WITHEZS: Henry nad threstened me, rma,. é

Y WAL, LTWIHEON:  lTow, :he testlifles olso fhat Judson threatened har.

- & 32X KR, ITERRY: Yall, wvhe Wﬂﬂ the papty? i

e e e -

ITHE VITHEES: ¥sa, Then mr doushter YVary wea viaited i har hooe by o porkw:
with the lattgrs, =11 ot my letters - i

A I may 3av o perby anloiown Lo ma, becodas I 21d not zea the perty; I
wmld prefer to zay 5 party unlmwown Lo ma ot the time: 3o tha lettera
wapre ghevwn L2 hor, uikd she wes told thei oke showld indict me for
robblng end awindiineg her, zr? Shat aza zhwould hzve thg Taderel i
Government 1ndics ra for r:ud* ~rd nm v omatter of Toet zhe was atronpgly
urgad tTo sas Ehet I owent to 'ai* 1mmacdirs telJ = expeblT, I ot oniy hove:
1t Iroem my ceupghter karyr T hawe thet f7om ep rodd, wiho wea tha
hovsskespplng weman ot tre time, o woran of vary =trong <heraster nnd 1
varT wall lmeotm - ong Zarobhy Pervbertaon; very wel: dnevn in Loe rﬂﬂalan,
abd bas been faor* rears.

& Madam, allyom have teatifled f= atrletly tmpreper, bSecaunaze it 1z =11
haarﬂay.

A TImproper? Ti 1s suite the tmth, 1f you want 2 investipgzte 1%, 3o
tmeh the tmeth, ¥r. SEerry, that 1t evenr almost took wmy denphter ¥argts
Aifey st a lube hour 4in tha evecing T gailed Ler on the telephoos and
ahe told me she wes goling Lo olew har 4raing out.

whe LEGINZON: Tra, Shelby, clease conflne wour soawer to the gue=tlon,

THE WITHES&E: Yem, I sm going to taell 1%. “hy shomld T h0ld haek anything
ta shield Blyth & Compantr or that vi2laln, Janry, oD zhyoody connected
with fhem? hy shauidn!t Ton tmew i5% Yes, I »eld the Tepeiver when
ane wag pofng 4o blow her hrgina ouk, and while I hgard 15, my mald
rzn dn frem the —iest roam and ghe liﬂtenaﬁ, ard 1 held thg Tecelver aa
vwa both could 1=ﬂr end I wao terniflod,

4 BY I'R. STZ6TY: Tre. Zhelbw, you cannot testirj te melicra whick RTE
outaide af rour own Monewledgo, v

A That 13 not outslde of my own dnowladee, I pot 1t from Nargts mald
naxt mernlng, That when T was taliXing to sty on thet talsphone, thet
barothy Ferbertaon weilied into the kitnhan, vicked ur Lhe resoiver, ond
haring heard o rfaw of thesa morda, ren te 2eryla room and took the gun
away frem her. iow, there are noat only Yooy snd mraelf, otuet thars sre
twe witnedses to testify ta the tmath of 1t. '

L s

A Taey esllad again, pnd ha apid he had 54 iotber thet ke hod not Suarned

ovar to Blyth & Compoany, N he wonldn't furn LU over to 3Ryth &

Compeny, buit ha womld mail the letter to mr hon=e i T agree b9 n2a hinl.,
T =z32 Mo, Tou emnnot come here, I owlll oot sze vem, o snd Iopub up the
telephone. Thest the next time I hgerd nbeout the veilei: thrests and the
blackmall, or what pou wili, was zhem Earold Judaon sroupht Hantorls
letters Lo Lir. Lewitizest heta In this offlece = Vr. Lowianson Sidntt tall me
about thils: until zomeé time nfterward; then he told me that thera weas =
preposltion made from Judaom to Mr. Lewinsoem - 4 propositison theb e,
Leminson carteinly wermld npet enterteln for one momeny; the proposlition
waan mada, gnd aome tlas sfterwerd - I don't Lnew when the propoaidion
wod tode; I dem't Jmow fthe dete - but some Lime elapeed, a=nd then .
Aﬂﬂinﬂﬂn teld me that Judsaon nnma with = propositiosn - that is, 1T T




S48 i Aould leave the ecuntry, got owt of tha country, get ~ut of tha
: jarisdietlan, zo pwey and net tastify ageinst Henpy, that Fanrys would
daa tnst I got my monay feom 21yth & Coempany, :

I Gontt ‘mow 1f T news told it all eor partisliy, oeb Lr. Zowiasoa, I
am snupa, oanl ehlighted yom unpon it. ;
9 well, now, in the Zirst ploce what YN, Lewlnson told 7ou s heersay: and
in thp aecond ploce if iz privileged; but =3 long =@ Tou indulged part
af bhe converzetion Detween Foureslfl ang couns=el, [ wrlli ask you: ;
arg T willing to waive the privilege what exists 2ebween youraslf and
i, Hotitd !
570 4 BY NR. STEREY: Ue3l, Uro. Ghelby, I will &ry to explsin: Ura, Zhelby, :
' Whan & Pperacd enplays coungel, any conTaraatldn betwaan Shet persop =nod !
; har counael - not converscticonsg with other persona nresent, Tt any
! tonTer=atlong batween the client, beatween smr=elf, apd ¥r. Moti, no i
i ofig 8l3g being present, ino bprivilegad; thst ia to 3oy, he cennct testlliT
: ta That wilthout your consent, ;
A Aho pen't teatlfyt
i & e, Mottt coan't. 1 am making you 1f jou have ony objection to his
! saatlfylng as t0 converzations betwesn vomraelf ond himaslf, an
: napctlations abeout thisz mpbtex? v
! MH. LEWIH3ON: Juzt 3 mlonts. 1 adviae the sitnoss she m=y properly decdims
to answar the oussticn. The way Lo walve = priviiage 13 not in gene-al
out 1t im speclfle: 1u e lawsuwilt, oithar ob the trie] of = lawsuit or
the falkdng of o dspoaitlon, counzel iz ot eatliled to =3k a wltneas
whethar =ne willl waive o privilegse senerally; the propar method of

: isterrogrilon or pressatation of tha colnt is to call the witness - in

i thla caze, Mr. Mottt - and malk him certale questionsy Shern towelt {

: and age whother trdvilege 13 clafmed, 3
fipd T advise gou, ¥ra, Shelbe, that rou meT properly docline to answer

I the gneation at prea=ent propomded by Mr. Starrer, :

Bl *HE W d3:  Well, of courdze I telts Bp, Lewlinaom's advice = naturally. L
ME. LEWINIO0W: Yall, pow, if you hove taken it, tha& ends it.

P WH. STERARY: 4ll »ight, That 15 one cother satter we #hall huve to g9 %o

. gourt an,

* MR. LERINSON: ©Oh, I dontt think as,

_ MH. STERR¥: T dem't suppose your care to have us suapend here ot this time¥;
e may o an? There 1a one othar retier wom odvfssd bar not to ansyenr.

. ME. LEWINZON: Ch, no. You domtt feed to suspend right her onod go to '

3 eourt, Tom con progesd, aod then wod can gpe $a court of net oo to eourt;
aa wou maT be later adviszed,

e Wl e ¢

* 673 ME. STEREY: I thimle T asked wou pontlenen when we cicsed, 'f Tou Lad a

hS : copy of the {asdapll report or & copy of the ifltehell report?
" MR, LEWIH3C0H: Yex; za for, we can't locate asuch dete. nd at the time d
&4 = fxpreased dovbt =8 to whether ms had aitker; © think we howve no%; T

i Teraonelly n=te¢ naver sean elther of them.,
; ®Ra STERRY: Do yom kmow of any way of gatiing them =o we van obbtein a
: copy of those? T wenld Zibwe to do 1t =t sur sxpense, if o have eny
; tioahs of obtoinlng & copy. I have never =esn them,
{ TH= WITKESAa: e you asking oe?
| W ZEWINEOH: Ho.
i THE HITHESZ: I have narter =eem the Hessell revort in my life. :
¥E, SYEREY: %ell, I was aaklng vour counzel; but Sken it 1a referred to in.
cgrreapondancs, and the Mitehell remert 12 refarred to, 2ut I have nover:
seen althsar of tham,
. ¥E. LEWINZO0M: Team. e will aee i we satn loecate sham, TIF e can, we wiil;
be glad teo asstist you.
-~ THE WITHEE3: T supposs vou will want te u=ae them =ppinst ce too; tShat is
A a further blacimailing,
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A seprepgatleon of the hords bolonging te Xpa, Fiilpore - Lhsay wenld
carteinily heve Lean senorsto sod zpert from any benda helonglhg to
myself erdfor Vary. 3

Wall, Low sbowt the asegrepstiom between the bonds beloncing ta yom and
those belohzing to ilsrg?

Oh, I we= not concarngd shout "seprepaticon,”

ek

L traa not comeerned pbout what Belonzad *a me ond whet Bolonged to Pars.
T Mmow, tut Dsrr wra ok fhst time, tHredpgh counasl. X

T ddd agt @o inbo eny eceountingy I didnft rmole ony sscounting,

tall, & am ogulte well advised af that; twt when you osy now andg when

gou anld Lthe othar dey, a2s I have pead to wod, that Vr, HenrT went o
vebtta office to make = zegregation, what did sog meany i
L didn*t aven amy thet Le went theare to meke the szegrorstion: T ssid he !
mlght have gone ta make the segregetisn; I donls lmow what M. Mottt |
wanted; e went there to make himsalf psvellsble ©o answer aaythine fheat
Hr, Liett wanted teo nak nim.

Well, I had that ik mind, netoralldy - Wer Teal astate crofits went i1nto
Biyth & Compeny; I haed thet In my mind. I did et depaipneta soeelflselly
in my mind 28 to what Kery snd T hed together or separztely or individe .
ually = o however it waa,

Tou did not use the woré " segregetion,"” then, wilth referenca to the
Londa of yourasalf and Fary?

L

nll =mipht,

T8 T Ad1d - T 4iA4na1¢ menlime T uamd tha ol "sggregatinn“ - iF T diad,

I kad in mind thet which woas in 2ra. Fillmerslsz apccount. - hepe.

fiell, 1f T remember your taatimony, it hoa besn to the sffact that you
were the one whe gowe hlm the orders for the purche=e of pll aseurities,.
I wag nsi, i
Yeom, ware not¥

Hev

Wha else gave hdm eny orders?

¥raz. FPlllacsra geve LRim amiers,

L don't know whethear T made the ordars; we oede the orders togathers I
dom 't ¥mow whot yot mean by "meking ordera," I teld Zenry she hed so
rmich monay to buy bonda witk; he knew the smount; ne wonld submit llats
of deeurltlaa, sould tell of tke edvanitopss of mane of them, =08 sugpeat
Wa Lpve thle oT suggest Wwa hswve thet, and Lt was daeided upon; he bremchh:
the securitles; thay were peld for. Thsat 13 ll thare iz ko ik,

Hyw wgre they pald fopd I
Wtk menay.

vall, they weran't oald with meoney; thay were pnid oy checks, wearen!t they
Ten, checks ave manarw, :
A1l right, wha drew the cheels far +mgm?

who drew the checka?

Yua, |
& deew ths checks for ong bumeh of asscuritiss = s voat amount of
sesuritias - seteuse they were pald For through mv havine the menery in tha
hon¥ cod my drawlag on Shet boney te by hends with, for lss Shelkw,

Miga Yeronmat Shelbw,

aall, were Llore eny Instanees in whieh !less Shelby S=ew har own cheelk?
fea, L think so. 1 couldn't tell you « now, In what 7e=rf You abe
apncemuperinr g long terled of Sime. Men do Fom TeEn - what FeAP o what-
Oneners 7 : :

Wall, let uo sey from 31920 wp uantil tha $ime ihe Eegaunting =ult wes
brought,

ey, #illmore gave no checlka sand had ne account with Blyth & Compeny
bl IH2E,

M ;




BBk = "ali, then, whet time 1n 1923 did she open =4 scceunt?

A M ox comt the month of sy or June, 1505,

% Prlor to that fime ned pou regtested Tenry to Sus ony tonds fon (iaa
snalby, lan Yarpgaprpt Shalboyl

A ua; ong kad net wode pradlts et that time thet sha waz wililing to o
in boernda; ske rept lnweasbing =nd retnvesting iz $%e Teal estote buzlnesa,

381 o Youw testifled that you ned deelded ¢ mut sour thirty percent off Moryia
eaTTIlaes InTo real eastate snd Faryla monmey into bonds; do Yon remapber
FOUr Testinony?
4 Taa, I d1d that from tine to tlme.
W wld you disdusE thet subieet with Mary?d
o de, I odon't imow that T Ald =t 211, Thet iz somsicg, most armsipeg; T
mseh, why should you lnguirs?  thy 2howld snyeme be interested ln ocur
f=Xrat T om auTe she he=d ae ides of even cusavioning what T odid with
oy thirty tercant, or evan her orn: shs Imew Thet I Invested har ooneT
with Jlyth, iltter & Conpeny in bopds, ¢ nd depended on mo, etnd I
depended upon thot fimm Lo give her good ssrvica.
g Yell, ¥ary, sou aaid, hed ao bddines=s wblllty or lnowlsadge or axperience.
A Tet a3 Tit 11 the worid - ot a aerticle = ond =naver <111 hewe,
& Eo you 412 not dlsen=a with har at pll thet faek, et sou wounld pub
vy motay iIn real zoboto sl hera dn DondsT

SRR A Ghy, no, I was not cplled upon ko Ao an.

g In 1221, &0 yon remerber Henry necotisting eny leoen for wou or nekt

o Certalnls, Zenry 214 oot aspotliate soy Losn for me, iy should T pe to

a 1ittle bond sgaleaman, or even o the grest heuse of Slytk & Combany,
to pegotlate a lean? I T got ene, I 244 1t through o7 mopd fylend,
Johm Zurke, oveT ot the Sgcurdiy-r'irst Harlensl, or someocns over here in
the Guarpnty 3raneh; and § hed an acgount in tha imbzzasdor Hotel, and
in the Fapiflc Southweat E=nk here, snd at two other banlts in oy
nalghborigod, whare I hed shecklng nceounta.  flow perfectly absamdt arnd
ridlolous - yow aak say banker In this towm.

0 TE4 you caks eny lvans - Ald yon nepotlato oy leans - in 3581,

& I negetdated loans ail the timo with my benk - varicus banka.
- MA. ETERNY:  dava you not o copy of ths Pria zamopky
dRe LEWENSOH: ilo, 96 Lnve not. That la 3 Sovernment matter.
¥R. STERRY: “ell, I didn't know whather they haé furnished som with e
copy ef 1t or not.
YH. LEWTIZ0N: o,

8% 5 EY 'R, STFGRRY: You testified neratofere that the firsas time ou wers
required to make ok - hsve an income tax return meds fopr sonrselfl o
mour Jpughfer Yargarpt sffar you led opobed an eeeount wlth HvEh &
Company = ti=t 7ou saked Henry Lo aunply the dste vo i7la=z Bopgep?

R Dld vou say to bim et thaeft fime or st =ty Lime prdor to your leaving
: for Purope in 1926, "You know, I kmow nothing rbout inveatment
geguritleay; eversthing ia In zour charge, TIf will oe necesaery for wou
Lo support the ingome tox fimaves ao for ps inveatrents nre cobResrned?’
BBd - ire 3ou aaklng rme I T zaid thet to leslla Hanpy?
& 1n soBatance or An nort,
i L1 dfd =mot, 1n subotcnes o in pny other waT. I% wod nover asid; angther
of his malicdioue iiga, .re you taking the word of a thief for anything?

VR, LEWIRS0H: Iw, Jterry hogs o rlenl fo cofer 2o any conversoblons Fhat
denry clalms me hnd with Tom.
THE VITHEEE: ©Ch, I umnlerstand that.
RR. LENIHSDHY  You were naled whmather —ou ppde the steterment, 2w, ail youn
ave ta da fn to onay wed or ooy
THE WITWEZE: Yoz or no, or "I don't tmow," at of courss they ¥oew =11l the
time thp% thera iz not = word of truth Iz i%. TheT imow bettar thesn thet,
HH. LEWENSDW: That iz not the quaatlon.
p VH, SCHWAETRL: You weuld be suzrprlsed =i ko whkat we lolow,
85 R, LTWTASON. weli, I dont't lmaw saything spemt that - ns ta whether e
woiLld oF not,
. 1= Tﬂ’mlﬂ*ﬂ!nﬂr!—rmrv—r-"“—rl--"""""-'-._"-\.-!-"'rm'l.-.. oy e




BE1 2 Well, 2l1% right, Zdd mou heve sny dlzeoussiecn with nlm in 1282 atout
zartificates of etock having ween deiilvered ke 7ou 1o nomes of Teraons
sther then yourseif or mexbooz of Tz Lamilys

L Mo, I 212 not by gesurdhlea in envbedyfa "ndpa:" T hought iRem and
patd for themp thery were deliveved to me- o names vera Glacuaasd,

4 01d 7o Limva eny dlacuzaicn on Lok mupiect wlih dm in otay ol The
aucceeding weara?d
A Ap
393 1 BY MR, STELREY: Ura, Zuelbty, I oghow wou o exkiblt or oo o snetsatsr of
G4 fouy checka lzauned in 1020, whish I will Zavae thae natavr okl as
*Efancan+'" exnlbit 5-50 - be wour dzurhber, Uare Mllen Clntar; and Shen

owlll show ynu a photostobls copy of She rfeVarog aidsa Y thozg =4Ma
abgals {and wWe aald bknb Chat phobostat e mopkaed az Sefendentts exkibit
S-311,

{Cafanlentln Sxhibdts 2-30 ond De3l marlsed,
«nd I wril] aak 7ou ta look at thoze,
I gaa Ehem: what abourt 2579
Ygw, I hoave Token onl+ Toup o
whlch von sndorsed She nove o
opr aubstantinlly oll?

VR. LISWIRE0OM: I objeot to shis miestion - hedins Led serernl and not Che
bast evidence; and I elil szy, "7T. iteroT, that 1f Ton ﬁﬂva a lerge
rumber of chgelks <« pot wb Lhla bloe uniesgs o @lslh - Out =E come
aonvoalant time e will be =izd fo adacine them ond enteT inta a2
stipulatlon with zou on the zubjeei. I aheuld tzlak “hot woudd be oora
satdafpetary than pttaroting ta mat avidence whish Ls aoh Yhn hast
awidanes, Bagas on o recolizotlom oo ¥2 mablera cihilch oocuyrsd 2o long
Qg0 .

1 E'_'EE:L';H.. SYIRRY: Now, om thla Exhiblt 2-51 - the name "Uery Wlles Minter!

: ia written or ell four of the chacka; on Twe of them, below thore, li

AD S

bopcks e Eywleal - Ls Ut tha mannaer 1n
I =mr deurntar to 211 of her pay chacks

t Tour name, Charlotte helby,"” YWow, ifa the momg of Tary files flater on
288 all four checks in your handeritioe?

A Ty 1k?
9 Yall, T zm azking you,.
A Well, I donaft ko w I domlt remersber; 11 probably 1a, L probadly lantt;

T dem't mow, I glmned it se TEny mi1liona of Lired = I dentt imow; T
y couldn't remember; 1% probebly {2, F don't mow ohy sie shewnld adon
vng of har checksy I dom't wmow thet aoheg did,

T1D 2 Do vou rememipsr $ha sphatenee aof nny of hias lettsrs ohiph have oot Doan
aroduzea?

R Tog, I ropembar ot .

q Blther the oripinel or carpont

a I remember one narklewlaris = which I Jdestroyed a3 per hila ragueslt; =nd
i) that wra one wnich was very dlaturbing te me ond te my doughtar Yarr -

Til4 Qe ZelwnPtZ calls my cthentien bo oa lebier ohdek wos fnftroduced sa
Tyhibit 13% of the Jenry deposltlon, dzted Uctober 2, 19587 Tou oo 248
the whole Lettar = T em resding fyom ay copy of 1t -« ond T will nak Fom
1f thls 1a the one - if thils refveshes rour mind; leak ot it spd see 10
thiz wra tha letter wilch you hoewve 1a nind.

Ghk Asognecaats ol ke Tallep?

The date 13 detober 2, 1928,

Ila, it weunidn't he &=t thot date, Jecsusa o Prowas with w2 ot the Lims
I zot the letter thet upset ™2 30 - wa were btogethear - ga it wouidn't
ba it thaet data.

mer e

715 o In the sarly part of gour depoalticn, in bedlng saked zbout the nome of
716 Tour benk secount, you tastlifled that 1a 1980 spd 192831, and Y think 1322 -
but I won't be =ure abemt that « you had n bank sccpunt in the First
Matilonel, =zpd the Zecuzrlty st the ambszaader, =nd ths German-smarioan.
Do yotr remember whether these wera in your name or 1o the jolnd named
aff yoprseil =nd datphterf
e PO 1y SR WPt 5 s
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A I dontt remembear,

7 You geve Tr. Chuester =11 $he daocuments thot @e oskerl “on fow o that Tou
corld fiady

a4 Yea, I omave aiiothat waa left dn the Bouse.

% well, whé took the praflt; if vou did aek - whin raceived the prefit oo
that sple?

a L gowe the profis te my dsuchter - Jdsa larceret Shallb7T ut the time:
end T would 1ike to howve Blyth zzcount o me for vhet thes aewva dons
with the monew thnt socme Trom 2%,

9 Hall, wou ary that wea so0ld 1o - “at vrap, do won remepber?

4 1983,

a 1925?

A4 Toxm,

G Yea gsald wou have ne cepy o the lnoome tz=2 retern for thet eer: do yon
remember whathar it was Deported by wrouw or by Verampet?

MR, LEWIIS0R:  usl v minute,. I oohject o it on thoe zround it 1s frocaterinl.

TEE WITKHESSE: I don't rememoer,

WR. LEWEN3O{: Doeadae vhe Mghurn wazld be the same; 4% wouis be 128,
TapaTdleass of the incooe,

TEE VITIIESS: t waa = olft,

. MH. LEUTHE0H: Mo, T contt wmann thab,

1 BEY 1IR. ZTERAY: Tell, did ron repact 457

& I dontt lociow,.

o Inw dld Ton malke thla gifc Fn nare

A FLEZ, ﬂﬂﬂ wag 7ut labe Bipth, ltsas & fompany narourchase nrige Tar
aacuri ted. I moan, the zasuritlies wape orvdeved, deilvered ond pold fer,
Wall, ther wara paid Tor by checks dravm on 7our acoownt?

TRa.
Howr, when the zacuritiesz wers recelved, did pou delivar thoem to Haergerstt
W4 wara together: she hed no 1ldea that her pothear was soing o awindle

. ¢ rob,or theat her, she never thought of auch thingsa.

A He, I d1d not daliesar the agseurliiea to &y daugnter Tassgorot. The sgent
af Mrth & Compray put tham on the teble, snf my ds thtaP Inrzarat wad
nreaent .,

w all rights now, o did not kasp them?

4 Shether I picked them up or vhoethar zha ploked tham, I Son't Tememban,

S veall, wou %old him you swere #iving them to harp?

4 If waz all nrearranged =nd vﬁderahend, and hed heen for a Tmesr, that
whatever nvoris wax “mads en that rronerty would be hers - whethar I&
worls ba ten cirts or tan thoasand g7 g aundoes thovsrad or whetever
1f mizsht reove basn.

Q All vight; did o tell ¥, Jenry to btuy that omount of bonda far Milas
Marmorot Fheluy?

We both told hlm,

Tem both toldé him?

Y’EE;

end did tha 311l3 vhat coame out with Fowr bonds - invoicas - ahow cthot
thew wera purchesed in Miaz SnelbyT™s nomef

a T don't Xoow. I never bousht ooy bonds in envhodrls nome. t was
Miaz Shelogt= money. The aggurliles were cordered, =nd vhen the securl-
tims vware dallverad they ware pald fer. Thavs waz ao Taomea’ to it The
negiunT in oy recatd haok waa gseonrated o Eket iz, on seprbaln nopes -
which gawa the jpeccnrnde pcoconnt of her pureheans, the doubza, the maneys
pald sod the meturdty of the zesuritlea,

2 Well, that bgek 13 one of the bLoolks that hmas aither besn *cat o atolen,
wag It ngt?

a It waz decldedly kept - atolen - destroyes, Ly Leakls Renry Cor the
axpart parpoda of robblny acd decaiving me, whicn I now ot

“ B MH. ITERRY: Hedw), o ftastifisd that after vour return In 1988, nourly

2l% tThe payments 7#m racelred for dlvidends or intarsszt or nthnrwiga,
warTe by caahiera' checks; sefors mou vant te Zorope in 1986, with oaly

EFQT?EE?FéuﬂnMMMMﬂQMMEm-_ﬂ.n roa.chagka nf
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Yod - zltogethen,

How, I zm showlng ywu scme carbon coples of suditing lstters nurporting
to e gent to youraedl and vour Z2ancater Yergeset SlalbT.

firzt I will csk to havwe them merked ro Szhiblta 5-34, Iellep, D=idal,
atid S-34-C,

Leraupon Mafandzntts Exhibits 5-34, I-Ddmp, Z-3EeZ, sod H-DideD were
rarkad, )

g IR, STEERY; (Jontlaving) - end T osak yow 1f thwae sre samples of the
lpttara refeerad to 1la Tour angwer in the teablmonr Z tove Just read.

LEWTAE0W:: V. 3terry, za f'nr me I Imowr, we howve aot Sithertbo gean theae
of doe not have copfes. Jouid you objlest to suwplving ns with soplea?

STEATY: Gok i the alizshtaat. :

LEWTHSCON: fHay I ask wnether you have any more of thesat 1

STERRY: ot =o far arx we a®s able te find. Ther are o:3 f1less, ang I
think thet tastimony would be thst thsse zre sant oat, =rd Lave bean, ’
aefil-anmieliy, (I3 that risht, Nr. Zzgen?)

PAGEN: Tifferant pepiads,

SIERWY: It 1a omly fair to eall your sttention te the fzci thet those
ara Internnl audizing letters, sent out by the intermal sudltor, and nott
reled, Waterhowss; but T think the matter wmid bs sbout the seme.
¥ag, I had things 1ike thls, ch, Crom tine to time: comesises when T
wemld gee Nr. llenry I owould a2ak hilm whet it meant, znd he =aid, "Ch, the,
audlteor juat haprened fo send out the ofotemant;" T don't lmew how ho
axplained 1%,

Hrg. Zhellyw, yoa have heerd the ecolicouy of coupsel of f the rmoord - ands
atatement by Me. Fapen that theszo Tour exhibiis [ hove shown wew, 5=34,
to 5-54-C, mere =ent Ly fhelr Iinternai suditor; ainge then, they head one:
by Prles, Vaterhonse, who aent emt similsr neblooz - and vou d44 from
Elma £o fime get something aimilar ta this from Froce, Vaterbouas? {
¥Yea, T did,

And wou notlce that each of thess L8 in the fore of 1 question asking
you ta veplly certaln haoldingg: wonr MeveT mafe =ny reply to Any of She
fouments you 2ot eithar from ua oy Prioe, Jaterhous=a, 3¢ far as woo

now rememba e

L gave thaw te Lealls HBenry and asked him ta take cnre af 1%,

2ali, I aay, you 418 nof 111 1% 1n wemars=el? sk gll, aod =ail it buoek?
Mo, ne Gook 1t - Ledlle Henry tooi ik,

LEVINGON: I dem't think she haa. Ta comcluded that "'rs. Zhalby woa
nok qualiffed to po through data end throw eny ilmht on o prodlen vhich
18 e£zamntlally ar zecounticg prablem, I will,say, howover, for the
infermptlon of counsel, that wa have statemants that wers seot to Mary
¥i1les ¥inter encleoalng checks for 2700 azch monthk, dering the perlod:
and thet of couras refleacted the fo=-cailed stndiepted zscuritlas, or
sacurlties that ware revreassnted by Jenry to bg In =rndlazte.

LEVINGIR: Thera 13 nothing that 23 aprmarked or deslsnnted ns
Teyndisatad securlties.” I am speaking now without conferring with o,
Armatrong, wha hos This featume of 16 hotter ik mtnd than £ da abt present,.
becauze te iz glviog hls immrediate attention to i6: amd 4% 18 2sme £ime
inga L heva civan ay attentien te that rortleulszr feature of 1b: brt
I lave Lhe lmpresaien that ell these statementa to -2, Zhelbr as wellas: -
A Tefer ba the stotemsnts duridng this perlosd - reflected securitiea elaimed
oy Hanpy et tha tlme ta have heen in asmdicsta, Thera L= nothing ser-
]TI.-E.I'LEIE-ﬂ.,. "-hﬂugh.t

SIERRY: all right, now: 7ou Say o0 kave dheas stntemants and lattars
and raecaivis to iary Wllasz Mnter? T think that Z= probebly germans, I
am oot gartain asest 1%, but T thinlk T should Jike te mee Yhom,

L e |




3% O BY WR. JIERRY: Mra, Shedby, I will haove oaly o few:more gquestlons bo

TSI MHE, LIVIN30N: Relatlve to the matter of the letters Teferred te, prior te
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adk you. Tou bewe testiffed herezcfore thst -ron in 1920, 1521 and ug
untll the tima 7ou woent £o Bursse In 1826, thot o hod seversl safeby
Gdapoalt koxaz in rvarloma banled orithin the 2ltT of Las finpeiesy thoass
Zpxaa were fll 1a Tour oomoname, were thew notd |

Cf ponras.

Dld sour douphtar Margsret huve mcceas bo fhemf

e = I donl'f think ghe did - ofher than golne wish me sometimesa - [rom
Elmes Lo bima, b
wall, when you left for Eurcoe - what I mesm 13, 1a 19528 - 4id o ;
oelntoin may of theas a=fetr depoalt boxasd i
:I':EH. F
ﬁnﬁ whe hod accods to them then, 1f anyone, wills yom were absent?

Na oma.

Het sven your daughter ¥Yargareb? {
I dontt recall her sver having accvess, Lo go to thes Sox alane, withoub
e .

tiow, xary did nat harve sny zecess te any of Tor bozea, did shat

figy sha could hews hadm 5F she hed osked,

tha e¢la=ing of the depeaition I w11l fommizh you with the datea of the
latters Iin question, =nd 1fentlfy them na having besn wrliten sither by ¢
¥ra, Fnelby or Uy Yary, I wlll rasist the vnroduction of “he letters om
the grommd that they are lematarisl, znd ket oo proper Toundetddn has
Leen oT ont easonebly be ladd foT dlacovery, and on such other grounds
28 may be avallablé; epd 1t i1 agreed thnt subseanent te the filing of f#a
ADFWET, ¥oU may apaly T the courtfor on erder memulring the produstlsn
of those letters so ldantified, with the some foree and offect ss thoughi
Tou mede the appllcztlon srior to the cleosine of the dencaitiom. !

HR, STERRY: That lz gatiafactory, In other worés, 1t would be tha anme aal
though wa had asgked her to produce thase Xattars whiis hapr deposition wan
ity takegn® {

ME. LEWINZCIT: Jad the ssme a3z if she mafused to do 1f, uznder the advics
uf soupzel.

ME. EZTEFRE: .and b may be deamed that ahe refused to dc a0, on oy
gramnda Thet you think legltlmate,

EF. LEWINSQW: .And theat the notery had instroeted Rer, parsuant to youp
request, to produce them, ond that you thern made your spplicitlon. :

KH. SRERRY: It fa agresed that that shzll ne mpde after the anawer 1a flled,
50 thers wi1ll be o questien as to wThet f9zues ara precented, in oxder
Lo anabie the Court te rele on the some.

Ta5 iHH. LEWINZON: TPipat, with rafaraﬁna %0 the deta of thna birth of Vary, and ;

!

her birthplose, T now =teie that Kra. Shelby A7 intarrorcnted on fhat
subject, would teatify - emd I stipulate the fagt o ba - that Fery i
was born on April =, 1002, st Shraveport, Lanlsiana: thnt hite place af
baT birth waa e rented housse in the clty of Shrevepart, the straat
address of whish Yra, Shelbsy is now unedle to sive, I augceat, kowaver,
in thet gompaestion, that the wital statistlge on file in SZhratvepart wlll i
mive wou that fonfomamtion,

ER. SCEWARTZ: If any.

Whe SDWIdESOW: Tell - A ony? There ia the laformstisn avpilable; sha wer
oorn: in B mlage, snd the nlsee has an addresz,
LRe SJIEREY: I suppose he meanpa LF they huve wital acstistleas , ell, =he

was barn undar the neme of Juzlliet Relllys
¥R. LDEWENZ0E: Mliot Redlly.
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