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Zos ~ngelas, Z:z2lifornia, July 21

LESETE =, Y“IZNREY
1llad o 2 vitnaegs in Bls orm hehslf, “einm firct fulw sworm testified nr
llows;:

=

THE CLFRK: State vour name, nlzase,
= Lesalie =, Henrv.

DIRECT WANTMATICH

BY YR. JUDSCH:
¥r. ‘enry, nu sre a defendant in this case?

2

L T am.

= Zou met “rs. Charlotte -helby, I velieve, a3 has he=en stated from th
rrobation report, during the iiverty Loan camopaien in 191797

A Tither l-te in 1917 or earlw in 1918,

= Zour flrst business relations with her, T telieve, vere in February

T 15207

& =3,

T Lt thot time vou vere cmoloved hy “l7th, Tltter 7 Zompany?

i Tes,

Q. the re~port also snowed, I helieve, that a2t the "r~~inring of tha
cuasiness relatlonship brtween =ou snd me. Shelbw, che lnsisted thot
rou should be rersonnlly responsible for ~nv recurities wou micght sell
ner?

A She 414,

f. nat was your nswer t¢ ny =uch rzousst v her?

AT told I'ra. Shelbw that the house I represented nor wmyself could ruar-
antee the securities that were cold, by reason of the quantity of them
and the aumber of investors to whom they would be seld, and that for m
to assure her that she would bhe rerscn2lly —mnr-nteed in her invest-
nents would bHe an injustice to others —ho micht not 2ssert a renuire-
mant of thot Wind, "nd on the other kanéd that Tor =e or the housa to
mnke cnm osueh quarantee to hep was unrair, for the simwle reason thont
it would te a vhreical impossiblility for ~nv house, »ith millions of
ioliars or securities outstanding, to make them nll scod in the event
of loas,

. ‘ere —ou later called upon to make rood any cecuritizs +hich n1d de-
fanlted Iin anv rav?

a I s, ves,

% "hen was the first time, 'r. Henry?

+ 1 made cood in the winter of 1322, or early in 1323,

Y THY CCURT: Is that the i11100,00 item of intorest, r. JTenry?

Tor, zir.

Mt 1s refaerrsd to in the revort?

Yes, =ip,

VYR, TUDS0N: Thot iz the Portland Flouring +il1ls bond, 2nd also

anrroximately #5000,00 on the Kirkman Mursery bond?

v "Tre, sir,

Thu% S Tou gtote to Trs. Lhelbw on those acenszions s to her reouest
to ner that Dack?

& I told I'rs. Ghelby T could not »aw the inta2recst on the Cortland Flour-
ineg 77111sy that I 3134 neot taink in the firet nlace it would be necessa
and that i3 sghe »ould wait until the adiustment —ns made tetween diva
idends ~nd interest cn those fefaunlted ~onds, throush in exchanre for
the weerrr Flour “ills Company preferred stock, that she would nrot-
~rly be taven cnre of, I'rs. 3helby said, "T haven'!t -nvthins to walt
Tor, I nove mT monew now,' and I told er thit the adjustment I was
satisfled would take care cof it. She sald, "You understood very well

when I Sdpst dealt ~vith vou the circumstances under which I dealt ~ith
'r. Stoddard Jess, who was president of the ¥irst .ational 3ank,

’
¥




?h.Ll? ‘e nud alwars heen i the nosition vaere il anrthine wTent wrong wit
my securities, ne would take care of me personally.” T tolé hap &r
gituition was an imoposeible situation, and that I thourht Lt would
have baen an infustics to ». Jess to5 hawa imvosed it on him. She
s:id, "It womls not * vs rean iny imposition on im, or the simpls
rsason that he vas himself the head of the usanlt, =nd would see that
the Tirzt Tational =ank took c re o7 ~nrthine sie had."  She came
bagk .nd drove it me on the voint that [ d1d understand that any

P 5 obligations I sold asr recame mv fersonal oblisotion, 1f I could nc
s get it out or the nouse, ani cs a result, in the «=inter of 1922 or
' the soring of 1923 I paid her the irterest,

. 1 beliave .3he went to the firm of Elyth ™ Tomnany and demanded that

they tale tack the Mirlman *“ond? '

L Tes. ' '

TOBY MY ZCUBT:  That I tas varticulirly interssted in, in reading th
pertlon of the rsport thot dealt with the matifer vou are now discus
“n8 why 1t was nececeary for vou to make cood to ‘g, Shelby on the
intersat of honds ahe nad hourht, when there was = default in those
ronds, to mike mood hep losses; that isn't the usuel cuatom of =rol
age houses, iz it?

.0, sir,

“Mmen 7ou =ell customers sseurities, ~ou 4o not ~uarantee that those

securities =111 continue to cay interest, do . you?

No, wou don't; wou malntrin ruite £ne anntrany ﬁosition, and the on!

ansaver, Tour -onor, that I cnn sive is this: ps. shelby is a hard

trading woman in the fipat mlagce, s £*p 713 rusinzss is concerned,
in my -ersonal zitu:tion I “ns conrronted by < woman who so far as
other nerson I “new of =ith whom she h:id dons business--well, she
oressed down on them, not only uresszed down, but =fter breaking with

P& them, :mized them or w~ssed critieism on them throushout the busines

community, and put them in 2 nosition or "nere, is in my particulad

case, nad develoned out of the income tax gltuation, put them in a

positlon of, or rather put me in a vosition of where, even if I had

broken with the account -- it was a good acecount nd I want that

thorourhly understood -- but nad I broken with her, I would not only
nave lost the business, but I 'ould hive been subject to abuss, and
certalnly I would never haive been free of the liability that aporoae

-~ a criminal aature, so far as the income tax return of 1920 waa conce:

by reason of one thing I had done in connection with the rsturn.

2Y THE COURT: ‘hen, vour vosition is, in erffect, that Mrs. Shelby m

in a position to blaclmail you, and you felt she would use that vowe:

I would not sav blaeclmail me, Sut had any investizntion developed ou:

of the income tax situation, which wns certeln to come if she want i

litiz+tion =rith ner dau~hter, the complets onus for what she had donc

ind been the beneflcianry of, with re~ard to the 1920, 1921 ~nd 12922

t2x returns would have teen thrown on me, on the bugis of complete

| ignorance of what was involved in her income tax nicture.
7 2id wou make any inguiry when you were rirst appraached on the subiec
I of resmonsibility, to find out whether the statement ~ns true th-t
Ytoddurd Tass nnd :1lso ruarantead hep 1r-ninst lesc?
£ 7 4 L coulénlt, Judge, and I wouldn't have done it. .8 a matter of Pfaet,
to me it sounded more 1ike a woman tallting 2t the time and tryinz to
lay the foundation fop aomethlng that mirht k:peen in the future.
Stod*ard Tesa, as a matter or fact, -ms sich, which sickness turned ¢
"itnlly, 18 Your Honor will remember, :nd 1t was on his recommendatic
that she came to me.
€ ¥ TR, JUDSON: Did that sank it thot time, the btank of whieh Mr.
Stoddnrd Jess was rresident, have a bond dewartment?

o §- 8
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A Tt 218 not.

20 wou know who Julia “ilesg is?
A Yes, sir,

N TTho¥?

R

i‘rs. Jhelby's mother.,
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oW, state briefly 23 wou nossitly can the conversations wvou had with
CPs. Jhelty in the initiaztion of ~nvy relationshiz with her, and o2
tiecul:rly in resuect to the names in which securisiss that —ere bouth
mere to te mirchlssd,

srs. Jhelby told me tint she vould not wish securities purchased in tl

name of Yiss l'inter, ad -«
oW, risht there, Lr. lenryy nued sne told o Iissz ianter's contract
with the movinz plcturs mueiness?

She nad, res.

n the sxtent 270 thag?

1t was 2 contract with the Tamous clavers ingker, nd ip turn »rs.
Sheluy ind 2 contrnet drawn with n2r d-urnter under mich hirs. ohelby
v¥as tO recelve 50 nepr cent nd her dauchtar 70 ner cent.

Jo wou now the wesitly salare £htt isg Cintsr s to ~et at that time
Approximately about . 000G.00,

'n2 th't =28 incretred to -out . HB500.0C 1
Vaa,

18 .rs, Jheldby collesetinz thnt zalary from the studio?

Yas,

wlae inter was not then c© ~-e?

She dld not come cof nre, of lezal “ge, I don’'t telieve untll A-ril of
1920.

Go shead with the storv.

~t the irception «- my varr rfi-st o“'fer 67 =nvy securities to 're. Shel
in 1920 wAas in the form of tax exemnt securities. Tt =as at that time
that Trs. .nelby exrlalred th2 tarrs of tails congrnct, nd that all of
the money phlch she mad to invert wns not 'lss Tinter's money but that
nart of it was “er om, but 1t thit time she POHSWﬁePed 411 of it her
own, tecauvse 'figs TInter was stil? a minor. T o7 fered “rs. Shelby
some £L-x exempt sa2curitiss, on ke ousis khot ﬂunﬂc*m’l bonds and
state ~nd county honds curries no tax with them. '™e tremendous amour
of money which they would hive to invest out of what was a million
dollar contract at that time would make that a2 most desirables and
convenient type of security thut she could ovm. rs. Shelvy told me,
"I am not investing this woney Tor .'iss Tinter, 'nd T am not satlsfies
with the income rote that comes Trom that troe of security." She told
rme, "I am going to invest this roney mweelfs T 111l not have to vay
the same kind of A tax that | ary ices, :nd conseauently a security of
1 corroration type would meet ov renvlrﬂnents. Athout goine into
details, after the Iirst, or at the time of the firat investment, she
said, "Tr, Tenry, Y wint to tuy some o the securiltias in the nime ot
my muther, Julia Wiles,”" 2nd told me that ser mother had advanced
thousantia of “aliirs Tor £h2 eduz:tion of “arv, .4 or the ~=szaiastance
of hersslf in —esrs Tone by.

tt that time did —ou nuwe anv v2ason to distelieve those statements
that “rs. .1les nad advanced this monevy?

iio, I had no reason to.

Very well; vproceed.

T asked I'rs. ohelby 7t the time Lf che nnd =ny nowledrme of' the extent
of thmtoblization, or new ror certein the nmount of the obligaticn,
so thnt she would be able to demonstrate that Julia “L1les was entitlad
to the amount of zecurities which she intended to rurchnse,
Demonstrte to whom?

In anv investl--tion, “overnmental or otherwize. 71 told her that the
source of tha —oney s arr "iles “intsr, "nd the ~nopenrance oo
gecuritiecs in the nume of Julis 'ilea, who +wrevieusly hnd shown aa not
ovming “nything on ta t-x return, wowld he cubicet te mmesgtion in mw
cstimition, 'nd that she gnowld e in n . mosition to Saronstraite how
mueh roney nd been T2c2ived, or 0w mucn €12 s o°ligited to rs.
‘1les. ra., 3nelby told me fuat vou couldn't rut it down in Pizures,
but "if the evidence is necessarvy, T can eqtfﬁlish that." irs. dles
wng oresant 1t the tine we ware t?l&ing, nd she s2id, "If it was one

St

Eer?

nundred thoussnd dollars, lary vould not huve repaid her for advances

waich her rrandmother and nmade."
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212 vrou bhasrenriter, or did I're. Shelby theresrter nurchase securities
in tnhe name 2f Tnlla ilsasg Troam rou?

Tes, zne Aid,

i in whpoze 1ime o tma next zzeuritiece zurshiiged from —ou in this

In the nine o7 her “auzhter, rourst sislum,
Tn sny of the t-llg =rou 7vd ~bout this time, 7id cha ~<i-e wou uny direec.
tions COHC“”1 neg the Tarchise of the securitiare in the niue of 'ary

"1les 'inter onn 'rpeamag Sheloy?

I 13d s¥ed -=- T n'd £0ld Urs. Jhelby tatt T Talt thict Vary 'iles [tater

shovwing s the

ranort, zo “air
n

source o7 this income should ke thz marennser, nd the

15 the ~overnment —n~s8 concarned, 3 » “urchazer of
sgeurities, d I arced rg. 3helby vraln to huv tax exemut securities
fopr ner Jaughter, 'nd in the nume o “apw Iles inter. rs. Jshelby

again told me that the vrate was too small, the rate of return was too
smull, the rate of return 78 too small, nd that thare was no necessit:
of wurchasing :nv in IIary's nnme, eciluse sae, = azr mother, considerec
the 7unds hera. I Tinally nrevailad on ' 78. cneloT o consider o type
of LiX exXemot Ttond, nmely some reclamation district “onds that bore
six ver ceont, “nd were comvletely tox free, nd wiich would be erual in
return to nv s2ven or oi-ht -~-r cent securitv s-2 could -~urchase =t
that time. Lhe 4id buy 20,000,070 o7 these bonds in l:ry'a name, snd

I nsied ar Lo contimve that crocess. She Aid orrehnse aca2in, a total
of 7 think come trenty -- some . 05,000,00 more o tix exempt securlties
af o similr t—wme, nd instructed 2 not Lo tvre those hilled to 'ary:
that she manted tuosa cilled strictlvw to asrsell, .o *»eor own nronperty,
md to hold them 73 =vehe thib 2-e 414 not wish " «wry iles 'inter to
ADDEeAr on our hooks s 2 nolder o the SrooIrtye.

vgtiner thun twose securities wou nave cntionsd, <id rs. dhelty =t any
time, “rom this time ia l,hD un te tae mrarsent Jd-w, Tuv any other
gecurities in the n'me nf lary “1les 'inter?

Those were the only securlties ever bought.

BY THE COURT: Did l'rs. 3helby make anvy stotement to vou, Mp. Henry, 2t
the time wou “irst bepan to work for her and vith hzr, or thereaftsr,
18 to whether or not she had resources of "~2pr own, canarate and apart
from the resources that belonped to *er d-urhter, “arv !lles Minter?
5he told me she ad nothing except the securities which originally n2d
besn nurchased, bafore she carme to me, ind that those had bsen boucht
out 2f laryts V“rninﬂs. She considered thocse 2r ovn nroverty, #s her
mother, heeause the coirl was a1 minor. The »nly cther resources she
looked te wns 4 vpossidility 97 ‘naeriting comethin- “rom 1 southern
nlantation mro~ertw, from "er rmother, ~hich ™ns n® 1*ttle or no v-lue.
~hat I hid in wind, was wnetnoer or not -ny of Le ronsey was renresented
by wvarious honds and stogks nd cther securitiess th~t 7mu had coenlaance
of, wns ~oney that zelonced to irs. shellLy s her own ~roperty, sapar:te
and Aistinct rroverty a2vart Spom thint of ary iles 'ingar?

Lo, sir.

Tt a8 11l “"apr ""lles Inter!s ronew?

Tes, the seventy paIr cant ol the contrnct wrns fnipned in with the 30 por
cent of "'rg. Lhelby's, :n¢ she treated it =11 i3 her owm.

3¥ "R, JTTSUN:  Yas there any disalfection between “rs. shelby nd lVary
L12e Tinter uv to the time wou went to iuztralla in June of 19207

N5,

Jhat a.d hasn —ade erident to vou, id 1t?

10ag,

ou went to .ustralia in June, nd come bacl in sSeptomber of 17207

TeEe.

L2 tou £2e re. ivolom oor Doopw Tilzg Cintzr o CCIr Tour rIrturn?

Yes, T saw !iss inter :t 2 danece immediapslr oszrore [ left, tne night
cefore I went to Son Traneisco, wnd T osaw liss inter, I believe, -=bout
ctoter, op *1rl" in Yovenmper ol 1520, .fter mr roturn.

3
-
u

!
Q
=]
]
@
)

-rg. cn2lby after Teour ﬂnturn ‘n connoction with an opal

fhich TOu a“d oarchased?
I cid,
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I wish -ocu would state the circumstinces surrounding tant afrfair.

It was =erv shortly sftep =¥ return, within o few czryg, that I ealled
Tre. shelby, nd ps shelby told ma ghatv contiticns, so far as Hars
rrTncerner,  chpa, O inwthing, corse thnn “haw ara before T nad

S Lol Mer snag chmile T owag in Aagtralic I a2 fa mind the possi
T ol a nersonnl cift orf some nature, “hich mi-nt imorove conditior
=2 I rad Treu it home itk me £hi cpai, vhich was/pear-shaved

Teen onal, ond ~robablw 3 seod Hssl lirser +>:in =7 thumb., I tolé
~2elby, T osaid, T think if -rau five this $£5 wrur daughter voursel

cersonal mift of inrreciztion on mr wupk A "2, nd indiceting my
ndly ‘ntevest in 7ou as well ng in nareslf, that Lt may help," .ad
s2dd T wag iugt hoplns “or somethinz t-ak ~nuld carmit to tall ir
= frlendly wav,? and the result was thet I - ve 1t €0 "rs, Snelby and
she l-ter 24 it mounted “nd ~iys *+ to msr Anu-htar.
fad Trg. onelby asked ou nrior ko thot time to concern yourself with
the relationz hetween “erself ana Tary "Lles ‘intepr in an attemot to
Zeep urw in rund, o to sreak?

‘revious to mv coineg to fustralia, zhe had L0ld =me chnat Jary had become
Tery indesvendent minded, zo ©ir 23 she wras concerned, :nd she falt that
sne wns under influences cutside of rs. sheltw's reach, and that If
Mary talked -~ on the first 2ind, I must not feel that there was any
seraentl Teeling to me from irv.e  3he zald, "tapy kis a oersonal
feeling aguinst ma, :nd anyone th2t huis a business :ssociation with me.
n the othsr mand," she zaid, "Lf -ou do cet bhe onpertunity to talk
with hor alone, I think she reripds F7u sufficiently thit you amy be
able to sav things to her t-=if w=ill correct ner attitude toward me and
possibly Iree ner from the conridonce che s in those whe are talking
Lo har outside,.”
Vere wou vresent at a dipner in tne o
w28 elther —resented, or h~g “een rre
to Nary “Lles Iintepr?
I Wag., .
3tate what took place -- first, were you usked to attend by ¥ra, Shelby
for the vurpose of Alscussinz the situztion with I"apwe? - :
Frs. Shelty cilled me and told me she vould rave - dinner at her home,
and sadd it would be iust n little family -nrtw, erself 2nd her mother
“ra. 'iles, and Marv and Vapraret ond mvself, she raid she wanted me
to ~baolutely be there, 2nd that she expected T would have ANl ODPOr=
tunity to tnllc vith Mary, and not only listen to ‘ary, but possibly
corract ary's viewpoint or attitude tovrard nerselr,

At thnt time, *p. Tenry, did vou »ave nnw 19en that ps
attempting to, or soing to attemet to deoprive [ary of it
ot at 911, .
incicentnlly, ~“hen wns the “frst time th>t rou became {ully cognizant
of the faet that such an intention 2xizt=4 on the n:rt »f ra. Shelby?
After the wvraparation of a set of cnarts bty me, szome time late in 192;.
Up to thzat time in 1923, what wasg wvour feeling in reapect to kra. Shelb
attitude towards Kary snd her aarnings?
T fsalt thnt I'rs, Shelby was holding on ta1 the control orf the monevy much
bevyond any .-ood effeet, so fur as Lary was concerned. -nat I mean,
not holding the actual pvossession, but withholding information from the
girl, which would possibly raise some question in the girlits mind
against “rs. Shelby, . :
“hat dld wou feel as to irs. Sheliby's attitude, vhether it was one of
~ttemuting to devrive Yary, or to orotect ner, un to this time in 1923297
I felt verr much that ''rs. shelby ™as tryins to protect “ary, I
theuant she was doing it in a very unintelligent waw, “nd I told her so
The thinss wou 244 2t that Cime, “né liter, un to 1323, did wou do with
the iatention in mind, of asslsting “'rs. Jlhelbwr in colng what vou =2nd
she considered to be the heat thing by 'ary? :
Yes, I 214,

Cn this thsory, 7 wish Tou rould state what took olace there,
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sented, 't which time you talked

+ 3helby wna
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I zat next to Uary. arvy vag at one end of the table, ind Mrs. Shelb:
at the fair end, "nd I was seated mext to ¥ary. The dinner itself, the
conversation ot tlhe dinner, was valueless, so ©:r 23 this teatimény i:
concerned, other then that [ary would onlw answer "yes or "no’', so fx
18 ney mother -ms concarned, “nd arcaret svas irnored, even by M'rs.
“iles, 8o just ~ verv desultory conversation with me was had,.

2id Yarw have the onal nt that tine?

I believe she wore it that nicht.

~id wou t-1lk%x to i{"ary after Ainner?

Ves.
dtata rhat vaa =aid.
After dlnnep, as we came away from the t-ble, 'rs. Shelby came uv to T

-nd she whisvered to me, "I wish vou would make some oppertunity to
have n Tow words with Yarv aleone.” T moved :round the table with zry
and stood ilonrside of the fireplace thit was on thze zide of the room.
T went into part of the conversation I had with “ary at the dinner =t
I said, "Vary, Tou talk of nevsr aciin working, co far as the Govern-
ment i3 concerned, nd Liberty Loan campaions, if the necesalty arlaes
T don's think rou helieve that, I think you wculd be the very rlrst
one to step cut and do anvthing —ou could wnnder those circumstinces.
Yary very forcefully said, "I would not have anvthing to do with it, 1
I nad to do Lt over ~-ainj; I would never have hcd anything to dc with
the Liberty Loan camp:igns, nor with 1ny war work in the future.” She
sajd, "7 was exploited commercially throuzhout that entire situution.
'y whet appears to be patriotism, - felt, was Jone for nothlng at all
hut Lo exploit =e Tor ths v-lue of the nox o”FTice.”

0id she sy who wag e°vpleiting her?

She told me, "'v mother carrizd e “round from one rlace to another un
eireumstinces whiecn T 314 not lilte, for the sole nurpose of getting th
publiecity v-lue from the effort.” She =aid, "I feel that the entire
was n commercislized thing," and then inrv teld ne, she said, "From th
time I have been a little girl, an infant virtually, my mother has use
ma for commercial purposes, and has used me for my earning powar." Sh
said, "I have been surrounded always with the business assoclates and
friends of mv mother, who could be of vilue in maldng further ccmmercl
orogress.” She said, "I huve peen deprived of my childhoed; 1 have
never been .cermitted to play with children of mv o'm ~re or sassociate
with them," ~nd called my attentlon to the nisht befors I had gone to
sdustralia, when at ¥rs. Shelby's request I had zttended s Ainner in thr
Yelen !'athewson house. Sns said, "You remember the type of peopls you
saw thers, That has besn mv life sver since T was ch1ld."™ She wasn
.meh more thon 2 child then. "As a matter of fact,”’ she sald, vhenevel
T have »ad » chance to be =ith those of mv om ace, ~7 mother his seen
to it st they huve been eliminated, .nd I Twave bzan assoclating only
with studio dipectors, accountants and business manacers of the f11lm
companies, 1nd advertising men,"' and so “orth. she ran down the line
of the tyne of assoeiations of her mother's thnt sne had to flnd her
life with, She said, "You know, when I came out to oanta Barbara, I
mag onlv thout 1b wears oid." She 214, "Thet »-s been my life, »nd T
~as my 1i°2 ewsn tefore then, .nd nas teen my 1ile since. hary called
to my rind mvy own voungster. I hiad & little ;;irl who was then 5; she i
now 14, --

¥ou mean she mentloned that to vou?

Tee, s1e £aid, "Tou sae to it, 28 the reenlt of my experience, that thr
A~urhter of wours, “erbara, alwaws plays with veoole of her own 228, T
1ng the nssoeci~tion of children and voung reople, nd her own life.

She s7id, "T am retting -- I am =awfully sick of Tollwywood, T om sick of
the commereinlized existence I ha—we been livins in, :nd the first time
T con, sithar throuch fhe contret ondinw, the immediite contrnct endin
or some other way, ze8t out, I am going to leave everything 2nd llve my
ovn life.”

id wru remort the extent of this conversation to !'rs. Shelby?

Veag.

Then?
T™at zame evenlinc?
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You told mer mot 1ad baen s-147

T £51d rs, Shalbhw snd Rer San-ntepr Tarsiret of the 27fect of my talk

with arw, cnd D otold them thnt falt cthe s verw much dieratisfiled,

g Cra, elnTt zoid to me, Tt Lrmore it, o onet -ty o2nv :btention te

ig: zie iz tceins influenced n comeone on the sutsife.” .

%% tnig time, 1n 1320, 3'd -on <wuarentse nv og2euritize in the nume of
s

~id rou hwe cnv conversation rith irs. .2eldy nbout that matter?

"hat ~ns taat conversation?  ot2te the substunece o wast those conver-
sationa vere.

[he convermation was substantially %hat [ rs. shelby told ma she wished t
buy cecurities ir the name of fher dsuchter areuret .uelby; that Lary
wanted to provide .150,000.00 s a =mrotection ror iarearet, and that
Cap~aret, as 1 matter ~7 “net, "rom not being nsesoci “ted with the f1im
industry, 2lthourn -n 1etress, was entitled to ~rotection, antitled %o
some Temuner~tion srom ary by raason of not heing 2 competitor with asr
o anead; Aid —ou ~ver tallk to iiss Linter "bout thot matter?

T did.

When?

Tn 1923,

"hat 4ld "iss “inter =aw » hout this 3100,000,00 fund for Margaret, for
not Teins 2 competitor? '
She told mz, "TF there i5 1 '100,000.00 fund to be created for Margoret,
it should nave teen created ont of “er ovm 20 rer cent of the contracts
that so fap as she wag ronesrnad, che owed “av~aret nothlng; that she hu
waintoined her for -anrg in lugury ond idleneas, nd that cll she receiv
Fpom her wns envy nd criticiecm. I tolAd wer, 7 snid, "Tour mother has
told me nd Yargeret his told me that ~apcaret —as en sctress in the :tas
and that che staved out of nictures so a3 not to be a competitor with
you," and ‘ary told me, "If my mother or Ira. Shelby ~ould have made an
actress out of ¥argaret accentable to the pletures, she would huave had
wer in them iong ~&o," ~nd che told me that she had ~ttempted by warious
facial overations to muike ner rresentable btefore n camera, and heving
failed in doinm that, she was now making 2 misrepresentation so far as
er bLeins ~ competltor with ary ~as concerned, ind thzt 1f any vrovisio
was to he made for ‘ar-aret, it would have to be nade out of Mrs. Shelby
own %0 var cent of the contract.

Apout this time, in 1920, along in the i:te summrer, did you have any tal
with Ire. Jhelby about cellins the cecurities in trne name of Juliz liles
In 1920%

T,

Thepre were several conversations with her in 1320 and 1921. ‘There were
two el=ments invelved there, =”Tecting her sttltude so for as Julla
!"i1les was concerned. One was that Julia Kiles 'was a3 wary elderly woman.
pa, Jdles wag a very fine propertioned womsn, 2 blgz oman. She was
zentls and easy-coinm in her waws, but she was anparently threatened by
an 2ilment th~t Ts. ohelby Teared would ke fntal <t ~lmost any time,
and her nosition was that the inclusion of any securities in her name
would involve nn inheritance tx, ond furthermore —rould be subject to
Aiyision with othep n=ips of *rs. !Lles, than I'ra. Shelby. COn the ather
“and, 7 verw stronm ~°fection existed between iry ond “re, Miles, nnd

“pa, Jhelby 'ns 2 rpaid of *:p n3 t sourcs o 1m~7grmntion to Cary, re-
snpdins her investmants.
'p to Wovember ~né December of 1320, f1nd wou mid monr Or A few conversa-

tiogna on th2ze —iripns subiects vitﬂ Trg. Shelbr?

T mngd he@ inmeer-tle convercationz. Torspy new dewvelowmment In the
ittitude of Japry towsrd har, .nd o variety of uaktars thet grew out of
the =studlo “iff?-ultlies, ztc.

“asy mann mitters entirely aside from the mirchise "n2 cule of sseuritiss:
Ch, 728, -

Zlong in the latter »art of this year, did you have any riiscussicns on
the subiect of income tax?
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T visgh —ou would st-te briafly the substzince ¢’ hihece

rarticularlT *‘n resvect to the nurchase of z2zeuritiss in the n'me of
Tualia Tiles nd Tarmaret -hslvoy, nd the go-eniled interaclszs scatireen
tnem :=2 Tfeoegad By this ingome £Lix, he.?

' L =3, Shelby told me that zhks transfer of cecuritisg b er, or rither
the rurehice of sscurities by wer in the nume of Juli- Jiles wais to Do
aif an oblisntion to Julia "1lesz, .nd in turnm = -ireanas of cecuritios
“or .ar-airet ohelby, s the raiymenc of n obligtcticon to lar~arenr {rom
both ==2razelf and “"nrw *ilzs inter, civried with it this situvations
neither one of them n:d ¢!sh 215 2 Turentser: in other ~ords, 1t was 2
ranavmant of obli~tionsg cr 2 -ament of ¢bli- ticns to these to rome

WM
¥

[

conversations,

. or 'ary, ag it was sect up in [ra. snelby's mind, nd as she told me.
Map -cfda from —urernnces of -eguritiers “or iem, 17 e, “Ta,. anelby,

transferred securities which sae nerself owned to.them, as applicuble

that oblig~tion, thnt In hep sstimation that tronsfer constituted 1 22

ao £ir as she, 'rs. ohelkby, w1s concerned.

Yau meun in =0 far s A roselble loge Lo Asduet Trom e income --
A Fxnetly. sne =aid -- well T suid, "That iz loricnl,” tut she s=id, "I
_ T have s tizfled n enli-~-vign o~ transferring tacse cecurltles te o0y
i mother and to "irparst, under oblications of this wind, am I not entit

to tnke the loss on thszze rocuritioeg?® I tédld Urs. Jhelby, "Yes, it i

| inogical uv to that rolnt, ™t Yra. Shelby, vou must estzblish an obli-
gation on I Shinlk « little ore definite Tasis tain rou have, ooth acs
to wour mnother 'nd 25 to Tr other <fiurhter, i2re-ret Shelby, hecause
in the event of anv ‘nvestiz:tion o= &t~ soverament, +~u would ~-~ve to
show transfers of securities So shem under zomathine oT - formal arree
mant netween | irv ~n? —~urszelf a1 to That the wmount s that was Jue,
and as to what advances, LT -nv, =-rtienlarly in the crse of ’Trs. "lle

~1d heen made,” nd I told rs, halby a1t the time, In ra. Uiles cuae
i
-y

~

1

. T said, "You are A3alins with < woman that ®men sie dies is moing toO

i have “n estnte. +vs. ~iles asrself told me that she aad elther <nothe
daughter or 1 son or grandchildren in the South who would be interests
in the eatzta, and the rture of the wfvances £t Tou "re now satisfy
ing throurh the vurchnses or ceenritiees for them must -e clearly ssunl
Tighed, 17 not Tor =anvy oth>r mirposce thrn 288772 =:tisre in the future
' Vrg, Skelby anid, "T can to'te ¢-re of those in Aue time."

2 Viithout soing too imuch into dstoll into those discuccions of the incom
! tax, were those conversations with “rs. Shelbtr lone “n the 721l of
| 1920, or the eaxrly wurt of 19217
L “es, throushont the £111 of 1920 and the earlrt“"rt ne 1021, —erticulc
a5 throuchout the £211 of 1920. [heay szemecd to :e?ﬁbsorbing thought in h
ming.

A Calling rour attention to tue ¢iy of December 13, 1720, do wou recall
waving wny eonversatlon - th "rg, Shelhy -t 1~v?

4 Taz, I do.

N hout these various motters which wou haive :lready discussed?

v A Yas.

AT wi]l Minmeet cAur attention now te :n ineldent concerninm a S0O0,GO
~ift to vou or weour child. 3 wish ou would st te T2 caonversetlion in
recard to that situation.

U CCUPT:  Tsn't that all covered bw the statemsnt in the revort,l'r.Juds

TR, STHECH: T oam inelined to think that »erticulsr thins 13, Your Clonor,
~t laaing a2 Trebks nre covarad., "mathern Jlur <onory ould e interasoe
*w - splns 2xactlr vant the defendant hod ina nig alnd cbout thot trons
action, was the onlw reason thit I mas -oln~ into ft.

YTV ONIMPTe P8 there foonnw veison Tor ~oinz into 10 --

T, 7C PRe 3Zut wasn't ~11l of this b=en zone into in t:2 devosition rile
=it the couart?

JET COURT: T assume it vrobably has, “rom vhat little [ nsve been able e
read of thm.t “enosition. Thape - 've teen soms L volumes Tilad “ere,
ang it =i1) he o nopeless task to “ttempt to rewd 1l of thit. I

26 nave clunced throuch it, znd have read ~ number nf the letters attncher

! © 1t, upd the renort of the Frobation Ufficer seems to ne to nnve beer
Tarrely taken from the statements made by lr. Zenry in that deposition.
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T Cen't Siiniy =are it o-nv ta0f "rtoge o te rapealo oo colnk over ths
came matters -s~in, unless thire is scmething in th t ravort, :ad I am
nefepring to the ~oehizion re-ert, th .t cosunsel or T, enry desires f
Aarrect or exrizin op wmmlile,. I Sanlt fninit 4w i -ninx fo fConY oo
L0 0 over T oome shhLement “iine

TPe JHL =L ». 'nrlish informied me tnalt =~e n g rend 2 antire denositio
nd e naged Cio ranort on T

JIT O CGPTe Thmat i3 veet I oaggumed Tmam the readin~ T oog chle to o o7 ST
“ewpoivion.

Hut ol e

"R. CHQL[T T —ag onderiny what aonsael i-tended 53 =nings sub £=-h =
im cmr e oanlictmten o Sourt o Lo faz i szoosd <2 thle cae.

TR, TIDEOH

- “‘E r~ TT“T -

—onld li%e tg =t tna ~7 roint.

T
28,

F. IWDSOi. Meat Aanogition Lr onles shout ona-third ecomnleted 1 thic Gime

~nd there re Tiny things ~pinz ~longz ecrnronoleosictlly taat tre not in
there, nd thot “re miterial to This court on toe ﬁﬁl: ation for cro-

hztion, nd £t niturclly vouls ovre novthing to fo with the lazal ens
hetween -lwvth - domenw nd rg, Caploste dheltnw .  Tarthermore, nny

the f'cte n twiz Aeposition 2re not in the report. It is only “he als

c
o-

-+

of the =zituction, -ofether ~ith certoin surraries o7 ~hat the frobution
(Pficer thoucht tais deposition snowed, nand Your ‘ionor has stated in thi
regord Treom thnf renort two thin-e, ind one is t.t lLeslie 3. .2nvy, the
defendant ..ere, assisted rs. uhelby to defraud op zushter. /e lntenc

to snow thod vagil 1922 T», Canew nsrar 2ad the ell-test idea thnt T

Shelby wished to do anwthinz out ~eod for 22r danchter, :nd ‘rom th:t

-
-

time on, o eonst ntlwr fncicted, o trepre Tt -ren Tn ocer endvrriting,

that rg. onelhT ctite o settlament il oor Auachier, tub that te was

abaolutely unable &5 arez [ rs. .clby fato sienx n vosition.  Shav lznt

A wild sictemznt; it is verified snd sorrnporited ur 1l of the i'acts
that I intend to »nroduce -3re. .1 sacord w-~ins was ot T, U0y
as=istad “or in ‘afravdin- the nited shites ‘pvernment, nnd other thn
this one cise in 1%20, you will ’ind thlt “r. .enry-- I would like to
refer to o letter nere to rzke tnis situation clear, z letter of lay
the 17th, 1928, «hich 18 rmuch farther than these rpnoaitions go, or ot

least thev mo just about that ~“or and then stov, :né tiere are 2 orsat

~any thints comines after thng. T thind voag DD ove nlready saild e SURS
indicnte to Your Yonor the imvortince of ~oing into nhege rmatters, 'nd
T think tihit we should ~.ve an opportunity to =mow cisse {rets. ot

that I'r, Tenpw isn't to be critieized ~or wnat e did, Mt what e Ala

t

is snhown - the ~ cte =hich ~e want to produce, bthat 15, wnat he .ctuall

did.
(™irther <iscussion :nd arrument or “r. Judson!.,
TYE COUPT: T nm rot Aizvosed $o curtall —ou fo o rerr crneat 2 tﬁnt ol
let's, uo 7 r ns Te ecnn, Zetermine what, "7 ay, nnenu t10n toirre ic
the thinesg th2t ''r. Henrv nw hig nlen of mMmiltwr, ~Amits he has Tone.

-~
R )

= LY H. cUDS0N: Do wou now wnether anyone 1g uctins s income TiX exter

for “rs. Shzltw in 1920 wnd 1521, and 17 se, who —ng it?
A lra. ‘arjoriz operger. )
TR COTRT:  She mound un in the “ederal nanitengirr, ldnlt thef

-

A Tza, cir,

.0 BY YR, JUDSCH:  Oid rom have 1ny Aiscussion with ~rs. Shelby olonz in

A Tes, "rs. suelby told me thnt Trs. depger wrou

Tarch o0 1921 concerning “arjorie -erger?

informition concsrnins er invesgments, i

£n reap nor Lo “iscuss ~er -7 f-irs in n Aaspes rithy 28, LOPRED, -nd
Lazter ‘rg. _eprer did cnll e nd :zired thic irdigte the securitice
“pram ~nich tie income w8 Asmived biidt s to be rancrted, wmd I toli

nepr thit T id npt understind thnt would be necessary ac withheld te

iaform-tion. re. oh2lDy, onm wT tellinst tar of thls, sold ute Tan t o}
3epger was altogether too Iriendly ~isth ary, :nd thsat any informetion

A wpob-hlv c3ll on e Tor
e nsithey to wie 1%
!

d

which she would receive on *nvestments, che might chrrr on to . ary, nd

it vrag ror taat Tedson £ae Aié not vant Iro. Berrer to <now 2bout ﬁuem
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aere Tou crlled unon to ilzouss tiig situation surrounding !'las !"int
*ith ner ‘ust helfore ch ent to Earcre, I Telizve in June cf 19219

-r
258 .

Zorigh tu owould goaua vent e convarcation vng and t-e axtent of
s told me gae Telf Laip b0 tolrs SAry i or Joutusrn california on
aer to urope wouls nwronc-~lw op mi-hiE woagsinle ae- nze ner ~tiitude

o]
ey motns r, nnd siera 4
n
)

T new intersits.  une told ibout, or she s:id
told . arvy noout trlliins 2 nouse in Lau~nlin  ~r's an - ~lece of oron
srennsen thore, nd thit sae also was tellins  ape th t on the trin
“urove they monld ~ureniga > urnitare, tte. “eor Iiat tropertw. Is.

3n1elbw told re tnnt this house would be OL a srapes "rtlstic Ttalian ¢t
and would be Ynown -8 ‘‘apwts -ome nlace, =ut that 7t ntended however,
soon o= taat nhme vas Lmpressed on it, to sel1 it, nd thousht she
realize a larre nrofit on 1t. ° teld 'Trs. —=nelby that I felt she wa.
making 2 very noor -- would make s very roor impression upon lary whe
the thingz was finallw nceemolighed, so -1 ~s ‘arv's confldence was
concerned. .hat wras verwy much the line of the conversctlon on the
ceeasion.

~id wou iive n talk with T'lss 'inter hefore she went to Surope, that
reeall, 1t the vroruegt o “'na, snelbyg

T am fust trvine to think, in 1921. Concernins the nlace where thew
lived, or winether "~~p» =<5 -~in-~ to star there. Lo ©T°r as tlis puse
at 73 1 vew Zampshire was concerned, vhich tnev occunied Fes, I 414,

4838 !"Inter broke irn on ~e one 4\? “Mmile I ras ~iting “or zer rniothe:
or rather wallked into the room wiile I wasg thfra riting, sort of b
chanee, id Vary told me tait zne was coins bte loave that nouses; that

1t waa ap-aretls nome, nd Trs. shelhyls aome, nd it wemn't a ol zee
in vhich she could huve 13p own Triends 1nA ngsocictes. That it wos
just not her home, :nd thz2t s “novt the substance of ite.

-hat was paid by ‘rs. Shelby Cor tht Laughlin .ark nroperty?
;nprotim_telv #ﬁﬁ 020.00,

How long did che hold 1t?

“rom 1920 to 1923, and aold it then for .1185,000,00 in thrse vears,
Now, to co biek, Lrs. Shelby and “'ias '1ntkr Aid o to Europe?

Yaa, 1nd the sister Tarraret, the three o7 hthem.

“1& 'r3. ohelby ezill on vou £o “iscuss the arcnhnitecture of this suvno
home, “nd 413 von 70 to visit homes, atc.?

‘28, che came to ses we in risa‘ena, :nd I took her to visit homes, -
brourht an architect, Pesinnld Toﬁnson to mesat with her, =zind "ant cu
over the proposed home gite nd thincs of that nature.

On thelr return rom Turone, 3id wou n~ve nnr Alegursion with ory.
shelby ~“bout rize 'inter's attitude?

Yes, she told me that "ary 21d not re-scted to the trip Tiver:bly =t
ind thit lary, wnile she nind had some fun in rurchasing some thinrs o
there, comnl;iﬂed taat ther ere purchases ''nde hr ‘ra, shelby For e
self «nd Tor ‘arraret, uand tnat ene felt it waan't —er vronertv- th-t
thew i cked out the thin"ﬂ ther wanted to ™uy, né except with n few
excertions, they were not 'ary's own cholce in nv cosa,

{ihiz 1s tae end ot ! pr. ‘ienrv's testimonr un until noon
Of -Tul'_':" Elstl}
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I wish wou rould stnte, os rrieTly ug rou can the wirious servieces that
Tou vara called uynen tg cApform Jor Drs. ohi2lbw, ococife Srom orour duties
as & vond galesman, un to thae oarly zmart of Yis ceer 1920 ineluding
in tait anr £-1'5 Tou repre cnhilad uron Tt hiepr to iave, aither wlth ner-

i )

7

i

cnl
gelf of ~ith =rw "il=zs Tinter, or wrigus ~ttornnys or seccountants, or
anvthing of tht kind.,.
Tn 1720, :=ide from ~nat I "~ve cmolen of this ~orning, in reeurd to
tallrg ~High vz, Ll roTording the cutitude of ey Crusnter, which
ware not in the nature of sa2r-icas, nt much more in the nnture of
sonfzrences 'nd afvice, reo-orfins cvhat oas mrobr rly the most wital thir
in ''rs, shelnyls =ind 1t the time, n-omalr, the =nintencnce of Iary in
an 4titude of »ind to eontinue te 7 vovin~ -icture cior, and - produce
under haor contreoct.
"Mat did wou vize [ rs, Lheliy

i n that regwect, ! 7 nTthing?
In 1920, there 14 heen ghrn-as

W LA meturme o She ~moduckion thnt
“1sz= inter ras :oing Skeoush, in the chiracter 27 tlie script directors
and ra. shelby woull eall me over and a1l re o :zome new c¢hange thnt
had resulted, in her =stimation, in a reducticn of tary's prestige
recarding pictures, :nd what sne could or should do :lout it

T thinlk th:t i3 in the Aenesition, 'r. ienry.

Yea, I thinlr co.

Confine vourself to matters not touched on in the fepeaition. Ieor
instuance, Jid reu ::va uny convarsations with "o, oheloy atoud Ehis
period in “hnicnh vou a1dvised her Lo take 'ary more into ner confidence,
and teach msr investments, =o she ~niléd he - ~lg to mronerlrT uge rar own
monevy, otc.?

“Maen rs. oirelhy told ve 9 the fqprensins fiecontent Tt TarT chiove
reflected, 113 _ra, helby told =me, in remmasts “or ‘mowledre of ey
aponartT nd tha liYe, I told T we. Lhmelbrw siiat Lo Thounnt She mogs v 1a-
unble tning she could Ao from all -=oints AT ~iew =—ac to ~alte !

b s

o,

L4

T

'arv
tugincaos conseious: in rther words, instetd 27 e cominz 'nd malidng n
of “arine o° ~onds to 'rg. Snelbr, or “ps. shelbw comine to m office
and Sigeussing seenrities, or the investmont of  ryr's floney tith me,
to hava “ary nerself come to ~nT conferaence which e od sither ~t her
ome on s e avtdiae. nd e s oeigh o my ot Iilzsan to the dlscugsio
of the igsues, -nd hseome “2roelf a mips of "o husiness stalie thait wns
revrarented iz “ar carnings. In 1321, on h2r return rom Iurone, ‘vhen
“ma. Whelby to0ld me thnt Tapry vag then =0 ~isecontented that ghe hg
t=21in~ ~teut Yavanding an e~~mnting, nd obtainins the gersices, 10
nagesaary, o - lawwer in crder to cet ft, I told T re, JTuolby ont to €
tdme chot 17 rhe mas coins O t3em arw satistisd, . T3lt txere vere
sevaral thinss to be done tRot rould ~ive I'arw cvenh v ksolute sthlte
In the rusinesr t'vit noae vonl? thindke o lot “afore she vouls licten Lo
cutside in"luences.

in thnt cubieet, ¢id —ou advise ' rs. whelby to nlice bie Laurhlin
~“roverty in [ arwlg wame?

T oAt A

-— s
aa8 thn one?
Tt was not,.
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. snortly thaerens

. L 7eg, put T cold ; *'ﬂt. it veg dinst snot
zage -7 apTis ba b1l o~ ‘rmgwing the ~ve
rrET pamrasentoed A S e smpeenfT, toEst
mith vofrwer Lou & te b n it: Dare anld nave someth
definigns £o tis 9, a4 rrmathin- Ss7inite to n-onri“er, - comethinez
rme A emwasuced oug of CLar owrork as i movineg Ticture st-r. Later in
1321 hwen Thrpv oot Laransanin~ Lo Tiive o oveg, rge Selby oon o ont
acearicn 134 called me over to the nonse to asls =~ ~dvice reerrdineg
ohansinT thha ~roeé 5 TRl aw umrvenire treer 7 olng into an 27T

Tent Louse.

R CCUTT: deouldnlt it 211l ha covered, . lenry, vithout molng into
thls mu2ss of detail, b7 o stotement that during this nariod of tine,
taat rou, ‘n ~ddition to nther tikings, conferred ~ith 'rs. ohelby wit
rescvect to the relationship between naer “daurhter md herself, particu
17 with resnect to her finances, ind af hep re~uest “dvised with Iiss
“inter, :né 2cted = o consultant? Doean't tiut covar the situation?

4 Vesm, zir.

TET 2CURT:  Shen, l2otfs not ~o into all of these Aetails, In nddition t
thia actins as consult nt nd ~iving this -dvice, zcting more or less
a gd-between, vhat other rervices Aid mnu render?

A Tor instonece, in 1)7%--1 -ouldl, L0 Tour “Yonor “oczsnl't mind, I owould 1
to vafar to two ineldents in 1521 +nd 1222, with rererencs to someshl
—au ecomrmentad on s tarrdav,

THE JOUBET:  All ri~ht, "r. ‘anrwy.

Ay low, vith mheengd £ the fneome noX, T t.oe incem

-

]
ot

cox Top 1921, when

“rofits derived turourn tig o securitiszs . whelby wanted t

/r wng nonsulted =ith pe-~aips to it v [rs. Sheluw, tiere were considernd
. 1 - - 3

orofite shovn on the raturaz of Tnllia .ilas =% ipeiret Shelby, nd
on rer om, while any lozters i ht e t-lren to wan ovm acecount. T oor
nared statements of those in"eshmcnts miade in t@ arevious year or T

—ears, nd submitted them to er wnd —ointed out to er where che -4
only courtinz trouble for hereself zo far 23 the ~overnment was concer:
in making statements which were contr:ry to the tnoks of 3lvyth, ittes
* Gomouny, go Trr as the rirehnce o recurities »ere concerned* nd
secondly, :th:t the very unusual matter for returns under the name of
Julin ~1les ~nd “articul:rly under the nume of ar~-ret Sheldby, werse
not supportesd by “ay fisures on Llwvth, Jitter ™ Comranv's hboks or eve
T the omnevuuin nartilicates Siled xlth the rond coupons during the
vear. ..rda. shelby's only nswer to that was, "p. -enry, this is nmr
arorarty, a2 7 oecan fo it it as 1 olease, e tetwoen wmraelfl, oy
doqusnter wnd mT mothsar, Matever income I wish to show a3 -aid teo the
g ~vite suf™leient.’ Tn so 7r vz 2T ppeitidnn s coneerned, - UIEC
it on ner, so far =s nmy own vosition was concerned, -nd she g1id,
Trapiopie Coreer will talte nore of that, on the inTormatlon T the
return of the Federal :cent before the return is :ctu~lly “nde." T -
giwnlT in zhe nosition nf avins to nccent Lae stotoment o the wroman
on her ovm Aistribution of the -rovrertr nd ke ri-tewent ol the “nec
“np those —asrs, and the ~roits LA o T Cra phvem oaccordin b
“er ovn ~lloeation o ths rrowanty, “ut co 7-r .s ths ‘ovarnment 1
aonasrred, e moturn was snde v arjorie srmer od  ra. sheloy in
~ggoclation, :nd the only thinz I could Jo wig ©o U2 thg vapT Ti-urs
anmriled ~vA nobmit tTom.

oA e Ag Lot o aTgh ocreap?

L. g,

2 7em rage re, Shalbw e CLomares sheving 3 ocebyilofnagome on tie
ageuritiss murenhnced fhrousn  lvth, “titer CommonT?
Txg.
SRR rhbbuel o bs TR VEREDE v oRastsS ol o SRS atr

A TTes, cir.

B né Aid ou Ctmow wntil 1325 £t mhe miionot wsrienen T2 inzome, o
*aclared the nrovitz nd dividends receivad ©r oor A purned over b
on £o her -- ~A1d wou know tint durine anv -meriod uv until 15289



37020 L e, T 444 not: tihe only concerm I nad -Mout Rar “ncomz tox raturn Top
the ronps 1321, 192, 0 123 =g the noseibilit— 5=t "7 3n investi-
Totinm oven 2ald ) mha Cavanmmant meeid 2hge pliab i mapgms A et heoen
allotted ~zcoriine So She —re~nges on T o Pop'tt o Tloth, titan R

cmmnnr, Sore, Lagloy nnd Iro, | eroer auld anT unT 20ssitle 4nowle
i sfce, A el mafap to o on g o er Tincneial ceant, <4 s twe onlT tne

N0 it crapared Jtitment o7 noa igeome 1rom gr securitiss: cutbt 2

mantt o cmoil LREL seas 12 "mow Tt ozne 1 naot ratvraad peany o7

e boolle of Tivth, .itbter - lompLnT choved the securitisg surerased in
sie nme 27 TorlofTe cnelor, ond bz loozor ap o ptot vceame to ta taten,

£ "rs. .oalorls imsistence, on tiie fncome tan votarn o0t ancarat Shelbr
or 1nlla "ilesg?

a Yan,

T T TLCIZr o defore a0 oonv U nthor,  oendan 0 sa oon alurife ~ uot it
my oown mind?  _here vas a ctutement cude v on, ‘snry this morning na ke
~ Tiloe dneoma Shx ormeturn in 17T op 1LRE1L, 0 ToobMet oacpeact®

TR TGO T 1120,

T 0 Wy Tow, emigh oeennt Tzoca oiladins va new?

SCIODETENT I OL%21, 12 nd 1IE,

. Re TIQ 2 lour conteontion iz ot —ou did not "rmow tiose ranorta in 192¢
f nd 1523 wepe 7 lse?
145mM 1097 4aA 1577
= g S R ST :
POORY NP, G T ou “id net ltmor Thav vrepre “olgeq
Fa 7720y Jhe rervort referred 3o -+ “eins T-lise Srm. iamnmwle owvm
' rarort of 1920. ‘& are now roSarrin~ to the income Yo renorts of
wrlotbo Lo o tan P21 0 1T e 1n R e Al e s ambdmaly A% “fapent
\ ~etter. 2 ononeecdo thn », me E ma aliels wamiest made
o2 Teturn nn g ot qenma R AY 1M LD vaaaivad Cwmam tap oag Yiapal
. eant, Then Yn fagg o oanple wepadeed BRI A~ dadiantive of that,
! s - i [ - i P . - I :
' ‘Tg. onelbr scited im o go metven 10,700,030 24 sive ar check for
' 710,000,00 nd " r. Tenpw ~ive o» . thegl: Tor #6T0,0G, whieh ia shown

1

B¥ _rs. onelbhmls saplt iesounts Tare, LT ment would Yii-e to see them. TE
| LaFBntirely Aiffsrent mattor from ~hat we are roine into now.

7. 710 T Thhat matter was Lt that “r. lenrv fars he 314 not discover

i until 1320 <& beins - .1se?

“Re SUDSOH:  Tr. Jenry's westinl avidence saows, .nd Lt is been proved

~emord o foubt Thvit ‘rs. helby avaers —sar -4 o 1lat showing the tonds

. sho neld wnd the income rsceived v ner Miring thiat aar, und he assumec
th.t zhe innded thit informnation on to iav income ToX siTert, wnd thot
it was in turn prlaced uvon 2er income tax, :nd income tax naid on it.
In 1700, "o “fgeovared Trom D-lonel utgrime, van wep mapitipe Jew Ces,
Shelby ~nc <erfandine 2 movermment claim -~-~cinet ev» ~“or -ll of those
Tanre, 7, mrT o Tizeererad Tap T Tiret Time % clhe 3 onet metunred

1er income. _he only rauson ve in
nrobtien rerort fndlicitns thot T r
defr-udins the ~ove nment, “hich =

. of o”fzrine this tostimony,

YA Tn 19-- T think T =rill salriv ths incisfents o~ 1:23, co f~r g the cavlor

Fyo - cLEnstion or o orvghdnz o7 Lhtd tind s concernan,

2 TT TR, TAMSCLs Md o rou vve nimmerons “ineussions itk T ra. sh2lbw, ot
ep resvarct, conesrninzs t>2 .ovior rmurdsr, or cunpnsad mupder?

£ T tid, res,

e roing into that is because the
» ‘anry  szisted  ma. shelby in so
ne ald not dfo, nd thnt is the marrose

T T othay vards, vu vere enilad uson ko Arisce av o o voripus thin-s
rigli- ¢c:o 70 mhe g
-emon o othis, Dr. Tufson, SRt imrediatelr oftar Sha Iolop smizder o os
2 telephone oill chme “hrov-h Lo mm offies Trom T isz 0 reorvet nholine, T
Toftmed tagverin-s Sty T ‘mew vt She gnll el czan,  md 1E vs severnd
e sfEermend £ f 7 Mimallw G4 soma ks ta sacrmg comd oarnguse votoal? Ra
e Jurlnr DI omet siovino L?.

T M2 fewosition fhows vow o3 numerouvs Aigeurzsions Cieut thnt tive con-
cernins tha ourmression of -utlieigr, "ad thie —arentze of latters “rom o
L0s .n"zles newsproer, nd so Torth, thot thaev T.-d ottiined mossession o

+

i ':.'EES -
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FMWOLZO 7 Teu lso LR imensrm o digeugsions Lhavt thit L Sfir - zelieve in 1925
wnen the cqase g "=igatad =ain, =3 thars na =~83ibillts of the
indictmant o7 w3, ohielnw?

A TC vty An T omaerins o 13724,

fewd

20 e Tossible indietment for the murder of Tavlop?
PLY A Tt was tre nossible indictment of I'»s. shelty in the Taylor murder cs=
tnat was tae one thing thzt nade me acree, 80 fur ~s 'rs. Shelby as
soncerned, on lesavins sShe eountry, nd her foeling concerning the pos
ibility or that indictment.

17 ou Bave numerots dirgussions st SMift time —ith Toap upen the rub’

;/ 7 In these troubles between !3izc ‘intar -nd ‘rs. wa2ltTy, vere wyou callse

A upon by kra. Shelby to nrevare various chartz, .r~counting stztements,

a and discuss them with ‘rs. Shelby's attorner nd variocus accountants9
;f" _lr'\ 1 was,

5 hat was the first statement rou nrevared, ‘ust in brief, without st:

} the details of 1%? ibout 'when was the time of that?

‘A’ T em 21ad rFou ssked t-p rmuestion, hecause it ic in line with another
observ-tion of Tour Conor'ts, 2% I wonld lite to stralzhten *t out.
7a8 in ccnnection with -- in 1923, "iss linter had nzain told her moth
snrarently, that cne nnd ensaced a lavver, :nd a2y mothar had estnblic
throuch some source tint iary had actuall* vicited ~ lawyer, and I'ary
damanded nn qcccuntiﬂ- z nr-en Trn. Witelby co ro-lis on zecounting to
arT oat o tRet hina vite 1 o sarrer-flon of tha mronerty, but b all
mezans fo it if in t““"t foap £ha -irl, » elan £hat oneca and for nll o<
close out tha tr~rrtles t12t cxisted hetwesn them, rs. Shelbwr 1lmsict:
unon me miting an rceent, nd Tmrnishad e three fncome tax returns,
1320, 1521 nad 1372, -nieh vare thc cele sasiz or - iding any statemer

te her., ° “rote“tcd Lant bo 22y on the tasis tht it would unsettle

further rv's confilonce, 'nd unaouestionabvly shillsnre 2 genulne ~eac
inm from her, —hich both2red cr wor-ied "rs. .helby irmensely. This
strtement, so=-c~lled, s the 155,000,030 stotement, :nd not a settlem

! and I would 1like to v~z it thovourhly understood nere, that so far as

! thit statement was cencerned, I had no more intention of appaaring to
.-renregent that to Kary !"Lles "inter 12 a settlement of the oroverty
between her mother ~nd herself, than I would “1ve n:d of 1illing the -

_ The rhole -urnnse eof the st"tDHOﬁt 6 that time to ler of any kind ras

| with the idea that 1t mirht ra2lisve the azcountin- ~ich wasg larpe in
‘ry. dhelbyta ming.

1@  aftar the discussion you had with 'l1ss Minter concerming thils statemen:

. Tou aad 2 talk «ith rs. onelby, d1d vou not?

jA. Tas.

% In which wou recommended taat I'rs. <h2l:y knoelr o of these income ta:

: returns the exovenses charzred ~rrinet “ary, ~hich " -»~ @nd said ~=re clo*

murchaged o7 Ttretret Lhelby and Irs. oitelby? Zidn't you recommend th-

to lra, Shelby? '

T 214 not c tch thnt entirely., :

Did you not recommend tiant th-2se income tax exvenses, nich hzd been uc

13 2 hrels for thls rerort, be lknoclted off, at least in vart, in order

satigfy Mapw, "nd ~ive *ar more tian the stitorment -~-oved she ~ad corir

LT vold Tre. 1elby thnt i she 4id not huve an accountant o through -n
actually analyze the exrenses charred a-einet ary on the income tax

' return for 1320, 1921 ané 1922, that che rchould mnke -t least 2 flat

i artitrary cut in those charges. Ineldantally, the shipces and exnanges
on “arw ilea TUintarts incorme tax resvrn, o reagurned Sor 1921, 1522 0w
192%, resvlted in 1928 in the jovernment ~ssergcin~ n oxtra t-xn of

1h5,007.60, 11 ko 0t axtant as irw picht in eherm-ing that no ce-
counting brses unon e fneome tuxm regurns e ont,  ~F iE ey owrith -
‘momwled-e of romet-ins of thint, thib T ourred o, 3nalbw oat the time o

<F ot

—

4D e

P L3

e o atplacht cencunting node,
TN CLTTe Lett's see L2 T Tollow trou on that, ‘'r. lenrvy. T zaln the idesn

from what —ou hive o-id, and ~lso fronm the =wrok~tion rarort, thzt ou
T ~ode 3 ligt of thhe securitiss cirried on the oolzz of Rlyth, Fitter
- somvany, “s tarchnrzed bv irs. ohelbr, 1l the lncome derived Irom the:
securitles; that wou vresented that list to ¥ra. ohelby, and that she



T L5

Lug rersurna2d 10 iz tovernmment U stitement ia resract o ineome Eas
agsesgsnents, wmich 7ld not correctly zet Tarthitis firnome derived Sror
these cecuritics, Lut omitted considernnls of $h k. o thnt - coprect
st ment?

LooZoghinln T o . iittle confused, T2vr onor. ontt ot hether tre
list o 11’11&.'E=E.t:uw nts made o7 Lirs. onelbv relers 47 tha “pgwmg whicgh T -
zade u~ in 1021, vmen »a, shelbw edighed "roiftoarilc o5 throw all oro:

_ 50 Julin 11es.

SUE SCTTT: Lg oo omTerspond g, thdc 1ick was - odg 1t sooving bie amount

. Actunrlly 2 invested in seririties nd Lha fnemwn Sapiyad fnom .

L TTes,

G Zut inctead of :sins t-ut wg 4 hasie “or =“"o“n taz, come other tusic
ised, vaicn id not covreetl- show tiie seeu ties she “cldq

A Lo, 3irs the amounts rersnted to ths -ﬂvernnent . & RRew Leen resorted
wnileh I 2id rnot “Iggover --

Q@ fhat is what T um trving to “inéd out. ontt =~ ~Varna £py o nawrar
one gquestion in 2 “irect inner? Is Lt nv iz 15 not true -= I will o
1t simoler, cc there ~annot e nv —igundarct cmSins - in it or iz ¢
true SRt von "urnished (s, Liieloy ~ list of Zer ‘nvestments aind the
mount received therefrom?

A Yes,

Q 212 she or 13 rhe not cre Bt Lick Im - cttinme - im S maeme Hex mesap-

v Cf 13219

0 Tesg

A She 12 not.

N Tt Pl rha a9

L Tone.

T 50 har dnecomm D racort  anerding to com of tament Cor thut raar, 121
snow the amount o her investrnents or the receints trorefrom?

N Mo,

‘G I see. ‘Tow, then, 17 T understand won Sarther, in mokine an aceountin:
or stitemant to har faushter, oke ured i3 the Tisls Tor that statement,

y
Il‘i"l'IRt

the figures returned to the Fovernnont
ing the amount of stocks and *onds she
Yoz,
«.Z80W: On 'arvwts
ahelov 3 statement,
145,000,000 Ptntem-a-nt
uakad ‘r. ienry to nrans
it, rs. ;helby save r, enry the thr
these and nothine =l=e, 'r. Tenpwr ~-de
ereuvon ('iss “inter told " r.  2nry .
oased uvon th oge income tn» renorts,
cut Tor vardrob serroxinitely OE,UU
tnere -re expenses there cons*de“ﬂ*lv
robe, which are cdeducted a nrovepr -
beins 2 moving nlcture actrees, 'nd "
reat 1 ny of thege ieductions
hw hap, 2ut b hep mother -"nA
Y strtement -rsed u-on tizse incore
nesountinz was cert tinly vrong, nd th
Al thils ermonee 2crount tafore she rou
nmon them, which led v,
1~ time

awp -
wT . o ’:)CI_

rrmantned
nishad e,
cheelss,
"mis st-tement
Tout meant,

statement. Jig th
the stntemant ~ivre
“radioited?

g

. 5
-

oy sist

el S c\-".n ‘:-A_n o S:.'qﬂ
o "\n‘l in!‘ra
Sement Lo

‘2ltion £

o omiope doenmo
--q.ll h“‘f‘ -——
tar in 1323,

the materinl
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one-pn 12
1d it not,

nmmenge
thit ryou would

3um, “‘lf o7 that expense - ~eount, in
'j‘llc JJ- - -
Tow much time ~id -rou axnend, if wou r

statement, the 4165,007.,00 statement?

re 1 statenment,

Tanrw inte ano

roacount

xnd mot the uctual figures shos
owmaed?

by

10 S8

nad in mind flrst, 1s
genr unon which this
—ords, waen lra. saelby
ia or-der £t~ falk to Vary out
se ipncome ¢ rzports, and from
LS chewing - 155,007,
%0t iccept any “iow
t-pee rimenzes rot
lvige of 3450.00 --
of -13 ,000, 00 Top mqrd-
1count of '1as 'in
the st nd th2t a
—areg mpchases maide, not
ne che Ehrarfoape falt fooot
revorts, Lo o ouving her -on
it they would to lroegk off Al
1d nraent nvy incountine haged
ther saize of =re=1rins statament
it Lo onit on.
nmoether ctaitement,
2ised nmon Thatt T rs.
~=ien consisten,

ine —ou
n to "r.,
n ~char

L
5
ars -..-.1-

az

er,
L

e

14 wou not?
shelby far-
think, of 21

Lr )
-

noatvoned in naome ton ot temer

croltrnrily rnogle off Jrom this

rder to 5 tisfw Tapy?
2call, in -working upon this “irst
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the Tloures were falren direct “rom tne income tom mamopt,
ST 0L TRt TTiu orere hzlted iow much time, Ioflc 0 e some 4fmact
hgwers o5 332 -asviong, e T T e g e,
moIpmer,
T aen reu sre asled towoorehl Eima imgtr, 11 Ay mave oo
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-?Sn UJle"?
o,
~nd T ocus-ested to ra. shnelbw bt ote Tagmoooe e rount oS ot
=1i1lln~ "rr “igs " Antar t0 ke repvm on o~ Tiope om o 3ptlement?
ecrnnet soe 2 =11 atast vuoe o2 c2in s fnto all of this ihss
il. Tt oEnlt ‘P"thirf o Ao vigh the smactione vheg 1w odinte
im, VU oTilE i zhe oo ftere Lo micn S Savan< nt s mlend
nd "“*c“ are clearl- ryogad »- the crenonion officar, o
Thers oo oanr o itl-rnicn., TE - ¢ alraacie Taen ahowm here thob
r. ”:nry Jevorted I‘CDnsiﬂe?‘“lo ~ount o “ip gima tno . SJreat anT
Alfferent things, "ut we will 22 here cnatil aternity 10 va ure ~nins ta
ant

fnte

e praps ~anstamn agd e an S arame o J s . .nat fen't
Tolnm 6o G0 apnT rod one vt or Lo other,

ST Tren, 0 1Y sneame RS 0E Tewip Usnep toitss eoocnilicnce oF bee
vaet vat L r.  apy did, cvar o ceriof ol tome 1L toups op more, soenc
et tigunt 0T sinte.
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SUCLTEY at iz the v teriality of *wt?
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Tavrelf, oprtins thet rhe vorld 2ot tore tham.  Je taine that ruined
me in fhe mutter e fust ~hat aup onor s itd, share as nothiarc te
V22 me Trom arbitrerily doing ' b iictend of srearastiniting and event
n1lly arrrandering. 1 did ive tixis tec consider, 1t vas hog in my ovm
mind, ntturally, in oarder to sell owself out, there ~te my Samily - T
R b e "Oﬁ“*?"“'fifﬂ% o7 Rt ominture Tttt “**F e o zint to lirth
Oﬂ“"ny to geil my stock, Thich vould te the onl- wawket for it. I
nnd to »irtually tell them my 2177iculty or vevenl - Aifficults %o t-
£2atc I mne nowinr to lisuidate, TE would - ive anded v career, so far
18 the zZzcurits busineas 18 cone2rned, Tut that D ad ozde my mind up
to, but this weriod of nroerasti-ation remittad e to lapee »nck into
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the other thinee, - 'rticularly where Toth ol fhem orfechaes Lo neeenting
H i

L]
o Ter m seetm. Zar ) cmpdns neelt Snte othor fhinto o --
~ael. tion, ' i

T re. Leslowls sagusitiss wad Tweeni tinT rhoa oooan?

“ag., TorEkermore, fn 50 1Eas o7 gpeculiting bt Taml oD oeweTw sgeuris
chap.. o@ ZOLE . e, I ig mo aave Coot foe cnEIPaSh U0 8T, if the
~meent binn 234 npt croduee 14, 1§ ooennt o ostia, 0T Tonme 2 rieions
sipais cast consumed it. .hen, on =1l of tint cume t-s “efsult in 1928,
in@ —iv: crebcofion of isferect o TO0FE Fprealbed rapurikiae, 07 vhen I
-0t Tc "'t ceint, fers no oiin oF rplline —=elr ¢nt 7t Teine inte
tapt auls wsat She onlis tiene, 1t o <7 oen duste T2t oouoe, ieant ©
wope Tt come —i chlw greeniitive situstion mould ~roduce comething.

~ Tet =~ -piF —on thiz, af asain, T “on't —onmt o Lo inln . Cenrd,

‘ £t I am :s¥kint these ~mestions ~ith wnvw 1720 of torturing Tou O any-
tmins @f -cf 'rind, Thegouze S0t Lantt ot omaTean: oo ~11, ut to ~=t %
—-oup 'mowledre or t.zse mattars.  idntt coa reclize oL Lhe time wou too
tnie ?% AN0 LU0 rarth P memndg, cnd Lo os2tcn ond YUerT TRnER -nen Tou took
<ore -oney, or ~nen veu oniied Ay of tme nmroceads of iy of these ~ond:

Snat tha dinqs —-gu were “oing were TerT apt to result in wour detection
arrest né mrosecution on Telony charges, nd szt ver nroganly it woul:
result in veupr -oing Trr» o long term of tanrs fo Nho nThbe pricson? 2idn
! that occur to vom 2t all? :
"ag, cir, tmat vas oneg 6 o4 Tovgons T <34 not s2ll the ronds. In
other words, I waentt under the necersitw AP Tiiweine monew, o fh vpegnect
e =g R 00700, T ooomlt o T Alp o im o pe cmouns ond ot oaciZ
nm the ande —nign reuld ocwe angan fham Ty, ‘nd never have n:d thz volur
of - niclel o7 *mem, nd "'t rome o tizT n~tien out o it, . hat is the
' wawr T Polt, T soonnot £Eel) ot 2w manatdang ramn bg ot altuntion.
"~ e thins I connot neAaner md i anize D ou TolE mif TE. shelby ower
wou roney, nd 1L c:n rapw vell inderstond Toor rgelin~ th-t, consldering
| 111 the time vou 2nd put in on her alf-lrs, =hr Fou Aién't aver ask her
| for rmoney, or render her a mill,
I
1

s

4 ad T 2sked Yrs. chelby for “ive cents, in con-ection -4 gh that matter,
in view cf wrhat nnd transpired co Top s RBRa dneorie £ nd the rost of
i1 ~~r concarned, :rs. -neloy woulld nive looked on 1’2 § . vlaocimailer.

2t TQUET. “hat is 7our noncluaion.

;2 Wy econclusion, Tes, but T saad nad to ©olk Lo ner homt er own attorneys,

' one -~ ter the other, - o1t resl estrts men o dealt itk asr, hout

‘ movin; victure peovle who h:id demlt with ner, 1aoug ner own dauzhter,

né t= an rinele ¢-se A3 Y aver Tind oSng vord Cf coomacittiscn Tor o

service randersd wMere money 1:°d teen oaid or it, nd in everw case ¢id
T Fiex noarfopt £e ceold ~rwment., T ALd Loea, on Ton oo She nccount ts
cencerned, tie ‘e3ire to maintain that a2ceount or the nouse; the house
iaged to w2 Jor twe maintensnece orf ‘L e o gie n” “uginess. on the

I{‘trl‘*--

r othap n:ngd, this lonz peried of lsaociltlon thait 1 "ad wits nher, the
varioug ¢:.rmels into wnich it 2:irried me, 11 —ot  ra. ~ielby saw in
: that —ns -- well, what she gaw in 1% T oannot tell wou, inless she

yammad ko st iplp if owas 2 masutioel Pt endnnin ~7 L ame Tinta
T 0r orat woulé he vour eoencluzion s to Tazt oS in comebody else!s
mind

. -

R, JUDSOY: T would lilke to refer Your ronor to cmig lettar -luted July 2h
~rom Charlotte shelby in fForis to 'r. onrY, in 'h:cn snha stnted,

Cwat vrites tait om pe piinkinag of rotnrning £ mmlag,” it ves

t=e =opd Ziow hed Tor the conds.

'_J
N ]
e P2
b I
y *

a

ST oon TPy “t2s, T tithered thnt.
e, T onMe Tid mou vend thet letter?
oo oaompe I8ty g fn the “dewosition, T oomilbo mmoe otid.
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¢ “oCHr T usntioned thist as it veriles too csory thit Ure acney
nag glven hare concerninc the idea he n:d of ~avinz this back.

27 O0R. THNSCH: Up. ITenry, after this time, s tha ourt hag nlreedy

ingdlented, —--u tooir "rowm time ko time suech canvritiar = pemainsd 17
Tour Tossessicon, or ouienr e therealfter 2uone into oup ~oggesgcion, Jor
the vurvose of speculating, in “n 2ttempt to recoun 211 of this and
rastore the money nd a2t vid of The wnols gitaciian?

I 4id, ==,

=nd ou 1lso sonverted these cacuritiss for tre murneoge of carin~ int-
srest <nd “ividends on those wou had alreadr =ola?
Tea,

Salling wour ~ttentlion to the check, believe, 57 135,207,00 iven Trou
by " ar-irag Tillmore, in '30 op '31, nelleve o7 1t rioney thers was
na2id back to ra. Tillmore or for her nccount the ~:m of 129,00C.007
Yes, the “ccountg anproximated tast.

And calling vour attention to this item of ©13,000,00, interest on
defaulted nonds, in other words, .ondc t.at 14 teen defaulted and whic:
7ou had not informed !rs., shelby <2d been defanlted, but continued to
Tay interest =g f wou were ctunlly receiving i:t?

Yes.

This sum -mounts to .J13,00C.00 zvproximately, Joes it?

Vag,

tnd on tae pbonds *wu sold, converted to your own use, you of course
contimied o rar intersst to t™om on those ronds?

I-1

Tes.

=nd that omounted to  30,5%0,00 unroximitelw?

Tt does,

Un this s ndiente which wrou informed “'rs., Lhelbvy existed, ind in which

her bondes were “evosited, . “elisve *ou »n:id interest on that to her

1n the sum of 3000 ,007

ies,

and T belleve rou 1lso naid “rs. Jhelby purported preofits on varlious
items, thinses that had been taken by you in the sum of »10,000,007

They have not wat established the amount of thzt, Tut 1t was somewhere
batween five "nd ten thousznd dollars. .

You used roroximately :25,00C,G0 of this 1ia the !'orris -ccount, iz

that rigsht?

Zes.

And thils man Cole that wou simned 2 note for, wiich resulted in wvour
first conversion, or rather the appliention of =4incs —-ou had converteq,
I bslieva vou loaned “'»., Zole of this vroney the cum of 37500.007

-1-T%

You made 1 mamment on income tax for “rs. Yhslbv ~ilso of 5000.007

Yes.

And wou m2d a friend named Zrown, who ~ot in some ~if7iculty ~nd to whor
7ou loaned :.2300,00°%

Yes, he w15 to repay it in 30 days.

Aldo with this money you purchased 2n interest ‘n some proverty in
Westrwood to the extent of .'13,000.007

og.

Then you made wvirious investments in cil wells, ~hich believe you told
me you thou-~nt were of very great votentiulitw to wiy ouick that money?
Tes, '
Tordon, i3 thi't n o1l velle
.nooll comtony.

J14,500.00 in thot?

Yes.

Incident~lly ~ou invested in zome of
ment o7 interest =20s8ier on things alraagds :
I purechased an interest in :n oil fee in canta e sorinzs, in order to
protect mryself Srom hawving te sell anvthing further of !Ts. . helby!s in
order to v~y intersst. his oil Jee promised to =¥y frem =ix hundred
to one thousand dollars a month, ind did pay verr —ell for a while, Hut
the zovernment control of that oil situation did not vermit that to

cont,Inue, and T ¢ I x
GonLn stocﬁ. xchanged it for Hordon stock, ind purchased additional

-
&
-

e3e oll <toclks to mnlle the ny-
g meld?
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Thers was some Jyomong oil comnpany for a thousand dollars?
Yes.
‘nd the iisnderson <11 Comoeny?
I;]..OOO.OO, TTRE .
ind tae [ exico Uil Comvany?
3500.00.
Aand the finema, ..HC0.007%
es.,
And the coward Copper Sompany, 500.00?
R4:T- _
And ~n oil interest in Pexzs .55C0.007%
Tes.
Tneidentally when wou naid on these Firiman -onds, . telleve vou
norrowed the money to 2uy thut?
I did.
4nd -ou 114 thit loan with money obtained by these conversiona In the
sumw of 55000.00 later?
don't remember —wnether I 3id, or wnether 1 n»4id that out of my ovm
earnings. _
Tou 2lso invested in some Julian stock to the ~2xztent of .;6500.007

I

Yes.

In these ¥arious hWroherars iceounts, - hellave —ou logt 2pproximately
325,000,001 is th~t risht, the best vou can {irure it?

Tag,

Calling —our ~ttention to the T-c 9t stotament flled here by the
so-gallad complainin-~ itnesgs, Lt staizs thit 7o Aid not lose nythlng
in vour bYrolerare transactions, 'nd I will acsk vou to stite vwhether or
not -ou %14 lose ti1z gum of 25,000,007

I did lose it, and 17 'rs. Jhelby's ~ecountant, '». Ti2ster, onmed ln
the statement, or uny certilied nrublle aceountont c'n eestaslish I Aid
not lose money in those brokerage wcconta, I will be very much mlstaken
Those acccunta where you loast that money are Zutton - Company of Los
Mngeles, ind Logan & Sryan, -nd various other concerns, the names of
which you "uive ~iven to the 4ttorney Tor the complaininst writness, and
aldo ~1ven him #ritten authorization ad<rescad to =.ch o{ these comnanie
directing them to turn over to the comoluining witness ny informaition
which thev ve in re~~rd to tose mtters?

I nave, —2s8.

ang rou nid out, I "slieve, some - 20,20.00 o fnsurnnes rolicles,ete.
For premiums on insurance nolicies,

.nd on defaulted couzons nd ronurchases, ~te., T Talieve Tou told
vou h2d viid about 8000,00 to ‘rs. Snelby?

,:0, to other customers, to womsn =iinly, womgn :nf sl-ierlT men.

¥ow, I will ask wou whether or not wou nsrsonzlly used Tor your own
nersonal tenetit, other t-an the thincs T iive —entions® ™sre, ay ~f v
monevs?

“hare must uve veen zome, 'r. sudson. In the confusion of it with oy
nersonal 7firs, I “now thare wes some.

You wmean ‘' ~nt, it g S9e vemt on thwape g o rorTion acerooriocged
nossibly in ryring thlis or that of —our rareonal exvercss 20 Jour nonse-
held e2xrenses or somsthinz of that liind?

vee, in other —ords, my snnuil income was not &~mal £o rmeeting 11 of
the chirree tot T a4 arented myeelf T meason of v ovn wisdolings i

A

uaed v.ot o7 Trz. LiielihTis

£-1s aecount.  here in no “oubt that
moner in connmzetion with ny ovm affalirs.

fero feon't anv outstandinn amovnt, however, tohtt 7 tuced?  In other
TIOrSS roan it was atrorbed from time Lo time as ~ou went lons, oup
arang “reonal axcsnses o goarced moungs o7 b % miex .2 Teen

3 LR

¥

¢ in 7our ncesunt, thut i3, of 3r noney?
Cowr, on TRit cusstion, Tr. lmmry, I'rs., Shelty fireeted oum, 717 £ie not,
to deposit ey money, the Money Tiven to Tou Jor the

urities, in rour ownm aeccunt, is that not so?
I would lile that muestion again please,
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78, on2lty — va o instraocions vo devosit soner -iven oy her [or the
~urehase of s2eurities, Tor con £O demosgit i v own :ccount?

. L]
E- A - - Y - o — . = -
9 RSt o -rontige o ceenritise oo Jrom o tme vrorld at
lepoa, A% 7muls coeaenr g ovhde nT o on soomeghar fhian for
.
~arpf
-
.25 «

= L2 - - N o L7 - T ‘. - - :
ne ot g Ttmewn (2 ter, 2f coursge, Ut vom A ne oyp ovn T Coounts
.- I
. £ T =" - N a . e - - —_—— .+
Jnd in Tegk, Thess hondr wantioned, the WL, 00 -er ovmlue, hre %
el ﬂﬂ“ﬂﬂt ""-“'\.t e e - AaTie Y Attt A ammeci b Tomeen

..I" P._‘ RS~ P - - cF ek --q..o:-l..'_ [V ' B L I } Tela s
-r - " Y ‘. : e ||.r - - .
fasg. san U raw memoenal oofetT Ada-acit Ueoxn, Lt sz z2lis =. T3InryT,

rustee.”

ey toelzed thme "Mrustee” ~n g5 iaficctz, C % nmghin- - o--gndd to Tou, ©
indicute thz neeuritics therein 713 not .ulonh o o, wub te . ra. chel
ngd an invest1~1tzon te mapr —euld *izcloze ey o'mnershiz of Yhose?

Tag, '
Tn connsecticon —itrw tiis ine 2
vaptad, T ill st won -lheghe
=ouy mado aof livin~ Fupine 1
expenditures sade or ou?

"ot 1 ~turticla,

werownyy nl inm o ob Shrep woneya that you con-
ar not —coup viavg shanacss i ooy o, 4P
e thi:z time, -our nome 1lfe, or the

Ave vou anyv of fhegs monevs left, ngse zecurities -- 1 will ask gou !
‘wve Tou cnT o7 T rs. Sneliris onec rltics 1aft®?

Tes.
“hiech omes?
the stoet in the 'alvercity rronertT at  astwood,

7ou mean -ron save reo-erties vmich —ou - re varchnsed with thinss, with
money vou ohtalned b convertinsm har monewy or “ronarty?
Vag,
You do not :ve +ny ¢ her szcuritioss £t she “nd ot Ehut time?
T bhelleve there is 2 .11000,00 Latham Souare Zuildine hond, which was in
dsfault, “nd on which I naid interest, a certificate of denosit for that
And there ars 70 shapes of tha Securitv “onainr ireferred stock, L7000 .
par value, 'nd some “uss Bullding comron stoelt i1ssued Iin *ictitious
names throucrh whichk she vurchased them. I belisve those are =811l there
You also whve, I run-ose, 2vidences of swmershin of thsse various oil
stocks and Vestwood nﬂouertias thot T nave mentlioned?
Yen.
It is your <esire t> turn over tie ownershlp of those nropertles to
whomevsr the Jourt Yecifes in thz c-ose novw rendin-?
Tzg.

TTEYs TR Lhaene iz no obieckion, T —auld like to £-'me the Toeesc now.
T feel thut e c2n finish this up verr nulekly now.

L TEE QCITPT:  Yerw ~ell, s will take = rocess bt this time until Tonday

morning at 10:00 o'elock.
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192
Twérmamne ot entonce 103
] ) r..-._:.-:-.l.-, J _L:. il 1")?_;} 19‘.':}0 0'0130'5 e ) ?!'T.
n O CURTe re —ou codw foon-or anrmoanntoer?®
SR, ITEOLTE Teady, SoUT . ONnor.
TR uuubtu. ’ps, Lomr Yonor. T would 1ile to eov this, th:it we avursclite
; Tour Sonor's crurtesw in carmitiing s o malke suen showing as we wve
: ~ade, ond we feel th~t it will bs impossible to rortray to this lourt
i 111 the wvirious ecnitiae, 17 mar ne enlled that, in thdls cnge, unle

E T

-y

we would §o':e wea'tez, I ot contiz to o inte Sant, ad ol course tia.b L
ubterly impractic:nle. ‘here r2 =hin-s, ~Mlch cireumstinnces raculiped
us Lo 0 into Trid it o tarnoonrn £t oold nertainly net e 6831r1ﬂle

ané wossiblv mive »ifn Lo inTeroencen Thich e wnmepr-onied, TE s on17
fnom ~ eomnlata nadeprt srin - *'l s e gt iv tha cuse roine over
a repiod o mant vasrs, TUL £ -2 %asire to ciam eculd he arprecitted
Tor tUet wetmon, TR Ta not  tin- te oTer o~ Tirthsr wvidence, other
than, n° course, ~mch -5 ta DfrEwmigtp ttormer Aocinrs uT oAy, 2r Tour

‘onoyr “dagipos to “sk.

aveven,
Jourt concerning tris

fne t“in"'

I'e

i

Cenry ~sved 2
rfitement

o inmuire of the
™ 1s4 m7y the complainins

witnass, vhich I have nlrsady ~dvertzd to, as being rofutable in
practically if not avery resnect contiins vﬁrious ghirges, and there is
_ an question in our mind s to whwt credance or sirmi “Llecunce Your Jonor
! 18 -ivinm to t=ose “ rrtienl: '~ amap~eg, come o2f Thiech v e nothinn vhat-
i aver to 4o ith thls matter.
' ooege®. T 1= not conasiderins tnT aniraes oTainst r. ey, 2xeent
\ those inveclved in this particular cnse. )
TR, JTTMECT: hen, I oam not -ninz Curthdﬂ into the mitior.
{%Re oE0=Tx:  ire Tou taroush withh vour diract exarinttlion?
'---. -’ w:‘s‘:-_': .JB ) .-'nq i-n.roul-l..‘h
- iUsJ“: ..;11 oy tilke the witness egond, ~istre, (. enry?
1 pea T rrer
LY . i a.
|
1s now macilad for
1
oSy WM ITT pbaar
Y MR, - IC. T
T, ‘=ﬂr“, 1on ot Lrexn 3 T oTanint tes o7 T rmg. chelby tn 14 “O
Tara T aniins on darw, v gommiccion UL Y-th, itrer m
. I toth -- I meligwe Moth zalor— nf omnission
“ Tlmu rTehecited aapgin o1 me nd a0 goreiigsion on the stoeits ina OnNAS
g e oplé?
L TTne.
43 Can you cive the Jourt in nnpoximition of tne *“ownt ¢7 stoelrs, rTonds
-nd Tamamgeras thot ent Sooor-h T2 T1vth,  itter Tomonny in the
S5nelty ceceoant?
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A, Lo oaenia s cepgmarale A0 eult £ T 0 T

LAEntE Tocra L amromizm o palw L Z2,cl0,007.00 morth o roestg 2 tonts v
Attt oapuch om0 owAn s 139 ke AL T A ok S

ell, on ra ~iwean | Pilgure, . oste, 7 Irt inge ee T oronlonti
"-: 311 T .

Tttt en Lz oo wnmraxisocion®

T Tnomaeeds oo 2lgonle Shhawr g oamem At L e T [ abalbe)e
grenounes ¢ oit. reldfantllv, o LY me mannd e seveediendiene v 11
S T3-S R LS AR 6. S A T e T e t b

winl Tt oaive Sro oo ssrt tn meronim glon o tha armvmt v aneef noiano
Teu Tigeloac on Syecoresicong (b vt oeometmrmon L 0 R0 ST aoulTann it
tne ..ocluny tccount?
T, TonomldAnty,

g v.e ow zal.upm, omn ven o e osalurT Irom 122 bo 14E37

-alarT -- 17 -tu ro Locgazins ol vLulopy, somoetipe= L vis on "1

sugis, a2 b etz tiuzs . oTas not. I *"lﬁ rot t~il o ow Pt
xveri~a nlt.

Ign't 1t 2 Taek, . Tonpw, £ Dhar o otanae Caffeband e othe pond
ney ~7 -mic eonntr, s ore-usrged Trs. waelby, throuth her attorney,
leave the farisdiction o tig ~~vwh, oo Th ~racscutisn couldt =of 72

rornleted?
T 233 nnt.
TAA emmy smran oS orevinzt ool owur Ctornevw?
T 4id ﬁot.
Eou nevap wtrorioet lao®
0, I ﬂ** not .

"W:C: wd A navom R TSR ¥ o B Y

GTOUGRED: sunrose s lab ba crihness o
H5Y TR, UGN oW much ifagurance ~Lld o
I think ;1&9 500.00 of straiczt Life Insurinee, 8 of walch carpied
deuble .ﬁdemn-tr Teature,.

Juk g, 1T oom rare pedfent Vi villzAd, trere ooz Touble indernitsd
._'33.
"o vare o nonesiopd
T owife.
Tarea ip— 70 fhoge nolicias - As opug s re. Lhell o benetisi owr?
ot w2t ~li.

1]
a
b}

n osagh stitomant?

Fa

apioge n S-pfe —elixizenf

Tien, “ten —ou o farnsd over woeore celiolos, o Tyt T2 TiTCn L0 LS.
shelby thron-h isgs aber, —our csepatirm, U heltawe sou rbliogs Ogeplt
lrect .. izotion ot m o ere ccneerned o ctmimo oo cdlicllsslia dle

cosgession of !rs. whelby?

ractly.

Will weu 2mlain vrw, vhen crupr ife vag Y2 fole Crmeflleiary?
“ecause, n Irs. -n2loyls wossession -- Ghey stould e Iound in nmy
~oasession, ~hewe Fh~w alwarg -rere, v ~ ~enpgimonsgls Inoo

N
Caa

- :
ApoOf mem vigh A tn = fast g owe o ftas L1 .macena,  ac Cig o
e e cranan Dlace to “iad Lhem., orsons in tnn oilce 'mew tieT vaw
Eheres, 241 ingurtnce -~aent bt sold 12 tiiose noliciss ''new Uh.ew rers
where, 'nd for tg~ sufdanlv Lo -3y diceevare? n rocsecsion o0 Frs.
Frelnw ol Anfasf T rl-.n dtrelf,

(-u-'-‘ ann "l‘l’"l‘l" o"|“"| ~a 4-: 1 T:]‘ ln?
‘f:ﬁctly.

= 13 .. . . - - 3 v = ..-,1-1'“-. .,.n
Towm Adifd vcen o Ba mwenmiygm on Thona nmurmonen ol
ith ¢ g=.
T - =
et £

‘mom LT Nl cctunte. _
Do ou ‘mom anprorinitely now much (The nrermiums annuslliy vere on Lthece
“alinioe?
Z thin't fh2v gome 1 o tha e I
and doilaps =+ weary I couldn't tall ~ou sxactlw, 5t iz, life iwnguranc
“nd accident ﬁolicics.
~nd 211 o7 "tose wrlicies meres in foree st tiie fime o7 -tour 2rrest?

e

end zomewhers arpunt biirsT-~iwe or Tour thous
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aow, lsnlt it v Taet, Wr. denny, f-nT THer oup indictment and hefore
*aur nlza in thieg ¢q se, £t o coppowed smwpamiwagale 4000,00 on Toup
insur-nee moligies?

38,
“hat Aid mou do with thnt money?
I used v°rt cv Lt £5 pay the s2il ocond *roizer, .nd I is24 vurt ol it Lo

-9y Tv ~Ltornevw,

Zow ruch == rlthdrew that.

I couldn't £ell —~mm exretly. I 5w et went to Wio affset Sab T
7id him, I helizve it ag in ‘rs. Jhelow's oftonemant., I o B
wr Etorney FH00.,C0 out of ‘rnsuronce monew, ~nich icn't Erue. I it
1ble to esh -those checglts nrezell, nd I :id this o on
‘udson, ~» Triends of wmipe in trds» £ et e monsw
Tou hiven't made n cent of restitution to 'rs. uuelcy, Lave you?

“re, ohalby ccn Mnve "awthing T Mave -ot.

Just nawer the ~uestion: ou aventt, ivve wou?

o, I n“ven'.,.

.nd that 3607.00 <r  4000.80 that ou torreved on rour -olicy, no
:Orticn of th~t was ~ilven to 'rs. shelly, 'ras it?

fe{-

G 2301 Kav I ¢zll ~ttention tz th» 7ree, TTour Tonor, thnt tho dafent-
ant is charced with takinz wnrownerty of 1lvth * Comn-ny in the indletment
~nd T fon'tt s=2e howr it oin e conceived £t it is Sz rromerfr o T rE.
Shelby. If inTthins is »4id in ti» g~ge it should o te 3lyth ™ Comovany

0 e Counsgel Tts contendsd L1 o lonm tht Yo fﬂf“nﬁant ine reted
in mood T:lth, nd tria2d to o le restitution nd rfhoew tis rood intanticn
townrd e, onelbw, nd 1 duat vonted to Alsvrove t- ot "tet, ot tazsgt In

nart.
T" TP, GG P r. ENry, TTen L 8. -u0lcT announced to you thint sne
intended to ruy tal orovorty nd iild In Laurcghliz Fapl, isnft it a
fact that =ou aHVLSGd nor azainst that »lan, for tihs reason that it
would tie up some of hepr money nd she would not be in a position to buy
bonds with your concern?
I teatified to that In the denosition, ==,
.nd gou testiTied it as merely o selfish mofive, rour advising ner to
that o7 2ct?
Dot at all; I =2aid that was one of the reasons.
‘fhere could ra minr reasons, put hint vms one o tliom?
that a8 ~ne of them, mnd I will ~ive ~ou the others, i1f wou want ne to.
r. Tenrw, rou canmot inform thaz court nf hMe emmroxir-fes amornt of
commiscions wou made from your aszeoclation with ‘'rs. <heloy?

0. Cne ~~-gon ig, T venld iile to exvl-in, t™ t -~ cowraission crhecls
each month 2s ovld 3 a opess amount. © “nd wny clisnts oes1des I8
Jhelby, "nd to Aifferentinte M2t T rereived :“om tas ~ale of honds To

Lreg. Znelby as avart from commissions L received on ~ther buainess ~onuld
ve imnossible. I ¢annot zive rou now thi2 ross amount I recelved. o
mignt tell you that in 1322, when lra. Shelby ourchised securitios in
“letitions rnnmes, 7 received no commission Svrinc- e entips har o7
1,22 "ron uavthine I gold to irs. .heldy.

Then whw Aid —ou Ao it%? ,

Zecauge ghe vonted the honds murcerised in fletitious nomers  Jhere tra
nothing wrons oot i%.

oo Ag aveecteiac wnwone sits Tow to, oty
e TMopte, D0 vou atvme Tnto T o7 Mee nd o az

to —iren ne sasurities issued in the name of “r. John T. hite, o rowld
~jiwe Lem to--on.

It e din 1 27 ok ou mnve the Tiggitious roas »f 5o fiz dneewa 5o

te Sa owm e op ren-?

A )
N T a —a P o] - o -
nEed e, UG TTAnT innetT,

"-'t‘:"!“‘: | I A 4]
SAIL LI

1540 that - ~rde out my omm income taxm, ou -oun?

TeR.

Teg, it waz _or whs —=ap 1520,

‘8 tnat vhe only fictitions one taxt Tou made?
1‘?5 .

8.
I‘’rs. ohelby wag tne Dest client rou =4, wasn't che?
‘ot 2t zll; she continued after a »ariod of —ears, s-¢ was one of the
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JELE orLaInug, v ook TInILaviaz client, b 3 ~ IS oy means
Ehe lireest or 4he hast olZent I ind.
Tut et ATA napad s congidenanle monctary Ceers o - Jrom ot o cliental
Tw mHmam vremdp oW Tomrw, cour o TorEs vandesd (- e woeinr b,
“ana 10t il | Lrranipmeno
2t LB il
et cectad B %ta eept LY 20 saminacior = £ -ose mavey wagelvsed
One cont of rImMuner:tion Pop all +oup e“fcrts cyan o -andipd of 15 -tann
TOTiR mat reeaivae o Tollem A oo, e A It U il
of Teiwe inwvolvad in gdin-~g chish emea in mA e ~omnentad igh tha
tond Trarcinsc, Tmeeten 53 me comvnIngoat cwmor apdte 043 - .
enn c.legman, ot o eignl't ecommengstas e tary, Tvg T lakn s ganane
Mt in nomsction eemh f::’“"'ﬂ?1ﬁ- sl T T 2:2“Ht'n: nd otiiir
nid dzalinns with car o nater,  td  otins B0 cepeeam e kha incorﬂ B
atiaeritics oo g sein-n L - A Teme o vigh i f;ﬁﬂrﬂ;:iCﬁ v oo vaintro
ever, [or <oing thin-z nf 41t natupe T receivos o ~onmensation.
21 st of wanp saplr din | A, G 2lowhe tsoalf s o 1~h“ gLl or UG

15232
nst of A o ceapis s
serope or ncter 192

prd
= 4

TE. ould he éi;;icul I course, chiere ig ore time mince Taz
b ] - »u

on, Ul e AiPtevlfiss wrlif-liag £ eméndauslv ‘iarTapdAg,  Thare -a
nlentw of worlr Jono tifere 123, nd b zhe verw olement of bime ‘nd &
compleritieg of “sp A1rfianiliae o127 a Saepangaed Slia amount of
done fger thif time. T2, © ‘14 . ore - ofap 1723,

And oo A1 mor: vorls Can Twme, talhee cpam 1770, shian g alfep em
~od ctolen iz f;,-_a.JO TETIR ¢ ynds Jpam o wer -nfe fevogit Lom?

I "vave “ene rore “orlk sincs i Thekhcr 4o 3 in 125 o 0L
tovwwe not Tren ls o go i o

Of ceurse, z2%s L2 not ‘moe % b T g ohig L N5 000,00 worth
ol »onds, & tho time -m oma Ragstorins <11 o tia wpnie in =a» behal:

ot -t 11,

<he total amount of the nacul-tions Aurine Tour scroertbion with her,
amounted to bout 1260¢,000.007

T coulén't tell -vou. _

It ~oul? ﬁﬂoxiﬁ'tﬂ.thwt, womlints g9

i o unoﬂte, = “en't wish to e r2stonsibla for ne 1 ures in tWir —-tt
My vive TIrT o ood momorv, L ven!t -ouf

T haven't sueh : good memory, hen it comes to r~nrroximiting items Arf
thit echaracter., avolved are the destrvction C’““1‘TBIT of T own
records, .ind the qestr"ction.or the non-existence o” o79icinl rnvo“ﬂ"
cl tha Tusadena ovflez of | lvth - omn nr, nd S *.Hence o7 Titarinl
that iirs. unelby herself can hurnish nd,~nigh ranld «qlrg 4k “nﬂv*“‘ﬂ
to ointlish Taf st fisure s

£ T LCERT:  Wnat hanpened ko the regords ot leth - omoeny, of the
rasaZenaz o¥ ice?

- Thewr clogsed the office out,

~hat ¢id ther do with the repcopda?

There 7as no storare fnaee, nd thaw wapre fust -imple Asstroved it ke
time tliz n"Plee wnz 2losed,

who destroved them?

The emplovees there. I destroved -ortions of taem, because we had
nothing, no »-lace to store them 1in the tnildine, nd -£ that time thare
w48 no expact tlon of rasworenin«- thae o iea of 1k T Comonnwy -t =11 %
.ﬂstrena. -1t c-me after She break or 1422, “rup - -ancr.

g -
i

LeFdr Tsn'y it customare vop concerng to -lunra zep thoir

records? .

-ou ire asting m- oninion?

Tou ntwve been in .tho “ond Brsiness “on 15 ¢p 37 anve, venft —nn?
ive, ras, :

Did *ou ever destrovw of’iclﬁl recerds of “n* ~thap concern?
L Tmave nnvpﬁ hzen ith wny ather ons.

.13t ‘3 the onlr ~onecern vou »ave BYer hean " th?

it iz the only one.
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1% Sher “lrset o %o Zastrer thase rocopde?
0 ’
To wTou recoll o
~ne onlw ohelly raeords fhtt existed we Tononlee an o,

-ren, ou ou-tk Lot e nin ko ~iwe to =2 AN e smount a7 stoeis
conds tht were zold to . rs. oholdy, - &n't o ?

T U0t tg, L7 0w vill Tk ma exwlsin oma thine, nd Usur -onor too,.
rrice, .zterhouse - Jomo ny, .lwth * Compmnw!r; er2untrnt, nd 'r. :
Lewinson, 5r ragaor [re. oarlty's ovn - esount Nt ovied Sor o goldd
month on thosge honds, 'n® thewv coul” not agg2hlien ~ “efinite firure.
cegaura tou festroTad v ny racords? ' ;
ot altogether: due to £tz angance A7
tronserirts -nd the iiwa, eieh ghouls
lishing what the ‘mounts involved ~eare. - .
“ith resrvect o thiese craclka toat rarme Awaen in tho n.me of -= it vl -
come to oe in n moment -- withdraw th2t. 21¢ 'rs. Shelby ~uthorize R
to Ae=oslt voricus -n? ~wmdry ~moeunts of “ap mensT in vour ovn acecoun
She “14d. '

eraontlly fdegtroving the »%elb% sagonin?
n
=

TS, 3l wls 2vm vecords cnd b
have been of assistance in est.

In vnur =arsonal cecrnk? i

Tag, : .
ot even a trustes? '
ot even a trustes. ' ~ide nhacla g, ricde tham conazonslly, Taelle
lenry, without Yirustza', -

Then you took cheelrs “nd “rew them out ¢ 'v.f account ~nd r-de Lhom
mayable Lo theo “ickitiong -sveona k@ “evosited them (o TOUr own ACCoOov
idn't wou? -

2 dontt underst nd ormieglec hag e rain.

oun took monsy out o cra: goe=e¢ 113 Stetitions -cnounts néd toolz mre
“rom time te tima ~ns -ut the umounts in our o'm caount?

Tant Tletitious  ccommt  ma ctm maCanmin-a g9 e <hra no Silotitiom
nroountco.,

“ow 2bout the nue af Tandizn

ihoge were names of rarsons through whom . vs. wleldy purchased securit
for hevself 'nd her “aurhter, ‘nreinret "illmore.

You took money out of txe Landis :crount ™ ahacl ==

Yot 2t a11,

Tow wes it tlien out?

Tt oens Upas. LiielbTls o'm monew used Por tha ~ureiisise A0 those zeeuriti
and when tl:ose sscurities rere survenfered to “‘rs. wm2lty dn the nime o
the fletiftious nersons, the receivtz for tio Londa. cearine the names oI
the Tictitious nerson mere sirmned b— t'-g, 21ellw Mavezl op ter A wmicntge
Teyr-aretf,

In manv instances thora checlrs ~ere endopsed *-- i seera2t -, iss
Zahen?

I don't quite undaretind o,

You don't “ollow ne?

i0s Let me ask wyou thls: Ao «wou mesn 3l+idend echec'ta raceived in tne
names of fietitlous nersons on stocl?

That 1s correct.

mxictly.

Tan,

Those were received in the nimes of fictitious rersons: thev were the
oroperty o7 !'rs. -h2lby, and the Tictitious ~erson's n me was endoreed,
e Viss- Iehar initieled Lt or T Fi@ nd “erositsd 26, i the Tunds
Torwarded to “rs. wh2lby,

-1zt 1onened Lo thy Munds hen tlle eheelr vas endopsad?

it mns dencsited ir v ~cecount, the -ceoumt o” T. o, JZanpyw, Jrustes,
In many instances, *t g in -oup mareonctl meponnt, rantt 1%

{h, —n=, ’

& nor ~1d ~ow, in our ovm aecsount, cistinmuish beteen the assets or
i rg, Shelbyte :ccount “nd —our ovm? ' '

It wag A1f%1oult to sstaniish.

-

*t wms silmoat like n family °f~ip, w-snlt 14?7 “‘ou =ut her money in wo

account, And wTou iuat uaed it when wou ™ished?



¢ ok & LPS. ~72lby, £ uhe Time you -“re rersrring to, as ix “urope, .nd the
funds ~dv:nced to maw, or té her dauchtsr, —are on her om order, those
puands ~:4s availoble to her as 2ne reruirad timeam, 27 rare not sunnose

£o me 1 the ccecunt of Zlmth 0 emDnY, Wtk Lhavw ccars cunpocged o e i
wne ~apodncl meccsssion.  one mew cRout e, ont Tme T ng she Turcehas
or Arafts Torwsrdisd to her in Tronce.

= Taams ¢ mg vmitten ~orasment. Hetmasn o wd o e, Selty Tor v
tronsaction ¢ er Tthginess? ,

. ama i1 snouh == no, thars oag ne vrition Iresnont.

‘A~ g thm mime s e ta~nn Lo trencnct hmeinese —ith vou, e A4 not ToTee
£p nem —on -+ ralary, ov ragoiner?
L mt © 1lla
i oTur ovm oT
fnet sha did not
agreement on 2
| A NO-
Svape never was anv undepst-nding between rou nd T rs. Lhelby with
: resnect to ravment rop vour cervices?
LA one.
' ind ae the Court ~sted —ou € tho irception of this hearing, you naver
1 tendersed :in iccount £o mer asidine ner to »ay for ny of these gearvices?
C A Daetlr,
¥ u§ jHR. SO00IWe I pelieve thaat is all, Your Yonor.

Eament fnot e - d ast ciid en eprtiing vos -- the
prr o c‘adhins, o8 neot the r2feal to live un to ny
= rL?

1

1

i e rmyese e mee e e
PTLTTT A A ;

[ 3T TTR. JIDSON:

'a 1p. Tenry, mr vnderstonding of the “estmiction of whace racords ix the
~agadens ofice wna thrt 1L was done in th? ordin rw nourse of business?
A Tt wae fone simply beonuce Lze hani: bulliinz wamld not afford any storan
. space, thore w2 none 2vail ble, nd there "3 ~pgelutely no expectation
) that thare would be any continuance of the office in Pasadena at all.
A BY THE COURT: ..t whose order wns this destruction mude, i° amyone'a?
4 T dontt helieve there —ag in order ~i-en, Judge.3urnell.
iQ Tou meun to sav thit the employees of Elyth, itter - Company daastrovred
: megords of 2t ~“irm without 'nv avthorinntion “rom anT ~ember U the
. firme
L Teg, Tor thn gimzla rengon --
10 I don't cure ~bout the reason; 1 just nslced “or the Toict. TIs there ~nv¥-
trin-~ “urther?
3 3Y 'Re oUDBCH:  The Aestruction of thess records nad nothing whatever to
i Ag wigh Lha shelbhwr w-thor?
:4 hobhinz whatever, sxcanting one thine. I want to e nerfectly Trank.
Tnvolved in the checks of that nifice were t:ie ~vidences oth of congexl-
ment so fir ag krs. Shelby was concernmed, and so fir 23 ™¥ o wisdolinzs
—ere concerned, 1nd in the Aestruction of The checks, - nyself <did that -
but so far a2s the office records are concerned, ther ~—ere just excess
~=oneprty, nd of no mlue to nTone.
Ayt o Fnv as the office records were concerned, twut iz just done in
he ordinarT course of business? '
Mev wapre v:lueless to anvone unless thevy should reoron “n ofles aridn,
nd thew -4 no exvagtition of oinn 504
T, STUDECHY Tt dg all.

TE-OB0SS FYOUITT PICY

TR, D) T

-

% Sub this destruetion was uiter Ton w4 misapprovri~ted this money from
the Shalby -~ccount?

't Tmg, but tro only thins of vrlue there *ras tiie caecks, £d far s the
Snelby ncermint 8 concerned.

j&  You do not think if you had those rscords now, thevy —ould throw any light

i on the solving of this condifisn-
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-0t 4 —urtiele, Jor the simutle vesssn tiz virtuclly erarrthing that
existed so Z.r as the dhelwy file "8 c nesrnes in sup ofTice, i3 still
intact.
Tri g anet e 'n cwnromimition o tar much rzgein ant Yhrouzh $he
anneerm? _ '

.q1t Asn't £s amle -oint involved in 4t --

Ty Lon't srmier v, Choogn -@“ad "mebiar Ueu oen cive an arTrox-

irmntion of the totl nmouant involwad

I ecannot,

TV TTm, TR Ny e, Tudson ust aslted e LT v 4id not destroy therss
orfielal ﬂﬂcorﬂe in ths oriinrr neurse of “vizineesy 'c thot the ordin.»
couree of "“mginess?

‘es, 1 wTasn't even fhaps vhan large rpt 2 then “are -“estroved; T ‘.as
in Los ‘n~elesa. Some were *est“ﬂ"ed goma n? 3 venordsg of the Trgafen

offlee were “ostroved in 132k
another place, ns excess records,
ich records 4id ~om destroy?

awnd 1 )c.s,

when we moved from one office to

<he only thing ! destroved, th':t 7 was interssted in, —ere those checks,
“nd I may havs destroved 1'"~e wmberys of eirealars - "ad Tiling cards,
“nd ztul? ﬁ“ thit nvture which »d mtlived 4ts zefulnens,

~ny did wou Jdestror those checla?

.8 T awnl inpd anorn cecnure involved in f-ore eracts vere rcome NP Eiue
circu:st .neas gsoci te" it mr oo rizfoingg.

am 1lso destroved 1] =pupr - roon 1 wreawds . Cidnit ~ou?
728, In untieir bion ¢f suislfe ‘n Covamber.

Lnd o bein~ - -mpahenied or tiose cacuil-tions?

T vid ne iden or heins - (Bedas o BT ™) o LN TEIN

*;.TT: Jhat 4z all,
RESSITIESY o T omiey
TR, TITDEON.
8 1 matker of fact, Af 1t had not been for vour statement in thls inves

1ﬂ1tion coneerning ths 335,000,770 convarsion of

the . 2000.00 overchirze,
T ionft baliasve thevw "ovld avap 1 va
there.

toik, 3 that =8 thpouch L'ps
her owm recountunt, time qnd tiﬂe
1t involved ..3000. 00 of —ilve to tmiz

arouqht them In, but that =—ac
rau

im
‘-F—'h-‘-

“ointad out ~hare cha hud o

tranaanction?
T3 .
JUD30¥:  That 1s =11, "
RE-(C2C33 T
THe SUO0LLE:
nrevar, (i 55,907 ,00 Team =4 -1z
involrad, pe Hev9

Ta =rant?
“n these necul tions?

1nain. te ~at t*em,

"egtarn SEatea bonds nd

thit ~ould never -ive q==n Ai cepvarad?

22t bliched 3 efinitely =hat cceurre

I'n the case of the 9000 00 thore s ow‘v one vaw of orovin-
~glbrle own recoris,

a2gited Ure Whoset
md vhan T told o lodvg

woman, e Jin 1lly ~roduced them un

1fter nurterous Aarwde,

for  4300.C0 o othe resnlt on £hoc
U K
CHATDGT fEwn eg pot the oaln f4s

ot h -1,
LB s onlv - gmall mounts
e, It Gz oAnle- ~ Dha
IToee v, Up, Cienpy, on vemr Giract avsminction —-m ~lluded csverail
timea to the ~rwis trena-ctioen. '
raa .
WP . 3PPLs né men o hiid - doint westunt, i o nog?
ag, .
Lhen 22 “led, i tife was the hhnerieiape vndap 3g w119
she Trge-~ng, e wng ons of ths weirs, "ut only vor -~ life interest.



FOGIA2 . = oas "acﬂivad Minte s awmhs> of Tonds rd Lteels, Tidn'!'t shet?

PENNTY '._‘{33.0
SRR 1) SR ﬂowsr a7 ‘ttornew Ffrom nep?
. he 7 '
P oA o» o azars fo Tev ocare Sanocihi Tont
L iPErp ove mant £o the hoamignl, —oa,
BT AN A B bicr bt Bl o %) *f-,ihﬂ“ﬁﬂv"

R ageavrar £thz sapd iz q“t tmer "unnirch,
Tt e o oTeTar Y TtormeT S0 L 4 Lo -ive ou .cness o bas cife domos:
hox? ' - '

Y-

™ = ) .
"om8 Tken wap Ffacth, Yo i not - Trel YocE em opShTr i ent Yo thae oo
Aaronit box ot feolt out siie ctoels ond ronde?

A0 LY 14 not,

~ 7 "Teu naver tool -ar ‘doeumants oug of ap zile fsrogait on?

A T tool m few wtanag AP AlA lewelpr n? o Ve nniooops ong ~ vers Bent
rare -2 fthare. e il le’t L1 Ler osToclh A% onds ugh me snlore s
=ant to tha “osrit-l, wmA - pagei-t g ~i-en Lo sy Top rhwpre, 0%

nzgei=g =g 1L far -megent=d v~ petacr-in-1 v o 2 bae avecutor of
ti1s st te, nd Lo sscuritiss ~ere - nded dvar to i
T Isntt it a “iet that ron toolk sawapal n“ bhose nendg and 'tept tiem out
or t=2 vaigon -0 ~Lat2d 't'fﬂ-t_ﬁine e A% oron Cep Te ™mrnose of
i vuding Ene ivnerit ‘nce t X7
L 'nt t 1.

————— - a

0 U naver v fe v oot tament? r
a0, L A4 nag, _
: e, Xt s len ot i an phtomng e et Jempovpme Clond, an
_ ntEorner “or v ammdgas Teawm o SapRT e "nneﬁmﬂ*“* vt eruvre, 114
i- Tou a.-.-"'?
T 12,
i md found 2 g ot oon ‘Lz voertion?
{ = “Tn2ee
«@ ¥ ‘E."“OMTE° awever,_the 1dministr Eor did file suit against you,

.

did he nnt?
. Ves, ns aid, Hut =<
la F"?SOE: g Yhend and 3xnlainw : :
1A 'le Tired : sult 2riinst hoth ﬁ&gtb MEger - Tommny nd mrgelf ot the
? 1Ji ., remuagt of the inkorney ."or re. cnﬂisf.ﬂsir Joig o tam 2 osudte dused
i entirely uron = techniegrl ﬂrcansttinn, of ~ttemntina< tn “sve 1 hold on
Il7th, .itter ™ Comouny ‘s .riinet tha arric heirs, ot b iz, v
| MY1Viam F. Toprigt Toeally, to wagm fhig rrowertw g ko vavert 1t the
close o the life intarest “rg. opris 74 in fte 2 fiet Eut L L&
L Agliwnped t*noa rgevritlos tn "o, M1lam T, Towns -t Tadips, om ERo
. ~»gant tion o7 " r2, lorrial! waseirt, iavol-wer - ipm ound mvealfl in
‘ thn wagition of Yyiving -“-=-'!_"*~-e,n.'n=-'1 “Pﬂ“grtw-h';t s ocoama nat anbitled to
;  @'7e delivered, .nd e wers sued on that susis. e w2re sued ‘n
: Tanunapr nT 173273 +igh ras one rann wfEar “mg, awrmic Ty 3 Aied, ad T
; cromerty wuc been tranaforred, and it was not until aeutamber 0: 1329,
' vhen th? teirs Tinally froned ot 211 Ehadp SE001a%izs - in ther
rar2s8, o ar o ad aina conkns id ocome Bt in o vriien .vrrv datail o7 the
, trangfer ~7 kif aronertT vas -one into, 09 no ce-mable rdissnoronricblce
i ceuld - ve gliopned., {t ‘e charwed .8 3 rigawererrd tion in “ra. ohelby!
stiamant., o

DO T Taer wmg e dnbapertsd In ok « 7 Lat,
3 i

LT
b

.l

y1s)

ha
TeL w0 T Jia Tafanding vent b taneth into ammltinipns the nrvls trons-
retion, =nd T thourht 1t should e resentesd in ifi5s Jull imwort tno the
1] -~ N
ourt. _ . o o
TEL PRI (1Y pienty Sz Share an-tlidins Tupthoan?
T 7T T Ta, tvobtn o qll.
. . . . }
AR : AT.DIRZICE < LI IL.FICH
BY "=, J LA

- -

& lre lenry, the stitement it wade here thai what you hinve done has
;  lmeooverished iTs. Shelby; lsn!t-it a Jict thut she 2is over ;299 000400

Y S
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feated go 3 irmsterinl,

i)
-+ o

tee vy g are intararsgas daqlenas

T2 omren 50 v e ey i oo o= oo 1,
eemf s - S omn LTS dn isinlTy ncther Sin-

Tamsnly mow vTiefhon fo Soes T - s npa o0 Tap 1
nmsiin e further? !
1.

_ ] T, rentlanen?
- ' cabtL Tt _'F.F.

TR S0 LT TTam,

!."- . iﬁT: ‘.'.T_" ]‘."1."'".':1‘;. -tﬂ-.tﬂ-w-nﬂ' - orm e e -_.4-1 e M u-n “"“110 r‘T(}n.
STe TTELTY e gy ihils, fn opecord to bthe runlshment “area® T hiwe m
% anpeared helore Yonr onop in M ttavs ireolwinr »mas klan “afere, o
! 2 have mrpd, nd I welieve, thut Jour ‘onom r - cane hish pgeams
i thigz moogitnilitias ~wesentad i Sa spoh Sian i o imialstarine tun!
) .

tanks Shat 2Thtin th22e wusliections “rae.fenied moenuge o the creyitT
_ the orfenge, 2 tn : nage A Phis ind seanss -0 Tie v notoristy. In
; ords, noave Foap g eve nd a tooth ?or tooth. "t saems to me th-t
gince £he . Arang P Rhal smas 6. TE At T ik rrcant, Bt B
Tt mnElroly oo nzed L0t eld conean tion nd Fret now the nvniﬂhﬂEﬁt
! """“""‘."Li"t"‘.‘“‘:"". - | —':-\n“l—‘f v --f-ir\-e nt-\ﬂnr'-l -\nq—nw-rﬂ_— bo 1—"—3 tammcr‘ ‘_want
ke o Jiader.
Ml BRI TR T PR S R senl omien fonr 1t e casuld not i o-ur
12hsh?
-2 TTTRETY o, fon't callave £ g, S = cri:o c¢suld he ovarloo:

d the :eri 3 07 Sie cin o seonld - loa'tas -t ko “atarmine wmabhcr op

. : sole cvoieect Tor veformigion < roanbilittien.  In othar

;  worde, t-e runisinms onocld Cib B2 o N, " nos the erime,

IIE JioBDr You disarwes ~dth Ehe rrincinle 114 dovn in "The ilkado"

WiR. JUDSQTT:  dow im that?

TET CONRP: “"v obfect 111 rublime, is to = e the ~nnishment PIt the ori-

iRe .TDuOW- Thnt tig alweTg hasn h“n oncenilion Nd 'm oave Top an Ao nrn
tooth “or - tloth, mt it gs-ems to me baab in - case of this Wind, s

i 8 NAve v man Tha tag wapfapmed - ““‘*‘”‘tz?le, unsallizh elvie wors,
wnd e tig ssrgadaly sre2ag caalitias of cood in rim --

he:

or

19E IGuP‘ H2n “uentin 1s fust "1t ow wthose ind o T:ilowg, lees smy >
©owie t Tine ehnp, nA iAo 1¢t of c-iritasle work. Mercuson, ~lros the
! Iqttﬁruons the T.gh srether nt tha Tmsaltarsa,

"R TINSLT: In view o Toup .onor's rzeline, congernine tha muttar, T Ae-
i .n\nl T ﬂhntn‘!p: -y et \.“t!_ At‘T ek T g Lo “nr,

S Tty Ut amn, LR -om "1@& ut as a matter 27 Tact, r~iment on

1 t“sso "'ttars ‘naan't 1T %ret e one e or 2 afhar, © -o into vl
RCger “rom i stindaeint of the racts involved, the axtennrtion, iF
i “nd tha ch=r1cter 27 thae izfentamt, n® Riins~s suea s tant.

=

jTR. <~ D80H: Lhe remarits I was =dinc to milze were, 18 thha wnabation pamopnt
: in*Mentag, 12 n g Hﬂﬂﬂ reat) - ~uniciaed Cpaader, U0 Lhiaps 4 T
*OF"‘“*1*t * wopiiing out anvy method or ~roh-tion, '"ﬂr“h7.1o could ™2

guved tha “ti"“i 0F  menitontiiry sentanee, O v sure S =t Ehere is so
miueh e00d in m Bt e eould reanbilitite “immolf A s Pamiley, ok
if ™o fa ~iven - . -ientin rentenca, - okt = 0 - nd, 5 11

comnlataly ~rapg™ 5.ig siin, a0 g B 4 rogaitility o “ﬂ'e"ﬂ'tion.
&t m=e it, o owhat $e orob-otion lvr is “pglcaed .ol

BT LT ave Tou avthing -ou went to ey, ‘e S10£a%7
TR LT 0. : ’
TULTTRr T okhinkt there will B2 no useful mapnsce fn --vin soing cver ta
|

callent T oets involvaed in ths chtrmes contaiined i= the indletment, bhe-

I ave ~lready -one into that *n tiiting up a2 Crobpavion 7 Tiger!s
errort. Iohiive ﬂ1ao 'ore into the r r 2% e 'afandant's mersonal
history -n? »ecord, .8 .1, Judson s avs, zre ig no ~uestion in the
worlad bhut that [ r, I*nry for many Taars occuoied A Tery envilhle pasitic
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L2 comrunity, 8 i: evidenced o 1: 1opas mmnsor 20 vapw gwlandic
lettsrs £=it - wvn -sen raceivas, oth v L roh Slen Tfisan S e
sourt, hieh cvtes it -1l £he sore “*tl‘“’ Tk noote g rned
e Eraglt 7 aonliceanpge 7 o 2 aeewpnioT foooenlS e rmgoms it
1 dim R St T oe% Lo, tovvaTern, B ovarnT o onlhie sgtbead o o das
Tend-nt timgelif, St wot A o mta orTur Y Ta vann, T abin- sden
some v Ufan crareure, 't oongaiing owro L ciwviad o0 smeps, cAaves -aar:
“t lansg, the iefensonp ae iaan gonginiousgle efseTii- Si2 cposopts of
fz eliont. o2 TLTve o oramts o7 maad Lo.edt vhiell re invelved care,
fo w-ish £-n Fatyndeng “.s Ly s eiltm, Looleas SRR T b of b 4
Toustngd, cavan Uinfred fhirntv-ei vt 2211 »s vt osme nants. .13 Cipes

“aothart 2?17 197,521 tha sa2eend ceomt . L20.50: the

=
1 r
.,,.i.:"q ccunt 720,00 this “gurth count Wl 2TTWAD, Vi *ioth count
1,023,510, moin i figdon Lo §hdiE wmount novpacannad hr the e aor
:o aieh T clelendant ias la.d uilsw, other -slounts ere taken oy ald

~a
count tnrelwed
7
|

from time %9 “ize omeratinsg oo - totsl <P same 30, 000000,

I canmot “lnd thz o1i-ttest -~mtanuigicn in Gy ol thisg tind. D
Ehlnk £ =ar- Toef S-0F - ot moir eduetcad o fasntiace a4 vepr sk
Tosition iz the commnity, «~i-ns L ~orse th*n & % were some illiter-
ignor-nt, uneduecited neraon a0 14 comritied Lisse crimes, JSocizty

thain 1t Jogs Trom tlis nther elizge L tave ivergad to. », Janry wus irn
8 vosition of tpuat 1d conTifonee, nf Tn armnad Lot frust nnd con-
“idence, not ~nee, vt niinr $ioes © ind no coozivle oxtenucntion. .o

exvects more from n rm w-o oceumias tha *osit1o ti-b T p. denry 712,

far ~z £re -osition b "on W 2. Tofzon, he 0 Lz perrosented iz clisnt
toth Aili-mtl- =n4d - -le, .o ocneasy ce rinstion or r¢menepation, !
iz very nnfortunite &% ot v ¥ n o oroeil te2se erines, ~ip-
ticul .rlvy erimag irvolvin~ = 5 U oth=r -womlats uroparty, L8 A

le hemin to txinit obout v:r-onapaticm nd rameree 4 ik zort of
Ehinz “teor £*ev finish ntaslin= nd & w2 T2an - --mehendeds. It soyeme t
w8 tiat the wofeet on seeiatr, in -pontin~ -rod tlon to 2 man who by hi
own confeszion has been deliberately stealin: is ovn client's monsy ove
8 neriod of —wears, is fur more imrortint to be conzidsred than any neprs
11l tenetl'it of detriment to the defandant himself,

rhe avolic:tion “or nrobation is Aenled., Iz tlinres -ny legal ground wh
the t!ourt should not ~racaasd t~ ~rononmes fdpmant mf aan
tima?

e

tence - F thie

ME, JUD30N: Mo leral -~round.
[HZ CCUET:  Leslle B. lenry, it is the judsment .nd s2ntence of this Jourt

thit 25 ~unistment for the o fwmse to —wich e e ) e emiltr, s
eont .lned 1 doant rumber ons of Indictment nunker 51,77, t0 wit, #rand
theft, th-t —~ou ha “elliyoped L= “a ShiapifT =7 sz _1-2lac ‘ountT inko

the custodr o7 the . irden of the state ‘rison » . Mentin, Siliforni.
thene to e confined for the -ariod =rovided Tvw 1.4,

It is the fudement nd sentance of thiz ZJonrt £t s munighment Tor -

flense §n ~migh ru “ave ~lend wmilty -z cont-inad in count two or the
game indietment, to wit, -rand theft, that e ha Aalivered b the
SneritT ar Tas negloeg clonntw Luto T nustod ol %m« oTen ol whe
State .rison -t sSan ‘unentin, "lifornina, sheare $s T confined Tor the
papiod wwovided b 1w,

It i“?furc“-r order of this vourt $th.t s m™ipis:vnent “or bhe nitense Lo
wMieh o o ova ~lgad =il cz ozaep b Lo ocount mimbor fhree or e smme
indletinent, to wit, Srané theft, o =hica ~ou l.ve cirsadr nlesd ?uilt?.
tant vou be delivered Ly tiir sherdff of Los .m-eles lounty into the
cusfodr of the arden of ths %ate “rigon = S-on.mMisntin, liTornmis,
Chzre to e nonlined Jop thiz nerind uzrovided =i 1wy,

It is the urther iudmment ~nd ssatence of tiis Jourt :hat as nunishmen:
7or th1e orffanse to "hich "ou hve =lead suiliw, 2 ~st Torth in count
four 77 tha rame indictmen 0 wit, ~nonZ ;Jert, @ 8 mau te delivered
b %he onepritf of Los "nneles (ounty into tie cnetody of the ‘arden of
tha State rrison at san Tuentin, California, there o e confilned for tr
neriod provided oy law.
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It i3 th2 rther order ..nd mdment ol thl: “eurt thit asg vunishmert
for the offense to —hich rom 1ive plzad wuili—~ -5 rgont:insd in count

flve o the pnrmea indictment, to i, remd ghars 1 ha rhiah vou hawe
~laad ~uilir, tats v be ieli?ereﬂ Loshe Jtrvirt oo Lss  nzelzs Uounst:

ato ST eugnoady 27 Yva wden nf 23 L :ota odizgn - o.on Mentin,
tlifornii, £hre £0 To continid £OP fhz vapind cwams A e lam,

It 43 tha uvther ‘ndsment ~nd ccntsnce of hig Tomrt tRet Az muntshment

i» = rifensze 42 iiph o v owe "-ﬂ:d MEIlL— 1 onont dnsd in o gne 1Tth
gount ~~ the r-omae indictment, Lo wit, Tommanw o £ =ay ha dalivered b
e LompifT S Tpgs  i-ales ,e: Er iate s suztaTe - ¢ £ha mpfan of the

~Lite .rison “t sip wentin, alifornti, thane ta s nenfined fon the
“eriod rovifad uov lawe

TE fr o The Teviller Sudmmant ond cantoance oy st “rt Lo as mund sinment
for tne Jorfanse to wnicn you 1:ive ~lead mmiltwy, & set forth in the 18tk

count o7 Lhe o ome dnfictment, o amelr, “oraepe, wlap o be Selivered [5
the .ieriff o~ Tog snreles hnunt" fako 54 Sistod~ ~" thg Jarden of the
Stnte Trimen ot Oin centin, 11:04n14, tmers to "2 confined Tor Lhe

weriod rrovided he 1w,

-t 1z tia “urthor iut~ment 2% centonee o chls Dourt themt &g vunishment
for th2 a7fense to yigh wou " ya lans "uilt= = ret Zorth in count 19
of Eax sune ilndictm tent, kLo wit, Jer-emrw, thint row e ‘elivered by the
Shepif™ -7 Loz .1-aln-g COUﬂb“ into e oangtode a® khae Jirden of thae
statz .rison ¢ wan  usntin, Tlifornin, chere -0 e confined for the
rariod npovisad Ly e,

"t is/Pirther ordor nad ndrment oo b e
the offense t2 ~ich ocu - ve 13 .=
count of the gne $adietmeont, te i, T
the ahwepilf 27 Zos - ralnag "‘ £ into
otato irigon -t 3an uventin, 2.1 ormni
perlod urovided by law.

It 1s the further ordeor nd indmment of Ewa Sourt 't a punlshment fer
ta0 of”ense to hich wou h-ve ~lead ~uilty, .s contzined in count 21 of*
the = me erintmnnt, to wit, "trewery, it o T3 Yaltivered by tha
Sheriff o Los .nreles Countv into &7 e cﬂﬂtor" n? she apden of the
state -rison <t szn  uentin, .. lijorn- Shera I Ty momTined Cop the
neriod orovided bv laiw,

It is thz vurther order of the Uourt taat Lie sentencea =g to count 1,
2, Z, I a2 § run concurrently with sica ethir: z-~f itwe gantances s to
counts 17, ls, 15, 20 wnd 21 run concurrently with exch nther, but that
B2 sentatees on anunts 17, 1,, 17, 20 'ri 21 +h~11 run consecutively
with the sentences on 1, 2, 3, L =nd 5. In cthsr words, I am grouning
them Into tweo div1sions. :he vive mrand theft counts ‘re 111 to run
concurrsntlv, el the flve forservy counts to run coneur-antly, “ut the
for-err sounts - re to run consecutivelr ~th e oond “helft counts.
The defendant is ordered into eustodr.

Lcurt Yo% - -~unishment Tor
ST, T 3ot Uorth in the 20th
rTrrT, Yot v ohe delivered br
12 gustosdr s the arden ¢f the
co=me £0 o confined for the

Low, there Y5 just one other tnins £aAT i fael it g rop ‘uty to say in
t=ie comnsection, -entlemen., In sucziine un thz mnttars cet Torth in the
rrobution ficer's renort, 'nd in rererrineg to tic ~ttors, or some of
the mitteors contoined 4n t’1 “egvosition, the ‘curt - g =& occagsion Lo

ST Bt b o omasne LMapacrom Stak s, ;“315? fz 2t 3 enilnanle in ono
TiY o8 R, anrT fg in anotlsp. :tke -t lgatameng, Lovever, rcolely
AT '8330n 0 tke stitomeants set “arth in tha -=ob bien 2P™espls manord
22 Bhe siitorents vide DT r. anny, nd ~lzo mom sama s itarial in
Trttrrs cfnicsad o iz fatagigion dim Soa oA i1 TrEz, Thigh YToitars vrern
Cemd o S - nea, it e hotn B Y — T Tt e . R S dc. is not on

trial here, Tut n: nur“llv aer mume s zad to o {rﬂ ek *nté this uzntte:
nd T Centt - b tavthin® L iys £oid - Te vroardsd iz condemnition by
©To.ourt of tomeone not efors tis e2umE An soiaql, T do say this, how-
ever, tiat suflicient -:8 developed 1sre .t = melizve 1% to be the
Distriet sttorney's duty to make a verr tworou-h in=aetizatlion, sithen
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' f;ﬁ; 20-day atiy of execution, *"
¢ £§§; OUBT: . You may; haye: a. 50—day 'stay of executlon, but’ of dﬁrse “the o

SR a%enﬁdgil afterwards. i
o & *ﬂi T:..Is there any gbjection to that? )

FMRs. CHOATE: That’ op

| —p— i ——— e an s

— e = R R . I

STammia e Rl Wl -

through hls own staff&of Anvestigators, or by r9ferr1ng'fﬁg'mdhté?;fﬂﬂ
f@%&n& Jury of this ‘county, to determine whether or not sufficient avid

‘”lﬁuuﬁbn which to bese an iriformation or an indlctment azzinet<Vrs. Shelby

somriscétion with the use by her of funds Gtelonginz to 2ar daughter, lar
Miles Yinter, if it develcos that h2s bhean rqOne, can be ogﬁgined., S
.~the. Dlstriet Attorney should rave such uan f=zvegti:-tion made, and T th
it 1s the duty of the Digtrict .ttorney, ~nd .1 reguest him,ta perform
that duty, to také ths rmatter up ™ith the Federal suthorities, in orde:
that they may make such ;Pvastiaation as they may deem proper with res:

} - to’ the alleged violatien éf“fhe raderal income “-n law on the —irt of

el

¥ra. Shelby, or noaaibly on the theory of constlracy between lirs. Shel!
and Xr. Henry, for the pu?pose of defeatiny that law and evading the
~ payment of those taxes, I don't.szay thet I am convinced:that ¥ra..-She:
‘has been gullty of those things; she isn't on trial, but-I-do think thu
surficlent has develaped by, the statements of Jr. Henry gig?hg v debt
vee

W Rrpss tHEE BPa. Shelby Wers R e written td make such an in gation not

- _only proper but desirable. I therefore make .thot reguest ffe the Diatrd

_1 Atgorney -that he have those matters gone inte vers tnorouﬁplyz T thinl

sy thep.le all, gentlemen,.

IBBﬁOH* Ybur Honox; of. courae, is familiar vith the
gltfon Ls:proceeding,  and: ‘For that reason I would 1¥

"t this
Task’ for a

a4y 17 can make now, the deflendant ruvineg boen Esntﬂncad ia to order

'%tm 4inte custody. The deposition can be taken in the county tatl ng we
8 Bhywhere else,

.'_yR.,JUDSOW what I intendsd to ask Your “lonor, i1 the stay of execution

. wge granted, [ intended to rreoare an order, first taking i1t up with th
- Ourt, to permit ilr. Henry to be taken to the 0”‘*0& where theé depositi
Lﬂ.ii .beilng taken, namely, the office of Loeb, .Jal¥er & Loeb qnd returnad

\l*'

&TE' §o, Jigt so he is. in the custody of e sheriff. éhﬁpfﬁ'ﬁrmoi'
on. wilT rind the Sheriff's office have regular'fbrna for tha

BN uhﬂf Judaon. If you will prepare such an order, T think $£"1s vrover to

‘atgn it.. In other words, that order provides Por the taking of the, .:

’quﬁuwﬂlfﬁnﬁﬂnt out hy a. Daputy ‘Sheriff, and covers certain Hours.

- Akt
ar is confined solely to tha —-nrpose of taking the

R i

‘MR. JUDSON: I will grepara Lhat order.
deponlttont

; - WpTEE QOUBT: Yes, it 15—solely P37 the wirtose of allawing Yr., Heanry to he
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talcen, in the custody of u Deputy Sheriff to the oflce of, Losb, wWalksr
} - & Lneb for the continuing’ of the taking »f tas “svosition, the defendar

to ve retuvnea to the count Jail..,_J . L gt Anh b
O L L A \,ms; RRLEER £ . ";,'.'xq . o -
AF'TW’{HGUN SESSION N M‘ﬂoﬂtt“q"’* i . 2100 O'B'lﬁck Po Mo

" (Mr. 3urgess renreaenting the paople}

_ R T - ﬁ.“—-;:'.;: ;#H;—:ngﬁ-
{'MR, BURGESS: T underst&é& that Your Yaner has under conaideration some &1

during the <.y t-e matter of the dismiaa;l of certaln counts 1n tha indi
- ment agalnst Lealle B - ‘Henry. .o °: Jaen R
' THE.COURT: Yesz, the counts. other; than thoau to which the dafenaant ﬁIaad

+ gullty should "ve disposed of; and I thought we had better 1oava soms of
this work for vou to do.

MR, FUBSESS: I did a lot &f it for several months. As I ranall the defe

ant entered a clea of guilty to.five counts of forgery and.fiva connts 0
grand thefb, but I don't remember the counts. Rt

TEE COURT: Ves counts one to five, both inclusive, were the grand theft

Li to vhich e nlead fuilty, 2nd counts 17 to 21 both *nclusive, .are the fc

_fery charges to which he plead guiltys .. Ce om0 aﬁf@wwqp“““ v

;LER. BURGESS: There were 24 counts . altogether, and Your Honor'Had in’ mind

} all or thoae counts at the time he Dassed santenca this morn

fl".'






